SCOTTS

INTERNATIONAL

United States Loan Market By Type (Secured Loan, Unsecured Loan), By Provider
Type (Banks, Non-Banking Financial Companies, Others), By Interest Rate (Fixed,
Floating), By Tenure Period (Less Than 5 Years, 5-10 Years, 11-20 Years, More than
20 Years), By Region, Competition, Forecast & Opportunities, 2020-2030F

Market Report | 2025-04-25 | 82 pages | TechSci Research

AVAILABLE LICENSES:
- Single User License $3500.00
- Multi-User License $4500.00

- Custom Research License $7000.00

Report description:

Market Overview

The United States Loan Market was valued at USD 1123.45 Billion in 2024 and is projected to reach USD 1872.45 Billion by 2030,
growing at a CAGR of 16.23% during the forecast period. The market is supported by a diverse range of credit needs, spanning
from consumer loans-such as mortgages, personal loans, and credit cards-to business financing for capital investment and
operational needs. Periods of low interest rates have historically encouraged borrowing by reducing the cost of credit, while
economic growth and policy stability boost confidence among both borrowers and lenders. Government-backed programs and tax
incentives also shape borrowing trends, particularly in small business and housing segments. The Federal Reserve's monetary
policy decisions directly influence lending rates and credit availability. In addition, digital transformation across the financial
sector, including the emergence of online lending platforms and mobile applications, has streamlined loan access and improved
user convenience. The soundness of the country's banking infrastructure continues to be a critical factor in maintaining loan
market momentum.

Key Market Drivers

Rising Growth of SMEs

The accelerating growth of Small and Medium-sized Enterprises (SMEs) is a key driver in the U.S. loan market. As of 2024, there
are approximately 34.8 million small businesses in the country, reflecting a 4.5% year-over-year increase. SMEs play a vital role in
job creation, regional economic development, and innovation. To scale operations or invest in equipment and infrastructure, these
businesses increasingly depend on external financing. Loan products from traditional banks, credit unions, and digital lending
platforms cater to this growing demand. Additionally, programs from the U.S. Small Business Administration (SBA) offer loan



guarantees and financial support to enhance access to credit. The rise of online lending channels with quicker approvals and
simplified applications has further increased SME access to capital. Competition among lenders to serve this sector has led to
better terms and more tailored financial solutions. As SMEs continue to expand, their growing capital requirements are expected
to further drive loan market growth in the United States.

Key Market Challenges

Rising Interest Rates

Rising interest rates present a notable challenge for the U.S. loan market. As of February 2025, the prime lending rate stood at
7.5%, marking a significant increase from the historically low rates seen in the early 2020s. When the Federal Reserve raises
interest rates to combat inflation, borrowing becomes more expensive across all segments. For consumers, higher rates reduce
affordability for mortgages, personal loans, and auto loans. Businesses, facing increased financing costs, may delay investments
or scale back expansion plans. The increased burden of repayment also heightens default risks, particularly for variable-rate loan
holders, compelling lenders to tighten underwriting standards and increase scrutiny. Furthermore, a high-interest environment
may divert capital into alternative investments, reducing the flow of funds into the lending ecosystem. These conditions can slow
overall market growth and dampen borrower sentiment, requiring both lenders and borrowers to navigate cautiously in a high-rate
environment.

Key Market Trends

Increased Use of Al and Automation

The integration of artificial intelligence (Al) and automation is a defining trend in the United States loan market. Lenders are
adopting Al-powered systems to enhance underwriting, risk assessment, and customer service. Advanced algorithms can process
large datasets to evaluate creditworthiness, detect fraud, and approve loans faster and with greater accuracy. Robotic process
automation (RPA) is being used to handle repetitive administrative tasks such as document verification and data input,
significantly reducing turnaround times. Al-driven chatbots and virtual assistants offer real-time support and help guide borrowers
through the application process. Machine learning models are also improving predictive analytics, allowing lenders to identify
potential defaulters early and tailor loan products more precisely to customer profiles. These innovations are not only reducing
operational costs but also enhancing the borrower experience by offering faster, more convenient loan services. As competition
intensifies, traditional and digital lenders alike are turning to Al to remain agile, efficient, and customer-focused in an evolving
lending landscape.

Key Market Players

- U.S. Bancorp

- Wells Fargo

- Discover Financial Services

- TD Bank, N.A

- LendingClub Bank

- American Express

- Upstart Network, Inc

- Rocket Family of Companies

- Bajaj Finance Limited

- The PNC Financial Services Group, Inc.

Report Scope:

In this report, the United States Loan Market has been segmented into the following categories, in addition to the industry trends
which have also been detailed below:

- United States Loan Market, By Type:

0 Secured Loan

0 Unsecured Loan

- United States Loan Market, By Provider Type:

0 Banks

o Non-Banking Financial Companies



o Others

- United States Loan Market, By Interest Rate:

o Fixed

o Floating

- United States Loan Market, By Tenure Period:

o0 Less Than 5 Years

0 5-10 Years

0 11-20 Years

0 More than 20 Years

- United States Loan Market, By Region:

o South

0 West

o Mid-West

o North-East

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the United States Loan Market.
Available Customizations:

United States Loan Market report with the given market data, TechSci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:
Company Information

- Detailed analysis and profiling of additional market players (up to five).
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