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Report description:

According to ConsTrack360, construction market in Finland is expected to grow by 4.3% on annual basis to reach EUR 20,276.4
million in 2025.

The construction market in the country experienced robust growth during 2020-2024, achieving a CAGR of 6.3%. This upward
trajectory is expected to continue, with the market forecast to grow at a CAGR of 3.4% during 2025-2029. By the end of 2029, the
construction sector is projected to expand from its 2024 value of EUR 19,448.3 million to approximately EUR 24,146.0 million.

This report provides a detailed data-centric analysis of the construction sector in Finland, offering a comprehensive view of market
opportunities in the building and infrastructure construction industry at the country level. With over 100+ KPIs covering growth
dynamics in building and infrastructure construction, construction cost structure analysis, and analysis by key cities in the
country, this databook provides a wealth of data-centric analysis with charts and tables, ensuring stakeholders are fully informed.

It offers a comprehensive analysis of market dynamics in the construction sector through a range of KPIs such as value, volume,
and number of units. The building construction covers detailed segmentation over 30+ segments in residential, commercial,
industrial, and institutional sectors.

ConsTrack360's research methodology is based on industry best practices. Its unbiased analysis leverages a proprietary analytics
platform to offer a detailed view of emerging business and investment market opportunities.



Key Insights

Finland Residential Construction Industry

Energy-efficient housing, modular construction, and smart home integration opportunities exist, driven by market demand and
sustainability goals. Developers who embrace these trends will remain competitive in the evolving landscape. However, rising
costs, labor shortages, and regulatory constraints pose significant challenges. Addressing these issues requires innovation, policy
support, and investment in technology-driven solutions for long-term industry resilience.

Macroeconomic Factors

- Rising material and labor costs are significantly increasing the expense of residential construction, leading to affordability
concerns for homebuyers. Developers are facing financial pressures to balance rising input costs while maintaining profitability.

- The demand for energy-efficient homes, smart housing solutions, and modular construction techniques is shaping the industry.
Consumers prioritize sustainability, driving growth in eco-friendly housing developments and technology-integrated residential
spaces.

- Labor shortages, slow permitting processes, and regulatory hurdles remain key challenges, causing delays in residential projects.
Developers must navigate stringent regulations and workforce constraints while adapting to evolving market demands.

Project Landscape

- Large-scale residential developments in Helsinki and Espoo are focused on urban densification to accommodate increasing
population demands. These projects emphasize high-rise apartments and mixed-use housing solutions.

- Upcoming projects aim to enhance eco-friendly housing and sustainable urban renewal initiatives, with developments integrating
green spaces and smart energy solutions. The focus is on long-term environmental sustainability and reduced carbon footprints.

- Private developers dominate high-end residential projects, while government-led initiatives concentrate on affordable housing
solutions. Public-private collaborations are emerging to address gaps in housing availability and affordability.

Government Policies & Programs

- Stricter building codes are being enforced to promote energy efficiency and sustainable construction, aligning with Finland's
climate goals. Developers must comply with evolving regulations to meet these higher environmental standards.

- Government subsidies and tax incentives support the development of green buildings and energy-efficient housing projects.
These financial incentives encourage private developers to invest in sustainable residential construction.

- Federal and municipal governments collaborate on housing policies to ensure affordability and accessibility. Policies aim to
balance market growth with social responsibility, ensuring housing supply meets diverse income levels.

Industry-Specific Developments

- Prefabrication and modular housing methods are gaining popularity. They reduce construction time and overall costs, enhancing
efficiency and scalability in residential construction.

- Solar panels, geothermal heating, and green building technologies are expanding across residential projects. Developers are
integrating renewable energy sources to improve energy efficiency and lower operational costs.

- Automation and skill development programs are being introduced to address workforce shortages. The industry is shifting toward
advanced construction technologies to reduce reliance on manual labor.

Finland Commercial Construction

Finland's commercial construction sector opportunities lie in smart office spaces, sustainable retail hubs, and urban regeneration.
Companies that integrate green building standards and digital solutions will be better positioned for long-term success. However,
shifting workspace demands and high construction costs require adaptive strategies and policy support. Developers and investors
must embrace flexibility, sustainability, and technological innovation to maintain competitiveness in the evolving market.



Macroeconomic Factors

- Inflation and rising energy costs significantly increase construction expenses for office and retail developments. Developers
adapt by optimizing resources and prioritizing energy-efficient designs to mitigate cost pressures.

- Flexible workspaces and mixed-use developments are emerging as dominant trends in commercial construction. The shift
towards hybrid work models influences the demand for adaptable office spaces and digitally connected buildings.

- A key challenge is the declining demand for traditional office spaces, as many companies downsize or transition to hybrid
operations. Developers must explore alternative commercial real estate solutions to remain competitive in the evolving market.

Project Landscape

- Business district expansions in Helsinki and Tampere continue to attract investment, reinforcing Finland's commercial hubs.
These projects integrate smart technologies and energy-efficient designs to meet sustainability goals.

- Upcoming developments focus on sustainable commercial buildings and smart office spaces, incorporating green certifications
and smart energy management systems. The goal is to create eco-friendly and cost-effective office environments.

- The private sector leads high-end commercial investments, while public funding supports urban regeneration initiatives.
Government-backed projects aim to revitalize older commercial areas and integrate sustainability into urban planning.

Government Policies & Programs

- Tax incentives for green commercial buildings encourage sustainable construction practices. Developers who implement
energy-efficient designs and low-carbon materials benefit from financial incentives and regulatory support.

- Stricter zoning laws ensure that new commercial developments align with Finland's climate goals. These regulations push
developers to incorporate sustainable materials, energy-efficient technologies, and climate resilience features into new projects.
- Government-backed funding supports infrastructure improvements in commercial hubs, including public transit accessibility and
urban green spaces. This ensures that commercial districts are well-integrated into Finland's broader sustainability and mobility
strategies.

Industry-Specific Developments

- Adopting Al-driven building management systems improves efficiency, reduces operational costs, and optimizes energy
conservation in commercial properties. These systems allow real-time heating, lighting, and ventilation adjustments based on
usage patterns.

- Sustainability remains a priority, with commercial developers prioritizing net-zero buildings. Investments in renewable energy
sources, high-performance insulation, and smart grid integration are accelerating across Finland's commercial construction sector.
- Automation and robotics are increasingly used in commercial construction, reducing labor dependency and improving efficiency.
Prefabrication methods and robotic-assisted construction techniques are streamlining project timelines and enhancing precision.

Finland Institutional Construction

Expanding healthcare and education infrastructure, particularly the integration of smart technologies and sustainability-focused
developments, offers opportunities. Investments in these areas are expected to accelerate. However, high project costs and
prolonged approval processes pose significant challenges. To ensure long-term success, developers and policymakers must focus
on streamlining regulations, securing funding, and fostering private-sector collaborations.

Macroeconomic Factors

- Rising inflation and material costs significantly impact institutional construction budgets, making it challenging for developers to
maintain project feasibility. The increasing price of raw materials and labor shortages further strain financial planning for
large-scale projects.

- Finland is prioritizing expanding healthcare and education infrastructure to meet growing demographic needs. Investments in
new hospitals, medical research facilities, and modern university campuses are gaining momentum.



- However, bureaucratic delays and funding constraints continue to hinder institutional projects. Prolonged approval processes
and complex regulatory frameworks can lead to extended timelines and increased project costs.

Project Landscape

- Major hospital and university expansions in Helsinki and Oulu are among the key ongoing institutional projects. These
developments aim to enhance public healthcare capacity and improve education facilities.

- Future projects include the construction of smart hospitals and Al-driven research centers, integrating digital technology into
medical infrastructure. These projects aim to improve patient care and optimize resource efficiency.

- The public sector remains the dominant investor in institutional construction, though private partnerships are emerging,
particularly in research facility developments. Public-private collaborations are helping to fund large-scale institutional expansions.

Government Policies & Programs

- Institutional buildings face stricter compliance requirements, with a strong emphasis on sustainability and energy efficiency. New
regulations mandate the use of low-carbon materials and renewable energy sources in healthcare and education infrastructure.

- The government is increasing funding for digital and Al-driven healthcare and education facilities, supporting the integration of
smart technologies, remote diagnostics, and Al-powered learning solutions.

- Public-private partnerships (PPPs) are encouraged to facilitate institutional expansion. These partnerships help reduce the state's
financial burden while leveraging private sector innovation for efficient project execution.

Industry-Specific Developments

- The adoption of smart infrastructure and IoT in institutional buildings is improving efficiency, optimizing maintenance, and
enhancing resource management. Digital systems are being integrated to track real-time energy usage and facility operations.

- Sustainability remains a focus, with green certifications becoming mandatory for new institutional buildings. Hospitals and
universities are incorporating solar energy, geothermal heating, and waste reduction technologies to minimize environmental
impact.

- A rising demand for specialized labor in medical and educational facility construction is shaping the workforce. Developers invest
in advanced training programs to address skill shortages in healthcare infrastructure development.

Finland Industrial Construction

Opportunities in logistics, high-tech industrial parks, and renewable energy infrastructure continue to grow, with strong
government and private sector support. Companies investing in sustainable industrial practices and automation technologies will
gain long-term advantages.However, strict regulations and land availability constraints pose significant barriers to expansion. To
remain competitive in Finland's evolving industrial sector, industrial developers must innovate, collaborate with policymakers, and
implement advanced construction techniques.

Macroeconomic Factors

- Rising operational costs and energy prices are increasing the financial burden on industrial construction projects, affecting their
feasibility. Companies are looking for cost-efficient solutions and energy-saving technologies to mitigate these challenges.

- The demand for logistics hubs and data centers continues to grow, driven by the increasing shift toward digitalization and
e-commerce expansion. Finland's strong digital infrastructure and cold climate advantages make it a strategic location for data
center investments.

- However, land availability constraints and strict environmental regulations limit industrial construction expansion. Developers
must navigate zoning laws, environmental impact assessments, and sustainability mandates to proceed with large-scale projects.

Project Landscape
- The ongoing expansion of industrial zones in Helsinki and Turku aims to strengthen manufacturing and logistics capabilities.
These zones are crucial to Finland's industrial output and economic development.



- Upcoming projects focus on high-tech manufacturing hubs and clean energy facilities, particularly semiconductors, battery
production, and renewable energy technology. These projects align with Finland's green energy and technology-driven economy.
- Private investments fuel growth in logistics and data centers, while the state continues to support strategic sectors through
funding and regulatory assistance. Public-private partnerships are increasingly shaping the future of industrial infrastructure
development.

Government Policies & Programs

- Environmental regulations for industrial developments are becoming stricter, requiring companies to meet sustainability targets
and lower carbon emissions. Industrial construction must now integrate low-emission materials and energy-efficient technologies.
- The government provides grants and subsidies to encourage the growth of high-tech manufacturing facilities. These financial
incentives support businesses investing in Al-driven production, robotics, and next-generation manufacturing plants.

- Government funding backs large-scale industrial park expansions, helping to stimulate economic growth and attract foreign
direct investment (FDI). These projects ensure that Finland remains competitive in the global industrial sector.

Industry-Specific Developments

- Industrial construction is seeing an increase in automation and robotics, which improve efficiency and reduce labor dependency.
Al-driven smart factories are becoming more common, optimizing production workflows.

- Adopting carbon-neutral construction materials is a growing trend, aligning with Finland's national sustainability objectives.
Developers are prioritizing using recyclable and low-carbon materials in new industrial projects.

- There is a rising demand for specialized labor in high-tech industries such as semiconductors, clean energy production, and
Al-driven manufacturing. Workforce training programs are being expanded to fill critical skill gaps in advanced industrial sectors.

Finland Infrastructure Construction

Opportunities exist in sustainable transport, renewable energy projects, and smart infrastructure, offering long-term benefits for
investors and developers committed to eco-friendly innovations. However, rising costs, supply chain disruptions, and regulatory
compliance pressures remain key challenges. To remain competitive, stakeholders must prioritize sustainability, embrace digital
transformation, and adopt cost-efficient construction techniques.

Macroeconomic Factors

- Rising construction costs due to inflation and material price volatility impact the feasibility of large-scale infrastructure projects.
To counteract these pressures, developers are exploring cost-efficient building methods and alternative materials.

- Finland continues to expand its transport networks and renewable energy infrastructure, aligning with its sustainability goals.
Investments in high-speed rail, urban transit, and clean energy projects are expected to drive long-term economic growth.

- However, supply chain disruptions have led to delays and cost escalations, affecting project timelines. Infrastructure developers
are facing challenges in securing critical materials and meeting project deadlines.

Project Landscape

- Finland's high-speed rail expansion and renewable energy grid modernization are among the most significant ongoing
infrastructure projects. These initiatives aim to enhance mobility and strengthen energy security.

- Upcoming projects focus on sustainable urban transport networks and smart infrastructure, integrating digital solutions and
automated traffic management to improve urban efficiency.

- The public sector remains the primary investor in transport infrastructure, while private investment in renewable energy projects
is increasing. This shift is fostering greater collaboration between the government and private enterprises.

Government Policies & Programs
- Stricter sustainability regulations are being implemented for public infrastructure projects, ensuring compliance with climate
targets and energy efficiency benchmarks.



- Government funding is heavily allocated toward green infrastructure and clean energy transitions, particularly in wind, solar, and
electrified transport systems.

- Federal and regional authorities work together on long-term infrastructure planning, ensuring that investments align with
Finland's economic and environmental strategies.

Industry-Specific Developments

- Al-driven urban planning tools enhance infrastructure efficiency, allowing for real-time traffic management, energy optimization,
and predictive maintenance.

- Finland is expanding its EV charging networks and green transport corridors, reinforcing its commitment to low-emission mobility
solutions. These initiatives support the wider adoption of electric vehicles and sustainable public transport.

- The country invests in workforce training programs to address skill shortages in sustainable infrastructure development. This
ensures that construction professionals have the latest expertise in green building technologies.
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