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Report description:

Saudi Arabia Mobile Network ICT infrastructure Services Market was valued at USD 280 million in 2024 and is expected to reach
at USD 572.75 Million in 2030 and project robust growth in the forecast period with a CAGR of 12.5% through 2030. The Saudi
Arabia Mobile Network ICT Infrastructure Services Market is currently witnessing significant growth and transformation, driven by
a confluence of factors. With a rapidly expanding mobile user base, the demand for robust and reliable telecommunications
infrastructure has surged. Additionally, the ongoing digital transformation initiatives across various industries, including
government, healthcare, and education, are creating a substantial need for advanced ICT infrastructure services. The Kingdom's
strategic commitment to enhancing its digital capabilities through initiatives like Vision 2030 further reinforces this market's
momentum. Furthermore, with the proliferation of 5G technology, the market is poised for substantial expansion, offering
high-speed connectivity and enabling innovative applications such as loT and smart cities. Key players in the sector are investing
heavily in expanding and upgrading their networks to meet this escalating demand, making the Saudi Arabian Mobile Network ICT
Infrastructure Services Market an exciting and lucrative arena for both domestic and international stakeholders.

Key Market Drivers

Expanding Mobile User Base

The Saudi Arabia Mobile Network ICT Infrastructure Services Market is the rapidly expanding mobile user base in the country.
Saudi Arabia has experienced significant population growth, and as a result, the number of mobile subscribers has been steadily
increasing. This demographic trend, combined with a strong smartphone penetration rate, has created a substantial demand for



mobile network services. As more people rely on mobile devices for communication, entertainment, and information, the pressure
on mobile network infrastructure has grown significantly. To meet this increasing demand, mobile network operators in Saudi
Arabia have been investing in the expansion and enhancement of their infrastructure. They are deploying more cell towers,
upgrading to 5G technology, and optimizing their networks to provide faster and more reliable mobile services. This expansion of
the mobile user base not only fuels revenue growth for network operators but also presents opportunities for ICT infrastructure
service providers to offer solutions that enable better network management, coverage, and performance. As of early 2024, Saudi
Arabia had 36.84 million internet users, representing 99% of the population.

Digital Transformation Initiatives

The Saudi Arabia Mobile Network ICT Infrastructure Services Market is the country's ambitious digital transformation initiatives.
The Saudi government has been actively promoting the adoption of digital technologies across various sectors, including
healthcare, education, finance, and e-government services, as part of its Vision 2030 program. These initiatives have created a
growing need for advanced ICT infrastructure to support the digitalization of public services and private businesses. To facilitate
digital transformation, ICT infrastructure services providers offer solutions such as cloud computing, data center services, and
cybersecurity, all of which are essential to creating a robust digital ecosystem. As organizations and government agencies in
Saudi Arabia embrace digital technologies, they increasingly require reliable and secure infrastructure to support their operations.
This trend has driven the demand for ICT infrastructure services, as businesses seek to modernize their IT systems and securely
manage their data and applications in a rapidly evolving digital landscape. In January 2024, there were 35.10 million social media
users, accounting for 94.3% of the population.

Vision 2030 and Economic Diversification

Saudi Arabia's Vision 2030, a comprehensive plan aimed at diversifying the country's economy, has played a pivotal role in driving
the Mobile Network ICT Infrastructure Services Market. Vision 2030 emphasizes the development of a knowledge-based digital
economy as one of its core objectives. As the government encourages economic diversification away from oil dependency, it has
been investing in building a robust ICT ecosystem to foster innovation, entrepreneurship, and technology-driven industries. This
commitment to economic diversification includes significant investments in ICT infrastructure to support the growth of digital
businesses, startups, and technology parks. ICT infrastructure services, such as high-speed internet connectivity, data centers,
and cloud services, are pivotal in enabling the success of technology-driven ventures and innovation centers. As a result, ICT
infrastructure services providers have witnessed growing opportunities to contribute to the country's economic transformation
and expand their offerings to meet the evolving needs of the digital economy. The smartphone penetration rate is projected to
reach 82.5% by 2029.

Smart City Initiatives

Saudi Arabia's pursuit of smart city initiatives represents another critical driver for the Mobile Network ICT Infrastructure Services
Market. With an aim to enhance urban living, improve efficiency, and reduce environmental impacts, the Kingdom has been
investing in smart city projects that rely heavily on advanced ICT infrastructure. These initiatives encompass a wide array of
technologies, including loT sensors, data analytics, and Al, all of which require robust network infrastructure to function
effectively. ICT infrastructure services are crucial in designing, implementing, and managing the complex network architecture
that underpins smart cities. From deploying sensors for traffic management to creating integrated data platforms for
decision-making, service providers play a vital role in making these smart city aspirations a reality. The demand for these services
is expected to grow significantly as Saudi Arabia continues to develop and expand its smart city projects, making it a promising
market segment for ICT infrastructure services providers. Valued at USD 3.5 billion in 2023, this market is projected to grow at a
CAGR of 7.1% through 2029.

Key Market Challenges

Regulatory Complexities and Compliance

One of the foremost challenges facing the Saudi Arabia Mobile Network ICT Infrastructure Services Market is the intricate
regulatory environment and the necessity to navigate evolving compliance standards. The Saudi government has stringent
regulations governing the telecommunications sector, including licensing requirements, pricing controls, and security mandates.
ICT infrastructure services providers must remain well-versed in these regulations to operate within the legal framework and
maintain a competitive edge. The evolving nature of regulations in Saudi Arabia, often in response to rapidly changing



technological landscapes, makes it challenging for service providers to keep pace. Compliance with data privacy and security
laws, in particular, poses a significant hurdle, especially in the era of expanding digital services and increasing concerns about
data protection. Failure to comply with these regulations can result in fines, sanctions, or even the suspension of operations,
making it crucial for providers to stay up-to-date and implement robust compliance measures.

Competition and Price Pressures

The Saudi Mobile Network ICT Infrastructure Services Market is highly competitive, with numerous players vying for market share.
This competitive landscape exerts pressure on service providers to continually enhance their offerings while maintaining
cost-efficiency. Price competition, in particular, can lead to slim profit margins and reduced revenue, making it a significant
challenge in the market. To stay competitive, service providers must strike a balance between offering high-quality services and
cost-effective solutions. Moreover, competitive dynamics can encourage the consolidation of market players, further intensifying
the competition. As a result, providers need to innovate, differentiate their services, and invest in research and development to
meet evolving client demands while managing pricing pressures.

Infrastructure Security and Cyber Threats

The Saudi Arabia Mobile Network ICT Infrastructure Services Market faces a persistent challenge in ensuring the security of
infrastructure and protecting against cyber threats. The increasing digitization of services and the growing number of connected
devices in the Kingdom make ICT infrastructure a prime target for cyberattacks. Ensuring the integrity, confidentiality, and
availability of data and services is a paramount concern.

Infrastructure service providers must invest significantly in cybersecurity measures, including robust firewalls, intrusion detection
systems, and regular security audits. They also need to provide clients with secure data center services and cloud solutions.
Additionally, the emergence of new threats, such as ransomware and sophisticated malware, requires constant vigilance and
rapid response to mitigate risks.

Technology Obsolescence and Rapid Advancements

The rapid pace of technological advancements and the potential obsolescence of existing infrastructure pose a significant
challenge to the Saudi Arabia Mobile Network ICT Infrastructure Services Market. Technology is continually evolving, and staying
current with the latest innovations is essential to providing cutting-edge services and remaining competitive. Service providers
face the challenge of upgrading their existing infrastructure to support new technologies like 5G, edge computing, and Al.
Furthermore, the lifecycle of ICT infrastructure components, such as servers and networking equipment, can be relatively short,
leading to constant reinvestment in these assets. This technological churn places financial and operational burdens on providers
and necessitates strategic planning to ensure seamless technology transitions without disrupting service quality.

Key Market Trends

5G Adoption and Expansion

One of the most salient and impactful trends permeating the Saudi Arabia Mobile Network ICT Infrastructure Services Market is
the swift and resolute adoption and expansion of 5G technology. This concerted effort is underpinned by the Kingdom's proactive
investments in 5G infrastructure, with the primary objective of bestowing its populace and businesses with high-speed,
low-latency connectivity. The surge in the demand for faster and more dependable mobile broadband has been a defining force
behind this trend, especially as emerging applications like augmented reality, virtual reality, and the Internet of Things (loT)
rapidly gain traction and momentum. In response to this burgeoning demand, the deployment and propagation of 5G networks
have taken center stage, necessitating substantial overhauls and optimizations within the realm of ICT infrastructure. This
all-encompassing endeavor provides fertile ground for service providers to bring their specialized expertise to the forefront,
offering tailored solutions that revolve around meticulous network planning, efficient deployment, and intricate management,
ensuring that the transition to 5G is both seamless and optimized.

The pivotal role of 5G in shaping the trajectory of the ICT infrastructure market in Saudi Arabia cannot be overstated. It represents
a revolutionary leap in the world of mobile telecommunications, promising to deliver not only swifter data speeds but also reduced
latency, thereby enabling a wealth of transformative applications and services. Augmented and virtual reality experiences, for
instance, become more immersive and seamless with 5G's rapid data transfer capabilities. Additionally, the 10T ecosystem stands
to benefit significantly from 5G, as it can effortlessly support the colossal number of connected devices that are set to become
integral parts of our daily lives. This exponential growth in connectivity is ushering in a new era of possibilities, spanning from



smart cities to autonomous vehicles, and creating an unprecedented demand for ICT infrastructure services that can harness and
optimize this transformative technology.

The momentum behind 5G in Saudi Arabia also extends to the business landscape, as enterprises are increasingly recognizing the
competitive edge that advanced connectivity can provide. With the potential for real-time data analytics and the ability to
enhance operational efficiency, companies are embracing the potential of 5G to revolutionize their operations. Whether it's the
manufacturing sector with its embrace of Industry 4.0 or the healthcare industry's quest for telemedicine innovations, 5G is at the
forefront of these technological advancements.

Digital Transformation Initiatives

Saudi Arabia's continued focus on digital transformation across various sectors is a significant market trend. The government's
Vision 2030 program aims to digitize and modernize public services, creating a need for advanced ICT infrastructure to support
these initiatives. Businesses and government agencies are increasingly seeking infrastructure services that facilitate cloud
adoption, data analytics, and cybersecurity to enhance their digital capabilities. Service providers are aligning their offerings with
this trend, providing solutions that enable organizations to transform their operations and services through digitization.

Smart Cities Development

The emergence of smart cities in Saudi Arabia stands out as a significant and noteworthy market trend. The Kingdom is taking
proactive steps to invest in the development of intelligent urban environments that leverage advanced ICT infrastructure,
incorporating elements such as loT sensors, data analytics, and artificial intelligence (Al). These strategic initiatives are designed
to enhance the quality of urban life, curtail energy consumption, and drive overall efficiency in city operations. In pursuit of these
goals, service providers have identified substantial opportunities within the realm of designing and managing intricate network
architectures that underpin the foundation of these smart cities. This, in turn, has propelled an increased demand for their ICT
infrastructure services, as they play a pivotal role in implementing and maintaining the complex technological framework
essential for the realization of smart cities' potential benefits. As Saudi Arabia commits to building smarter and more sustainable
urban spaces, service providers are poised to continue driving innovation and facilitating the digital transformation required for
these visionary smart city initiatives to flourish.

Edge Computing

In the Saudi Arabian market, the adoption of edge computing is steadily gaining momentum. Edge computing, a paradigm that
moves computational power closer to the data source, is becoming increasingly popular for its ability to minimize latency and
enhance real-time data analysis. This is particularly vital for applications such as autonomous vehicles and smart manufacturing,
where split-second decision-making and immediate data processing are essential. As businesses across various sectors recognize
the advantages of edge computing, service providers are proactively stepping up to offer tailored infrastructure solutions that
facilitate the efficient deployment of edge servers and data processing facilities at the network's edge.

Edge computing is transforming the way data is handled by enabling data processing to occur at or near the data source, rather
than relying on distant data centers. This shift not only minimizes the time it takes for data to travel but also ensures that data is
processed closer to where it's generated, leading to quicker insights and responses. As a result, industries like autonomous
transportation and smart manufacturing can operate with reduced latency, improved efficiency, and enhanced decision-making
capabilities. Service providers are at the forefront of this transformative trend, providing businesses with the necessary
infrastructure and support to harness the benefits of edge computing, effectively meeting the evolving demands of a dynamic and
data-driven Saudi Arabian market.

Cybersecurity and Data Protection

As the dependence on digital services and data-driven operations continues to surge, the Saudi Arabia Mobile Network ICT
Infrastructure Services Market is experiencing a notable upswing in the imperative demand for robust cybersecurity solutions. This
heightened emphasis on cybersecurity reflects the critical importance of safeguarding sensitive data and maintaining the integrity
of ICT infrastructure in an increasingly interconnected and vulnerable digital landscape. Organizations are recognizing the
pressing need for comprehensive protection, and as a result, the market is witnessing a growing trend in the adoption of
advanced security measures. Service providers operating in this space are promptly responding to this shift by augmenting their
cybersecurity offerings, thereby fortifying their capacity to assist businesses and government entities in the protection of their ICT
infrastructure against ever-evolving cyber threats. These enhanced security solutions encompass a wide array of defensive



measures, such as fortified firewalls, vigilant intrusion detection systems, and the establishment of secure data centers. By
providing these critical cybersecurity services, providers are empowering their clients with the tools necessary to defend against a
multitude of potential risks and vulnerabilities. This strategic adaptation underscores the market's commitment to ensuring data
integrity, confidentiality, and availability, ultimately enabling organizations to operate securely and with confidence in an
environment where cybersecurity is of paramount concern.

Segmental Insights

Deployment Mode Insights

In 2024, The Cloud segment emerged as the dominant force in the Saudi Arabia Mobile Network ICT Infrastructure Services
Market, and it is anticipated to maintain its dominance during the forecast period. The cloud deployment mode has gained
prominence due to its flexibility, scalability, and cost-effectiveness, making it an ideal choice for businesses and mobile network
operators in Saudi Arabia. Cloud-based ICT infrastructure services offer the advantage of rapid deployment, reduced upfront
capital expenditures, and the ability to adapt to changing business requirements seamlessly. With the increasing emphasis on
digital transformation, businesses are embracing cloud-based solutions to harness the power of advanced technologies, such as
loT, data analytics, and artificial intelligence. These technologies rely on the cloud's capacity to store and process vast amounts of
data and provide real-time access to applications from any location. The cloud deployment mode enables companies to minimize
the burden of managing on-premise hardware and software, allowing them to focus on their core activities while relying on cloud
service providers for ICT infrastructure services. The cloud segment's dominance is expected to continue during the forecast
period as the demand for cloud-based services is projected to increase further. The scalability and flexibility of cloud solutions,
coupled with the need for rapid technology adoption, make the cloud deployment mode a compelling choice for businesses
looking to remain agile and competitive in a rapidly evolving digital landscape. As a result, cloud-based ICT infrastructure services
are likely to maintain their dominant position in the Saudi Arabian market, offering organizations the ability to stay ahead in the
ever-advancing technology arena.

Regional Insights

The Riyadh region emerged as the dominant force in the Saudi Arabia Mobile Network ICT Infrastructure Services Market, and it is
expected to maintain its dominance during the forecast period. Riyadh, the capital and largest city of Saudi Arabia, is not only the
economic and administrative center of the country but also a hub for technological innovation and digital transformation. The
region has witnessed substantial investments in ICT infrastructure, particularly in the deployment of 5G technology and smart city
initiatives. Riyadh's dominance can be attributed to its significant population, high concentration of businesses, government
institutions, and educational centers, all of which require robust and advanced ICT infrastructure services to support their
operations and digitalization efforts. Additionally, the region's strategic importance as the center of government activities has led
to substantial ICT infrastructure development, with a focus on enhancing connectivity, data centers, and cloud services. As Saudi
Arabia's economy continues to diversify and modernize, Riyadh's role as the epicenter of these transformations is set to persist. It
is expected to maintain its dominance in the Mobile Network ICT Infrastructure Services Market during the forecast period as
Riyadh's digital ecosystem continues to evolve, and the demand for advanced infrastructure services remains strong. The region's
economic significance and focus on technological advancement position it as a key driver of ICT infrastructure development in the
Kingdom.

Key Market Players

[DQualcomm Incorporated

[O0Samsung Electronics Co. Ltd.

[Huawei Technologies Co., Ltd.

[Ericsson AB

[(ONokia Corporation

[OCisco Systems, Inc.

[ONEC Corporation

[MJuniper Networks, Inc.

Report Scope:

In this report, the Saudi Arabia Mobile Network ICT infrastructure Services Market has been segmented into the following



categories, in addition to the industry trends which have also been detailed below:
[OSaudi Arabia Mobile Network ICT infrastructure Services Market, By Service Type:
Deployment Service

Professional Service

Managed Service

Maintenance Service

Neutral Hosting Service

[[Saudi Arabia Mobile Network ICT infrastructure Services Market, By Deployment Mode:
o On-premise

o Cloud

[0Saudi Arabia Mobile Network ICT infrastructure Services Market, By End User:

Mobile Network

Service Vendor

Enterprise

Government

Others

[OSaudi Arabia Mobile Network ICT infrastructure Services Market, By Region:

o Riyadh
0o Makkah
o Madinah
0 Jeddah
)

)

)

O O O O o

O O O O o

Tabuk

Eastern Province

Rest of Saudi Arabia
Competitive Landscape
Company Profiles: Detailed analysis of the major companies present in the Saudi Arabia Mobile Network ICT infrastructure
Services Market.
Available Customizations:
Saudi Arabia Mobile Network ICT infrastructure Services Market report with the given market data, TechSci Research offers
customizations according to a company's specific needs. The following customization options are available for the report:
Company Information
[ODetailed analysis and profiling of additional market players (up to five).
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