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Report description:

The 5G Services Market is expected to register a CAGR of 25.3% during the forecast period.

Key Highlights

- The market for 5G services is expected to revolutionize the domain of various broadband services and empower connectivity
across different end-user verticals. The main drivers responsible for increasing the market share are an increase in mobile
subscriptions, online streaming of video content, strengthening 5G infrastructure, and various loT applications utilizing 5G.

- loT in industrial automation is expected to derive maximum benefit from 5G services. The functionality to support this segment
is currently being defined in 3GPP, influenced by Industry 4.0 initiatives and industry bodies, such as 5G-ACIA. It will likely be a
5G-specific segment, valid for local area use cases and private network deployments.

- The use of more effective cloud solutions that rely on low latency improves firm efficiency and innovation through increased
download speeds of broadband services, which also, in turn, leads the carriers and original equipment manufacturers (OEMs),
such as cellular device manufacturers and in-building distributed antenna systems (DAS) providers to follow the 5G New Radio (5G
NR) rules to enable such offerings.

- The capital costs of installing the required 5G infrastructure and software upgrades are considerably high, considering the high
density of BTS units needed to provide uninterrupted 5G services.

- Moreover, with extensive reliance on virtual space increasing during the COVID-19 pandemic, the need to deploy advanced 5G
infrastructure has become paramount. Increased migration frequency of business operations to the cloud and other virtual spaces
has prompted investments in robust connectivity platforms.

5G Services Market Trends



Increasing Data Traffic and Demand for High Speed Data Connectivity will Drive the Market Growth

- 5G standards are likely to support ultra-HD voice and video to produce new applications that rely on voice communication, for
instance, telepresence. The 5G's device density, low latency, security, and video capabilities may support added value
communications offerings, like Rich Communication Services, especially for enterprises.

- North America has the highest levels of mobile broadband and smartphone adoption globally. The operators in North America
have begun to shut down 2G and 3G networks to reframe the spectrum. This trend is expected to continue as regional operators
switch to 5G networks using a mix of low, medium, and high-band spectrums.

- Countries such as Sweden and the United Arab Emirates strive to offer superior performance by strengthening user experience
through continuous network evolution. As more advanced services and devices emerge, the operators may need to raise their
targeted service quality levels even higher.

- Moreover, with increased dependence on streaming services, 4G networks supported majorly, streaming with AR/VR, 4k/8k
video, and 360-degree videos, the 5G video content is expected to be immersive and consume a higher proportion of the overall
data traffic.

- The 5G subscription traffic growth is driven by both the rising number of smartphone subscriptions and a need for increasing
average data volume per subscription due to video content viewing.

North America is Expected to Hold the Largest Share

- 5G-enabled loT connections are expected to witness a further increase in demand in the United States. As per the loT
Association, the United States leads, in terms of smart home adoption, with the highest smart home device ratio per household
and the greatest consumer propensity to own devices across two or three use cases (security, energy, and appliances).

- Additionally, the country expects billions of devices to be connected to the internet, devices, and sensors of the Internet of
Things. With the onset of 5G networks, the extensive bandwidth and faster internet speeds can be utilized by Google and
Facebook; for instance, to develop more advanced services shortly.

- Apart from the launch of 5G services, the United States also needs to focus on software development. Repurposing the country's
mid-band spectrums currently being used by the military or weather radars may make networks more efficient.

- Moreover, the country is promoting technologies, such as automated and connected driving, to enhance road safety, reduce
road congestion, and decrease air pollution. Such initiatives to gain experience in actual driving scenarios are also supported by
the Federal Ministry of Transport and Digital Infrastructure.

5G Services Industry Overview

The competitive rivalry among the 5G services industry players is high because of the presence of several significant players,
including AT&T, Verizon, Nokia, and others. They could outperform rivals if they could consistently innovate their product offers.
These businesses have established a substantial presence in the market through mergers and acquisitions, strategic alliances,
and research and development.

In May 2022, Nokia Corporation announced its 5G-Advanced to widen the area that 5G uplink signals can reach. While
5G-Advanced will improve uplink coverage first with the initial connection setup by leveraging more excellent random access
channel coverage, it will support new types of devices with low data-rate requirements and introduce 5G capabilities to new
vertical sectors and markets. The uplink data rate will then be optimized within the allocated connection budget by 5G-Advanced



dynamically altering the uplink waveform. When the user is close to the cell edge, the network will dynamically favor
coverage-enhancing waveforms, and as the user travels into the cell center, it will deprioritize them.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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