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Report description:

Global hot-melt adhesives market is projected to witness a CAGR of 4.37% during the forecast period 2025-2032, growing from
USD 9.20 billion in 2024 to USD 12.95 billion in 2032F, driven by increasing demand across key end-user sectors such as
packaging, automotive, building and construction, electronics, and footwear. The rapid growth of e-commerce significantly
boosted the need for fast-setting, durable adhesives in packaging applications. Additionally, the shift toward lightweight vehicles
and advanced bonding solutions in the automotive sector enhanced the adoption of hot melt adhesives. Furthermore, rising
infrastructure development and woodworking activities in the construction industry also contribute to market growth.

According to oxford economic, the global construction industry anticipated to witness growth of USD 4.2 trillion. The construction
market is expected to reach USD 13.9 trillion by 2037 from USD 9.7 trillion in 2022. The hot melt adhesives offer rapid curing,
strong bonds, and versatile applications across flooring, insulation, roofing, and ceramic tiles. Their cost-effectiveness and
eco-friendly properties align with sustainable construction trends, making them indispensable in modern infrastructure
development

Increasing Demand in Packaging Drives Market Growth

The packaging industry is a significant driver of the global hot-melt adhesives market. The rise in e-commerce and the need for
efficient packaging solutions have boosted demand for these adhesives. Hot melts are preferred over other materials due to their
fast-setting properties, strong bonding strength, and eco-friendliness, making them ideal for application in case and carton
sealing, tray making, labeling, and lamination. Food and beverage packaging's growing demand also propels the demand, and hot



melts provide durable bonds necessary to ensure products are kept secure during transport. Additionally, their ability to adhere to
a broad spectrum of materials like paperboard, corrugated cardboard, and plastic films makes them more flexible in the
packaging industry. This makes hot-melt adhesives a valuable component in the packaging industry's ongoing quest for efficiency
and preservation of the environment.

In April 2023, Dow Inc. and Avery Dennison Corporation developed a new hotmelt label adhesive solution that allows the
mechanical recycling of polyolefin filmic labels and polypropylene (PP) or polyethylene (PE) packaging in one stream. This
innovative solution is the first of its kind in the label market and has been approved by Recyclass for recycling in the HDPE colored
stream- Class B. The new olefinic hotmelt, based on the same chemistry as PP/PE packaging, allows the label and packaging to be
treated as a mono-material and recycled together, offering better recyclability without compromising performance.

Technological Advancements and Sustainability Propel Market Growth

Technological advancements and sustainability concerns are key drivers for the hot-melt adhesives market. Innovations in
bio-based formulations and high-performance adhesives are expanding their application scope across industries. These advances
enhance the strength and durability of bonding and, as a result, enhance the appeal of hot melts to markets such as automotive
and construction. Furthermore, the transition to environmentally friendly solutions with lower VOC emissions than solvent-based
adhesives comply with worldwide sustainability programs and stimulates further market growth. As companies more and more
focus on efficiency and environmental stewardship, the market for premium hot melt adhesives is progressively on the rise. In
addition, studies on recyclable and biodegradable adhesives should remain focused on making the market more appealing to
environmentally conscious consumers and businesses.

In June 2023, Henkel AG & Co. KGaA started production of a new manufacturing facility for the Adhesive Technologies business
unit within the Yantai Chemical Industry Park in Shandong Province, China, with an investment of around USD 130 million.
Adhesive Technologies emphasized the plant's significance in China's economic resilience and growth, highlighting its
commitment to the future of its business in the Asia-Pacific region.

Emerging Markets and Industrialization Contribute to the Growth of the Market

Emerging markets, particularly in the Asia-Pacific region, are driving growth in the hot-melt adhesives market. Rapid
industrialization and urbanization have increased consumer purchasing power, boosting demand across sectors like construction
and automotive. The expansion of manufacturing capabilities and investments in infrastructure also contribute to this growth.
Additionally, the adoption of automated production systems that rely on hot melt adhesives enhances operational efficiency and
reduces costs, further supporting market expansion. Therefore, the development in these economies will drive the market growth
for hot-melt adhesives immensely. Additionally, government initiatives to spur industrial development and foreign investment will
drive this growth, and thus, emerging markets will drive future growth in the international hot melt adhesives market.

In March 2025, the Government of India took many initiatives to encourage investment and bring greater industrial activity to the
country. The Department of Industrial Policy and Promotion (DIP) is implementing various initiatives to boost industrial growth in
India, including Make in India, Start-up India, PM GatiShakti, National Industrial Corridor Programme, etc.

South America Hot Melt Adhesives Market Witnessing Significant Growth

The South America hot melt adhesives market is experiencing significant growth due to the popularity of polyurethane (PU)
adhesives due to their versatility, low cost, and excellent bonding properties. These adhesives are widely used in industries such
as automotive, packaging, construction, and textiles, where their high bonding strength and flexibility are essential. The
construction sector's expansion in countries like Brazil and Colombia is driving demand for PU hot-melt adhesives for various
applications. The automotive industry's growth in Brazil and Argentina is also driving demand for PU hot-melt adhesives in car
assembly and components. The packaging industry, particularly in the food and beverage sectors, is also increasing demand for
PU hot melted adhesives due to the need for durable and efficient packaging solutions. Cities like Sao Paulo and Buenos Aires are
key hubs for the South America PU hot-melt adhesives market, driven by their strong industrial base and strategic location.

In June 2022, Henkel AG & Co. KGaA opened a new 30,000 square-meter plant in Mexico for hot melt adhesives. The facility is
designed to manufacture pressure and non-pressure sensitive hot melts under the Technomelt brand, will produce products such
as high-performance SUPRA and COOL. These adhesives are used in consumer goods and packaging industries for food,
beverages, and personal care products.

Future Market Scenario (2025-2032F)



-[The rising e-commerce industry and the demand for effective and long-lasting packaging solutions will continue to fuel demand
for hot-melt adhesives in the packaging industry.

-[The shift towards low-VOC and eco-friendly adhesives to promote global sustainability fuels the use of hot-melt adhesives as it is
a cleaner option than traditional adhesives.

-JFurthermore, advancements in adhesive technology, such as improved adhesion strength and stability, are anticipated to
strengthen hot melt adhesives' performance to an even broader application range across industries.

-(The increasing demand for hot-melt adhesives in automotive parts such as interior trim and the rising construction sector will
propel market growth as these resins have better bonding characteristics and heat resistance.

-[The trend towards automation in manufacturing processes will increase the demand for hot-melt adhesives due to their efficiency
and speed in production lines.

Key Players Landscape and Outlook

The key players in the global market for hot melt adhesives are focusing on innovation and sustainability and expanding their
application scope to stay competitive. They are spending significantly on R&D to create high-performance adhesive products with
higher bonding strength, longer shelf life, and environmentally friendly features. Growing demand for green adhesives with lower
Volatile Organic Compounds (VOCs) is compelling the companies to emphasize green products. Moreover, consumers are taking
advantage of technological advancements to serve high-growth applications like packaging, automotive, construction, and
nonwoven hygiene products. Strategic actions like capacity expansion, mergers and acquisitions, and joint ventures are being
undertaken to expand their market share and cater to burgeoning global demand. The emerging markets in Asia-Pacific nations
are of particular interest with the increasing industrialization and urbanization.

In March 2023, Pidilite Industries Limited, India[ls leading manufacturer of adhesives, sealants, and construction chemicals, further
strengthened its collaboration with Jowat SE, a German family-owned enterprise and one of the leading suppliers of industrial
adhesives worldwide. Strengthening the partnership further, Pidilite will exclusively offer Indian customers locally manufactured
Jowat hot melts.
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