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Report description:

The United Arab Emirates HVAC market was valued at USD 902.34 Million in 2024 and is expected to grow to USD 1324.45 Million
by 2030 with a CAGR of 6.78% during the forecast period. The United Arab Emirates HVAC market is driven by rapid urbanization
and infrastructure development, including large-scale residential, commercial, and industrial projects, create a growing demand
for efficient HVAC systems. The extreme desert climate, characterized by high temperatures and humidity, further fuels the need
for reliable cooling systems, particularly in the summer months. Government initiatives and regulations focusing on energy
efficiency and sustainability also contribute to the market's growth, with an emphasis on reducing energy consumption and
adopting environmentally friendly technologies. Also, the UAE's commitment to smart city developments and green building
standards drives the adoption of advanced HVAC solutions that offer higher efficiency, automation, and better indoor air quality,
creating a substantial market opportunity. As a part of this, according to a recent study, as of January 2024, Abu Dhabi and Dubai
have been recognized as the leading smart cities in the Middle East and North Africa region, according to the 'Smart City Index
2021'. The index, developed by the Institute for Management Development (IMD) in collaboration with Singapore University for
Technology and Design (SUTD), evaluates smart infrastructure and services in cities based on surveys of residents. It assesses key
areas such as health and safety, mobility, activities, opportunities, and governance.

Key Market Drivers

Booming Infrastructure Development Across the Region

Booming infrastructure development across the United Arab Emirates (UAE) is a major driver in the HVAC market. As a part of this,
according to International Trade Administration, as of November 2024, the UAE's construction sector is projected to recover
robustly, with the value of the construction industry increasing by as much as 4.7% annually, over the next five years. The rapid
urbanization and expansion of both residential and commercial projects, including high-rise buildings, shopping malls, hotels, and
industrial facilities, significantly increase the demand for advanced HVAC systems. The UAE is witnessing a surge in mega



projects, such as the development of smart cities, commercial hubs, and hospitality projects, particularly in cities like Dubai and
Abu Dhabi, which require efficient and reliable HVAC solutions. The government's substantial investments in infrastructure
development, including the construction of airports, metro systems, and large-scale public facilities, further amplify the need for
HVAC systems that provide optimum comfort and energy efficiency. As the region continues to modernize its infrastructure, the
demand for energy-efficient, sustainable, and high-performance HVAC systems is on the rise. Also, large-scale infrastructure
projects often incorporate cutting-edge building technologies, such as smart buildings and green certifications, which require
specialized HVAC solutions for optimal performance. With a focus on environmental sustainability, the UAE is also pushing for
energy-efficient and eco-friendly HVAC systems to meet its ambitious climate goals. As the infrastructure boom continues, the
demand for innovative and energy-efficient HVAC solutions will remain strong, positioning the UAE HVAC market for sustained
growth and advancement in the coming years.

Key Market Challenges

Supply Chain Disruptions

Supply chain disruptions pose a significant challenge to the UAE HVAC market. As the demand for advanced HVAC systems grows
across the region, delays in the availability of key components, such as compressors, refrigerants, and microchips, can slow down
both the production and delivery of HVAC units. These disruptions are primarily driven by global factors, including the COVID-19
pandemic, geopolitical tensions, and raw material shortages, which have strained international supply chains. The UAE, as a major
importer of HYAC components, is particularly vulnerable to these disruptions. The delay in obtaining essential parts impacts the
timely completion of construction projects, particularly in the booming residential, commercial, and hospitality sectors, which rely
heavily on HVAC systems. As a result, contractors face increased costs, longer lead times, and potential project delays, ultimately
affecting the overall market performance. Also, supply chain challenges may lead to price volatility, increasing the cost of HVAC
systems and maintenance services. For manufacturers and distributors, maintaining a steady flow of inventory is critical to
meeting market demand, but disruptions complicate this task. As the market continues to expand, addressing these supply chain
issues through diversified sourcing and local manufacturing could help mitigate the impact on the UAE HVAC market.

Key Market Trends

Technological Advancement

Technological advancement is a key trend driving the UAE HVAC market, as the demand for more efficient, intelligent, and
sustainable systems continues to grow. The UAE's extreme climate, coupled with its commitment to sustainability and energy
efficiency, has spurred innovations in HVAC technologies. One of the most notable trends is the adoption of smart HVAC systems,
which integrate loT (Internet of Things) technology to enable real-time monitoring, remote control, and energy management.
These systems allow consumers to optimize energy use, reduce costs, and improve overall comfort through automated
adjustments based on usage patterns. Another significant trend is the shift toward energy-efficient HVAC solutions, including the
use of variable refrigerant flow (VRF) systems and heat pump technologies. These systems offer precise control, reduced energy
consumption, and better environmental performance. Also, the use of eco-friendly refrigerants, such as hydrofluoroolefins (HFOs),
is becoming increasingly popular as a response to stricter environmental regulations aimed at reducing greenhouse gas
emissions. Air purification and filtration technologies are also gaining traction in the UAE market due to increasing concerns over
indoor air quality, particularly in commercial spaces and healthcare facilities. Innovations such as UV-C light filtration and
high-efficiency particulate air (HEPA) filters are being integrated into HVAC systems to reduce allergens, bacteria, and viruses. As
these technologies evolve, they are improving system performance, reducing energy consumption, and helping the UAE meet its
sustainability goals, positioning technological advancement as a key trend in the market.

Key Market Players

-[Daikin Europe N.V.

-[IDanfoss

-[LG Electronics Inc.

-OMitsubishi Corporation

-JRheem Manufacturing Company

-[Electrolux Appliances Middle East

-[Carrier Global Corporation



-JSamsung E&A UAE

-[JAries

-JThushhaara Technical Services LLC
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Report Scope:

In this report, the United Arab Emirates HVAC Market has been segmented into the following categories, in addition to the industry
trends which have also been detailed below:

-0 United Arab Emirates HVAC Market, By Equipment:

0 Heat Pump

o Air Conditioner

0 Humidifier & Dehumidifier

o Others

-JUnited Arab Emirates HVAC Market, By End User:

o0 Residential

o Commercial

0 Industrial

-JUnited Arab Emirates HVAC Market, By Region:

0 Dubai

o Abu Dhabi

o0 Sharjah

0 Rest of UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the United Arab Emirates HVAC Market.
Available Customizations:

United Arab Emirates HVAC Market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:
Company Information

-[Detailed analysis and profiling of additional market players (up to five).
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