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Report description:

Japan polyvinyl chloride (PVC) market is projected to witness a CAGR of 3.80% during the forecast period FY2026-FY2033F,
growing from USD 4.26 billion in FY2025 to USD 5.74 billion in FY2033. The prominent factors driving the growth are urbanization
and infrastructure development, particularly in water supply systems, sewage networks, and construction projects. In addition, the
country's focus on environmental protection and sustainability has led to the preference for PVC over traditional materials as it
has a lower carbon footprint. Furthermore, the ease of installation and low maintenance requirements of PVC have made it
appealing in sectors like construction, heating, ventilation, air conditioning (HVAC), oil and gas, and wastewater management.
Moreover, technological advancements in PVC manufacturing, as well as improved product quality and performance, support its
widespread applications among these industries.

Japan's statistical handbook 2024 stated that the construction investment in FY2022 stood at USD 468 billion, witnessed an
increase of 1.5% from FY2021. Similarly, building construction was USD 290 billion (increased by 0.6%), and civil engineering
works were USD 170 billion (increased by 3.0%). The public sector investment was USD 163 billion (increased by 0.9%), and the
private sector was USD 300 billion (increased by 1.8%).

E-Commerce Expansion Driving Demand for PVC in Japan

The thriving e-commerce market in Japan is significantly boosting the demand for PVC materials, particularly in packaging and
logistics. The country's highly urbanized population and sophisticated distribution networks have created a strong preference for
convenient and reliable delivery solutions. The unique properties of PVC, such as flexibility, strength, and moisture resistance,



make it the most suitable for protective packaging, tapes, and other logistics applications. The emphasis on efficient packaging to
secure products during shipping has also accelerated PVC application in e-commerce. With e-commerce continuing to thrive,
PVC's versatility and affordability are crucial in meeting the increasing demand for reliable packaging materials. Its ubiquity in
e-commerce reflects its central role in maintaining the growth and development of the industry in Japan. PVC facilitates timely and
secure delivery through robust, durable solutions, meeting customers' expectations for quality service and general e-commerce
supply chain effectiveness.

In April 2022, Westlake Akishima, a Tokyo-based supplier of specialty stabilizers for the PVC industry, launched an e-commerce
platform built by Agilis Chemicals. The platform offers sales and marketing functions, fast product search, order placement, quick
reordering, and advanced analytics to stay on top of trends and forecast future demand. The platform has received positive
feedback and is expected to be available to all Westlake Akishima customers in Japan and China since April 2022.

Automotive Industry Applications and Lightweighting Trends

The automotive industry in Japan plays a significant role in driving PVC demand, particularly due to the material's use in interior
and exterior components such as dashboards, door panels, wiring insulation, and underbody coatings. As automakers focus on
reducing weight, reducing vehicle weight to improve fuel efficiency and meet emissions regulations PVC's balance of strength and
low weight makes it a preferred choice. Additionally, the shift toward electric vehicles (EVs) has further reinforced PVC's
importance, as EVs require durable, non-conductive materials for wiring and battery components. Japanese car manufacturers,
known for their innovation and quality standards, continue integrating PVC in various applications, ensuring consistent demand.
Moreover, the trend toward enhanced passenger comfort and aesthetic customization in vehicles supports using PVC in upholstery
and trim, further solidifying its role in the automotive supply chain.

According to a survey by the International Organization of Motor Vehicle Manufacturers (OICA), Japan's vehicle production reached
8.99 million units in 2023, reflecting a 15% growth since 2021. This surge in automotive manufacturing directly supports the
demand for PVC in Japan, as the material is extensively used in vehicle interiors, wiring insulation, and under-the-hood
components. PVC's durability, lightweight nature, and cost-effectiveness make it an essential material for modern vehicle
production, aligning with the industry's focus on efficiency and sustainability.

Sustainability and Recycling Initiatives

Japan's strong emphasis on environmental sustainability and circular economy principles has shaped the PVC market, particularly
through recycling and eco-friendly material innovations. PVC is inherently recyclable, and Japan has established advanced
recycling networks to recycle post-consumer and industrial PVC waste into new goods. Industry promotions and policies
encourage the recycling of PVC to be utilized in construction, packaging, and consumer products, reducing virgin material
reliance. Furthermore, advances in bio-based plasticizers and phthalate-free PVC formulations have improved the material's
environmental properties, meeting Japan's stringent chemical safety standards. Furthermore, growing consumer and business
demand for sustainable materials drives the demand for green PVC solutions. As Japan continues to innovate in waste reduction
and carbon neutrality, the PVC industry does the same with cleaner production processes and closed-loop recycling systems to
make it sustainable in the long term.

In February 2025, a six-party partnership agreement was signed in Kashima City, Ibaraki Prefecture, to promote closed-loop
plastic packaging recycling. The "Pla-relay Project" aims to promote plastic recycling through the supply chain, involving schools
and industry players. The project is anticipated to be compiled into a report by 2026 and involves local governments,
waste-collecting companies, chemical manufacturers, packaging manufacturers, food manufacturers, and supermarkets.
Increasing use of PVC in Japan Electronic Industry Likely to Fuel Market Growth

Polyvinyl chloride is widely used as an insulator in circuit boards and electrical cables due to its fire resistance and insulation
properties. The electronics industry has grown due to the presence of wealthy households, resulting in growing demand for
consumer electronics and electrical appliances in the home. The demand is sufficient to enhance PVC growth in this industry since
it offers better insulation and durability than other materials, which makes it a prevalent factor in electronic applications. In
addition, enhanced performance of PVC due to technological advancements also ensures it adapts to the needs of the electronics
industry. Furthermore, contemporary PVC materials can endure harsh conditions, and these conditions are the ones for which
specialized electronic applications are suitable. PVC's benign environmental profile in terms of recyclability and a lower carbon
footprint also makes it suitable for Japan's focus on sustainability. It is, therefore, a material of choice in the sustainable



production of electronics. With the electronics industry continuing to grow, the use of PVC as a good insulator and as long-lasting
material will be central.

In July 2024, Japan's electronic components manufacturers, including Murata Manufacturing, TDK Corporation, and Kyocera
Corporation, increased their capital spending by 5.4% in FY2024, reaching approximately USD 8.7 billion (1.4 trillion yen). This
growth is a 46% increase from four years ago, highlighting the growing role of electronics in automobiles, particularly for hybrid
drivetrains and advanced driver-assistance systems.

Future Market Scenario (FY2026-FY2033F)

-[Sustainability is anticipated to be the prominent drivers for the Japan PVC market. As concerns over the environment increase,
PVC's green image, such as recyclability and lower carbon footprints compared to traditional materials, will be at the forefront.
-JGreen construction and sustainable infrastructure in Japan will continue to spur demand for PVC, especially for water supply pipes
and sewer networks.

-0The government policies to reduce waste and recycle will aid in the use of PVC in construction processes. With increasing
regulatory pressures, businesses will look for sustainable materials, and PVC will lead the way in green construction.
-JTechnological advancements will enhance PVC's performance, making it more durable and adaptable to diverse applications. As
technology continues to evolve, PVC will become even more versatile and efficient, opening new opportunities across different
sectors. This will enable PVC to meet the increasingly complex demands of various industries.

Key Players Landscape and Outlook

A mix of established players with significant production capacities and advanced technological expertise characterizes the Japan
PVC market. These companies are focusing on advancing the productivity of manufacturing and product quality and responding to
rising demand from various end-use industries such as construction, automotive, and electronics. The market is gradually
becoming concentrated since the prominent players are dependent on economies of scale and new manufacturing technologies to
be competitive. Furthermore, research and development spending is spurring the introduction of environmentally friendly PVC
products to support the country's push towards sustainability. In addition, companies are also raising their capacity to produce in
order to respond to rising domestic and export demand and alleviate bottlenecks in supply chains. Furthermore, downstream
industry integration is also emerging as an area of growing concern, hence providing value-added PVC solutions for specific
applications such as wiring insulation, pipes, and packaging film.

In January 2025, Kaneka Corporation announced its contract with Toagosei Co., Ltd. for polyvinyl chloride production by December
2025 and restructuring its system for in-house production. The company will maintain a stable supply by increasing the capacity
of its Takasago Manufacturing Site (Hyogo) and Kashima Manufacturing Site (Ibaraki), which are production sites for polyvinyl
chloride resin.
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