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Report description:

According to ConsTrack360, construction market in Spain is expected to grow by 3.9% on annual basis to reach EUR 83,512.5
million in 2025.

The construction market in the country experienced robust growth during 2020-2024, achieving a CAGR of 5.9%. This upward
trajectory is expected to continue, with the market forecast to grow at a CAGR of 3.1% during 2025-2029. By the end of 2029, the
construction sector is projected to expand from its 2024 value of EUR 80,403.9 million to approximately EUR 97,789.0 million.

This report provides a detailed data-centric analysis of the construction sector in Spain, offering a comprehensive view of market
opportunities in the building and infrastructure construction industry at the country level. With over 100+ KPIs covering growth
dynamics in building and infrastructure construction, construction cost structure analysis, and analysis by key cities in the
country, this databook provides a wealth of data-centric analysis with charts and tables, ensuring stakeholders are fully informed.

It offers a comprehensive analysis of market dynamics in the construction sector through a range of KPIs such as value, volume,
and number of units. The building construction covers detailed segmentation over 30+ segments in residential, commercial,
industrial, and institutional sectors.

ConsTrack360's research methodology is based on industry best practices. Its unbiased analysis leverages a proprietary analytics
platform to offer a detailed view of emerging business and investment market opportunities.



Key Insights

Spain Residential Construction Industry

The growing demand for rental housing presents strong investment opportunities, particularly in the BTR market. Additionally,
expanding green construction policies and sustainability incentives encourages innovation in residential development. Investors
and developers who align with these trends will benefit from Spain's evolving housing landscape. However, rising construction
costs and regulatory hurdles may slow down new residential projects, making affordability a persistent challenge. Stricter
environmental requirements and labor shortages further compound the sector's difficulties, requiring long-term strategic planning.
Addressing these challenges will be key to sustaining growth in Spain's residential construction market.

Macroeconomic Factors

- Spain's inflation rate showed signs of moderation in 2024, yet construction material costs remain significantly high, affecting
project feasibility. Labor shortages and disruptions in supply chains have further escalated residential building costs, placing
additional financial strain on developers. Rising interest rates have also made mortgage lending less accessible, reducing the
affordability of homeownership for many buyers.

- The build-to-rent (BTR) housing model is gaining traction due to declining homeownership affordability, driven by economic
uncertainties and stricter lending conditions. Demand for energy-efficient and sustainable housing has risen, aligning with
European Union climate targets. Additionally, smart home technology integration expands as consumers seek more automation
and efficiency in residential properties.

- Regulatory challenges in obtaining building permits have led to delays in project timelines, discouraging new residential
developments. Limited land availability, especially in high-demand urban centers, has inflated property values and increased
construction costs. Furthermore, stringent mortgage lending policies restrict housing affordability, limiting homeownership
opportunities.

Project Landscape

- The "Madrid Nuevo Norte" project is currently Europe's largest urban regeneration initiative, promising to reshape the residential
landscape. In addition, social housing developments in Barcelona and Valencia are expanding, aiming to address affordability
challenges and increase access to housing. These large-scale projects underscore the growing need for public and private sector
collaboration to meet housing demands.

- Public-private partnerships (PPPs) have become increasingly prevalent in social housing projects, ensuring financial feasibility
and resource allocation. Meanwhile, private sector investors seeking high returns dominate luxury housing and smart home
projects. The interplay between these sectors highlights Spain's dual approach to meeting affordability and premium housing
demands.

- The Spanish government has allocated EUR1 billion in 2024 to enhance affordable housing projects, showing a strong
commitment to addressing residential needs. Foreign investors continue to show interest in Spain's high-end real estate sector,
capitalizing on the country's growing appeal to international buyers. Investment outlooks suggest steady growth in affordable and
luxury housing markets, supported by governmental incentives and private funding.

Government Policies & Programs

- Spain's "Housing Law 2023" introduced critical measures to stabilize rental markets by capping rent increases and promoting
social housing development. The European Union's NextGenerationEU recovery funds have also provided significant financial
support for sustainable residential construction projects. These polic-ies balance affordability with long-term sustainability in
Spain's housing market.

- Tax incentives have been implemented to encourage energy-efficient home renovations and promote sustainable construction
practices. However, stricter environmental regulations pose challenges for residential developers, requiring them to adopt greener
building materials and methods. The increasing regulatory burden could slow down project approvals and increase compliance



costs for developers.

- Local governments in Madrid and Catalonia have imposed rental price controls to curb housing costs, directly impacting
investment decisions in the rental market. At the national level, incentives have been introduced to assist first-time homebuyers
and support developers investing in sustainable housing solutions. These interventions are shaping a more regulated but more
resilient housing market.

Industry-Specific Developments

- The adoption of modular housing construction is gaining momentum in Spain, reducing costs and improving project efficiency.
Meanwhile, Al and BIM (Building Information Modeling) technologies are increasingly used in residential construction to streamline
design and execution processes. These advancements are expected to enhance productivity and reduce construction delays.

- Sustainability initiatives, such as mandatory energy performance certification for new homes, are shifting toward eco-friendly
construction practices. Passive house designs that prioritize near-zero energy consumption are becoming more common across
residential projects. These measures align with Spain's broader environmental goals and growing consumer demand for
sustainable living.

- Spain's residential construction sector faces a skilled labor shortage, threatening project timelines and increasing overall costs.
To address this, the government is promoting vocational training programs to equip workers with specialized construction skills.
These workforce development initiatives are critical to sustaining long-term industry growth and meeting labor demands.

Spain Commercial Construction Industry

Spain's commercial construction sector is transforming, driven by changing economic conditions and evolving business demands.
The rise of mixed-use developments and flexible office spaces highlights the need for adaptive strategies to maintain commercial
viability. Meanwhile, sustained interest in high-end commercial real estate and major redevelopment projects demonstrates
confidence in long-term sector growth.However, inflation, high material costs, and shifting retail dynamics pose risks for
developers and investors. Stricter energy efficiency regulations and sustainability mandates will require businesses to integrate
greener solutions. Successfully addressing these challenges will determine the resilience and future trajectory of Spain's
commercial construction industry.

Macroeconomic Factors

- The high cost of materials continues to pressure commercial property development, increasing financial strain on developers.
Inflation has led to rising rental yields in office and retail spaces, making commercial investments more expensive for businesses.
These factors contribute to a shifting landscape in Spain's commercial real estate market.

- Mixed-use developments blending office, retail, and residential spaces are becoming more popular, reflecting changing work and
lifestyle preferences. Flexible office spaces and co-working hubs are also in demand as hybrid work models gain traction
post-pandemic. Developers are adapting commercial properties to meet evolving business needs.

- Retail space demand has declined due to the continued expansion of e-commerce, reducing the need for physical stores. Office
spaces have also experienced slower recovery rates, with high vacancy levels in key business districts. These challenges require
innovative leasing strategies and property repurposing initiatives.

Project Landscape

- The "Madrid Nuevo Norte" project includes significant commercial space development, positioning Madrid as a key business hub.
High-end retail projects in Barcelona, such as those in Passeig de Gracia, reflect continued investment in prime commercial real
estate. Despite economic uncertainties, these developments highlight the demand for premium retail and office spaces.

- Private sector players dominate Spain's commercial property investment, with international firms particularly interested in office
and retail spaces. Public sector investments focus on infrastructure to support commercial expansion rather than direct real estate
development. This division highlights the distinct roles of private and public sectors in shaping commercial construction.

- Foreign direct investment in prime commercial real estate has surged, with corporate clients leading the demand for office space
refurbishments. Major renovations in Madrid and Barcelona's business districts indicate a strong outlook for high-end commercial



developments. These investment patterns reflect confidence in Spain's long-term commercial property market.

Government Policies & Programs

- Spain has introduced incentives to encourage green building certifications in commercial developments, pushing for
energy-efficient properties. New regulations also support converting underused office space into residential units, reflecting
adaptive reuse trends in urban areas. These policies promote sustainability and market responsiveness.

- Stricter building codes now require commercial buildings to meet higher energy efficiency standards. These regulations increase
development costs and improve long-term sustainability, making buildings more attractive to investors. The regulatory framework
is shifting towards greener and smarter commercial real estate solutions.

- Government policies increasingly support sustainability-focused commercial construction, aligning with EU environmental goals.
Developers who incorporate eco-friendly designs and energy-efficient technology benefit from various incentives. These measures
drive innovation and long-term cost savings in Spain's commercial property sector.

Industry-Specific Developments

- Al-driven property management solutions are becoming more common, enhancing building maintenance and operational
efficiency. These technologies allow real estate firms to optimize energy use and reduce costs, benefiting landlords and tenants.
The integration of Al is transforming commercial property management in Spain.

- Sustainability certifications such as LEED and BREEAM are now industry standards, with increasing adoption across commercial
projects. These certifications improve building value and attract environmentally-conscious tenants and investors. The shift
toward sustainable commercial development is gaining momentum.

- The demand for technologically skilled construction professionals is rising as the industry incorporates digital tools and
automation. Workforce shortages in specialized commercial construction fields may impact project timelines and costs.
Addressing these labor market challenges is crucial for future growth in Spain's commercial construction sector.

Spain's Institutional Construction Industry

Spain's institutional construction sector presents strong investment opportunities, particularly in healthcare and education. The
demand for modern hospitals and schools is expected to grow, creating new project opportunities for public and private sector
players. Government funding, EU Recovery Funds, and PPPs will be crucial in ensuring the timely completion of essential
infrastructure projects.However, financial constraints and regulatory requirements remain significant challenges. Stricter
sustainability standards and the need for advanced technology integration may increase development costs. To sustain growth,
institutional construction must balance innovation with cost-efficiency while leveraging alternative funding mechanisms to meet
rising public service demands.

Macroeconomic Factors

- Spain's institutional construction sector is experiencing increased demand due to the growing need for healthcare and
educational infrastructure. As the population expands and ages, the country requires modern hospitals, clinics, and schools to
meet public service needs. The demand is particularly high in urban areas, with greater population density and facilities often
outdated.

- However, despite this rising demand, government budget constraints limit the scope and scale of new institutional projects.
Economic pressures and competing priorities mean public funding for new hospital and school construction is often restricted. As a
result, many projects face delays or rely on alternative financing solutions such as public-private partnerships (PPPs).

- Additionally, the long-term sustainability of institutional buildings is becoming a priority, with a shift toward energy-efficient and
digitally connected facilities. Modern hospitals and schools are integrating smart technologies to enhance efficiency and reduce
operating costs. This trend aligns with Spain's broader sustainability goals and helps minimize the financial burden on the public
sector.

Project Landscape



- Key government-led hospital expansion projects are underway to enhance healthcare service capacity. These projects aim to
modernize existing hospitals and build new healthcare facilities in underserved regions. Investments in new medical centers will
help alleviate pressure on the healthcare system and improve access to quality medical services.

- In the education sector, Spain is focusing on modernizing schools and universities to support digital learning. Many educational
institutions are undergoing renovations to integrate advanced technologies, such as smart classrooms and energy-efficient
systems. These upgrades aim to improve learning environments and align with the European Union's emphasis on digital
transformation in education.

- Government initiatives largely drive institutional construction projects, but private investment is becoming more significant. The
rise of PPPs has allowed for greater collaboration between public authorities and private developers, helping fund and accelerate
key projects. Despite financial limitations, these partnerships play a crucial role in expanding Spain's institutional infrastructure.

Government Policies & Programs

- Spain has increased funding for healthcare infrastructure to support the construction and renovation of hospitals. The
government has prioritized healthcare-related projects in response to the growing demand for medical services, particularly in
light of the pressures from the COVID-19 pandemic. Expanding and upgrading healthcare facilities remains a key focus in Spain's
long-term public health strategy.

- The European Union's Recovery Funds are significantly financing institutional construction, particularly in education and
healthcare. These funds are directed toward projects that emphasize sustainability and technological advancement. EU-backed
initiatives are helping Spain develop modern, energy-efficient public buildings that meet the latest environmental and digital
standards.

- In addition to direct funding, the government has introduced regulatory measures to promote sustainable institutional
construction. New policies mandate energy efficiency in public buildings, encouraging developers to adopt eco-friendly designs.
These regulations aim to reduce long-term operating costs and align Spain's institutional infrastructure with broader climate goals.

Industry-Specific Developments

- The adoption of smart technology in hospitals and schools is transforming Spain's institutional construction sector. In healthcare,
hospitals are integrating Al-powered patient monitoring systems and automated building management technologies to improve
efficiency. These advancements enhance healthcare delivery and reduce operational costs, making hospitals more effective and
sustainable.

- In the education sector, smart classrooms with digital learning tools and Al-driven teaching aids are becoming more common.
The shift toward hybrid learning models has increased the demand for technologically advanced school infrastructure. Spain
invests in modern educational facilities supporting flexible and innovative learning environments.

- Sustainability is also a major focus, with institutional buildings incorporating energy-efficient designs and renewable energy
sources. Schools and hospitals have solar panels, efficient heating and cooling systems, and sustainable materials. These
developments align with Spain's commitment to reducing carbon emissions and promoting environmentally responsible
construction.

Spain Industrial Construction Industry

Spain's industrial construction sector presents strong investment opportunities, particularly in logistics, renewable energy, and
battery manufacturing. The country's commitment to sustainability and its strategic location within Europe make it an attractive
destination for industrial development. Collaboration between the public and private sectors will be key to sustaining long-term
growth.However, the industry faces challenges, such as rising material costs and supply chain disruptions, which could impact
project viability. Developers must implement innovative solutions to mitigate these risks and maintain construction efficiency.
Adapting to evolving market conditions and regulatory changes will be essential for continued success in Spain's industrial
construction sector.

Macroeconomic Factors



- Spain's industrial construction sector is experiencing significant growth due to the rising logistics and warehousing infrastructure
demand. The boom in e-commerce has increased the need for large, efficient storage and distribution centers, especially in major
cities like Madrid and Barcelona. Companies invest in logistics hubs to support faster delivery services and streamline supply
chains.

- Another key driver of industrial construction in Spain is the expansion of renewable energy infrastructure. The country is focusing
on developing wind and solar energy production facilities, which require large-scale industrial buildings for manufacturing and
storage. This shift aligns with Spain's long-term sustainability commitments and the broader European push towards green
energy.

- Despite strong growth, the sector faces challenges, including fluctuating raw material prices and supply chain disruptions. These
factors increase construction costs and create delays in project completion. Developers must navigate these risks by securing
stable supply chains and incorporating cost-effective building methods.

Project Landscape

- Spain's logistics hubs in Madrid and Barcelona are central to ongoing and upcoming industrial construction projects. These hubs
are expanding to accommodate increasing trade volumes and e-commerce fulfillment needs. Improved transport infrastructure,
including new roads and rail networks, further supports these logistics centers' development.

- Battery manufacturing plants are also being developed to support Spain's growing electric vehicle (EV) industry. These plants
are crucial in positioning Spain within the European EV supply chain, attracting investment from international manufacturers. The
demand for sustainable mobility solutions is expected to drive continued growth in this segment.

- The private sector dominates industrial construction investment, with multinational companies leading large-scale projects.
Public investment, on the other hand, is focused on supporting infrastructure and providing regulatory incentives. Public-private
partnerships (PPPs) are becoming more common, ensuring that industrial development aligns with national economic and
environmental goals.

Government Policies & Programs

- Spain offers various subsidies and incentives to encourage industrial construction, particularly for energy-efficient buildings.
These financial measures help reduce initial construction costs and promote sustainable industrial development. Developers
adopting green building solutions benefit from tax relief and regulatory support, making investment in eco-friendly infrastructure
more attractive.

- The European Union is crucial in financing Spain's industrial construction sector, especially for renewable energy and sustainable
manufacturing. EU Recovery Funds support constructing energy-efficient industrial facilities, ensuring alignment with broader
European climate objectives. This funding ensures Spain can meet its green energy targets while maintaining economic growth.

- Stricter environmental regulations are also shaping industrial construction in Spain. Developers must comply with guidelines for
reducing industrial emissions and adopting sustainable materials. These regulations push companies to integrate cleaner
technologies, promoting environmentally responsible construction practices across the sector.

Industry-Specific Developments

- Technological advancements are transforming Spain's industrial construction sector. Al-driven automation and smart logistics
facilities are becoming more common, improving operational efficiency and reducing costs. These technologies are particularly
valuable in large warehouses and distribution centers, where efficiency is key to success.

- Sustainability initiatives are at the forefront of industrial construction, with many new buildings incorporating energy-efficient
designs. Developers are focusing on reducing the carbon footprint of industrial facilities through renewable energy integration and
environmentally friendly building materials. The demand for LEED-certified and energy-efficient industrial spaces is growing as
businesses prioritize sustainability.

- The availability of skilled labor remains a concern, as specialized expertise is required for modern industrial construction
projects. The government invests in vocational training programs to ensure a steady supply of skilled workers. Addressing labor
shortages will be critical for maintaining the rapid pace of industrial development in Spain.



Spain Infrastructure Construction Industry

Spain's infrastructure construction sector offers significant investment opportunities, particularly in transportation, renewable
energy, and smart city projects. Strong government support and EU funding drive growth, making infrastructure a key pillar of
Spain's economic development. Developers who prioritize sustainability and digital transformation will benefit from the evolving
market.However, inflation, requlatory requirements, and labor shortages present challenges that must be managed effectively.
Rising costs and environmental regulations require innovative solutions to ensure long-term project feasibility. Adapting to these
challenges will be critical for sustaining growth and ensuring Spain's infrastructure meets future demands.

Macroeconomic Factors

- Spain's infrastructure construction sector is experiencing significant investment, driven by the need for modernized
transportation, energy, and urban development projects. The government has prioritized large-scale infrastructure improvements
to support economic growth and connectivity. Public and private sector collaboration is crucial in funding these projects, ensuring
long-term development.

- Rising inflation and material costs have impacted infrastructure construction, increasing the financial burden on developers.
Despite these challenges, the Spanish government and European Union (EU) funding have helped maintain project momentum.
Key infrastructure projects benefit from NextGenerationEU recovery funds, which focus on sustainable and digital infrastructure
improvements.

- Another key factor shaping Spain's infrastructure sector is the green and resilient construction emphasis. Investments in
renewable energy, public transportation, and smart infrastructure align with Spain's commitment to reducing carbon emissions.
This transition influences project designs, ensuring that new infrastructure developments meet long-term environmental goals.

Project Landscape

- Spain's infrastructure sector is seeing major developments in transportation, particularly in high-speed rail and metro expansion
projects. The AVE (Alta Velocidad Espanola) high-speed rail network continues to expand, enhancing connectivity between major
cities. New metro and tram extensions in cities like Madrid and Barcelona improve urban mobility and reduce congestion.

- In addition to transportation, significant investment is being made in renewable energy infrastructure. Spain is developing wind
farms, solar energy plants, and hydrogen energy projects to support its transition to clean energy. Infrastructure upgrades, such
as new power grids and energy storage facilities, are essential for integrating renewable energy into the national grid.

- Urban infrastructure projects, including smart city developments, are also gaining momentum. Spanish cities are investing in
digital transformation, implementing Al-driven traffic management systems, smart lighting, and sustainable urban planning. These
initiatives aim to improve efficiency, reduce pollution, and enhance urban areas' overall quality of life.

Government Policies & Programs

- The Spanish government has committed substantial funding to infrastructure projects, emphasizing transportation and
renewable energy. Major public works are receiving financial support from national budgets and EU grants and loans. The focus is
enhancing Spain's global competitiveness by improving logistics and energy efficiency.

- EU-funded initiatives such as the NextGenerationEU program are critical in financing infrastructure upgrades. These funds
support sustainable infrastructure development, including green transport and smart grid projects. The EU's climate goals
influence Spain's infrastructure policies, ensuring that future projects align with environmental and digital transformation
objectives.

- New regulatory measures have been introduced to enforce sustainability and efficiency in infrastructure construction.
Developers must comply with stricter emissions standards and energy-efficient building regulations. These policies are designed
to accelerate Spain's transition to a low-carbon economy while ensuring infrastructure resilience against climate change risks.

Industry-Specific Developments
- Technological advancements are transforming Spain's infrastructure sector, with digital innovations improving project planning



and execution. Al and Building Information Modeling (BIM) are used for smart infrastructure design, optimizing construction
timelines and reducing costs. These tools enhance efficiency in transportation and energy projects, leading to better long-term
outcomes.

- Sustainability is a major driver of infrastructure construction, with a growing focus on eco-friendly materials and energy-efficient
designs. Spain is incorporating green technologies into new roads, bridges, and buildings, reducing their carbon footprint. Circular
economy principles are also being applied, promoting recycling and waste reduction in infrastructure projects.

- Workforce challenges remain a concern, as infrastructure construction requires specialized labor with expertise in digital and
sustainable technologies. Spain addresses this by investing in vocational training programs focused on infrastructure and
engineering skills. Expanding the skilled labor force will maintain project timelines and ensure high-quality infrastructure
development.
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