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Report description:

Alternative Investment Funds (AlIFs) Market[]

The alternative investment funds (AIFs) market was valued at $12.8 trillion in 2023 and is projected to reach $25.8 trillion by
2032, growing at a CAGR of 7.9% from 2024 to 2032.[]

An alternative investment fund (AIF) is a financial asset that does not belong to traditional categories of bonds, stocks, and cash. It
is a privately shared investment vehicle that involves investing in venture capital, private equity, hedge funds, derivatives, and
real estate. The potential advantages of investing in AIF include high return potential, low volatility, and portfolio diversification.
AIF is an ideal choice for mature investors and not for small ones as it requires a large sum of money.[T]

As the need to diversify their investment portfolios is increasing among investors, the alternative investment funds (AlIFs) market
is being driven significantly. In addition, rise in the frequency of market volatility has compelled investors to shift toward AlFs as
they offer stability during unsteady market conditions. A key trend gaining prominence in the alternative investment funds (AIFs)
market is the consideration of Environmental, Social, and Governance (ESG) factors in investment decisions. The preference for
funds that prioritize ESG factors has witnessed a notable surge among investors over the past few years due to rise in awareness
regarding the importance of sustainability for safeguarding the planet for future generations.[]

However, limited liquidity of AIFs hampers the development of the market as it prevents investors from easily accessing their
capital. Furthermore, the complex & varying regulations for AlFs across different jurisdictions complicate the compliance process
and restrain the market growth significantly. On the contrary, increase in globalization and rise in technological advancements



such as fintech integration & data analytics are poised to present lucrative opportunities for the alternative investment funds
(AIFs) market. According to a report by PwC-a multinational professional services brand-investments in alternative funds are
expected to reach approximately $21.1 trillion by 2025, owing to changes in the industry and technology. Therefore, the advent of
ingenious technologies is projected to open new avenues for the alternative investment funds (AlFs) market.[]

Segment Review[]

The alternative investment funds (AIFs) market is segmented into type of funds, investor type, and region. On the basis of type of
funds, the market is divided into private equity funds, hedge funds, real estate funds, infrastructure funds, venture capital funds,
private debt funds, and others. Depending on investor type, it is classified into institutional investors, high-net-worth individuals
(HNWIs), retail investors, and others. Region wise, it is analyzed across North America, Europe, Asia-Pacific, and LAMEA.[]

Key Findings[]

On the basis of type of funds, the private debt funds segment is expected to dominate the market during the forecast period.[]
Depending on investor type, the institutional investors segment is projected to acquire a high stake in the market throughout the
forecast period.[]

Region wise, Asia-Pacific is anticipated to be the highest revenue generator by 2032.[]

Competition Analysis[]

The major players operating in the global alternative investment funds (AIFs) market include Blackstone Inc., The Carlyle Group,
Apollo Global Management, Inc., KOHLBERG KRAVIS ROBERTS & CO. L.P., Brookfield Corporation, Tarrant Capital IP, LLC, Ares
Management LLC, Bain Capital, LP, Oaktree Capital Management, L.P., and CVC Capital Partners SICAV-FIS S.A. These major
players have adopted various key development strategies such as business expansion, new product launches, and partnerships,
to strengthen their foothold in the competitive market.[]
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