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Report description:

The Global Used Car Financing Market achieved a valuation of USD 46.4 billion in 2024 and is projected to expand at a steady
CAGR of 4.8% from 2025 to 2034. This growth is underpinned by rapid advancements in lending technologies, including digital
platforms and mobile applications, which are revolutionizing the sector. These innovations streamline the financing process,
enhance accessibility, and improve the overall consumer experience. Automated systems have also expedited loan approvals,
offering faster, more consumer-friendly options. This digital transformation is driving greater market efficiency and appeal.

The rising demand for used vehicles is a key factor propelling market growth. As the cost of new cars continues to rise, pre-owned
vehicles have emerged as an affordable alternative for budget-conscious consumers, first-time car buyers, and those seeking
economical transportation solutions. This trend reflects a shift toward value-driven purchases, especially amidst economic
uncertainties and the growing pressures of rising living expenses.

The market is segmented into economy cars, luxury cars, and SUVs/crossovers. Economy cars led the market in 2024, accounting
for 52% of the total share. These vehicles are projected to generate USD 35 billion by 2034, driven by their affordability,
practicality, and fuel efficiency. Their popularity among budget-conscious consumers underscores the increasing demand for
reliable yet cost-effective transportation options, especially during economic fluctuations.

In terms of end use, the market is divided into individual consumers and businesses/commercial users. Individual consumers
dominated the segment in 2024, capturing an 83% share. Affordability remains the primary motivator for personal buyers, who
are gravitating toward pre-owned vehicles as a viable solution to rising new car prices and financial constraints. These buyers
prioritize cost-effective options that deliver reliability and meet their daily mobility needs without stretching their budgets.

North America used car financing market held a commanding 72% share in 2024. The region's strong car ownership culture,
coupled with a high demand for personal mobility, continues to drive market growth. Limited public transportation options in

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 1/6



suburban and rural areas further underscore the reliance on private vehicles. With affordability emerging as a key concern,
consumers are increasingly opting for pre-owned vehicles, sustaining robust demand for financing solutions across the region.
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