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Report description:

Global plywood market is projected to witness a CAGR of 5.75% during the forecast period 2025-2032, growing from USD 58.59
billion in 2024 to USD 91.64 billion in 2032. The global plywood market is witnessing strong growth, stimulated by rising demand
from the building, furniture, and interior industries. Rapid urbanization and industrialization in developing countries are majorly
responsible for the enhancement of residential and commercial infrastructure in these economies. With modular furniture and
ready-to-assemble home solutions on the rise, plywood's relevance is growing due to its excellent strength, durability, aesthetic
appeal, and lightweight and adaptable nature for residential homes. Simultaneously, the non-residential construction sector is
expanding, with growing investments in commercial spaces such as offices, retail outlets, and hospitality venues. Asia-Pacific
remains dominant and is mainly fueled by the expansion of construction activities in China and India. North America and Europe,
on the other hand, are witnessing stable growth due to rapid renovation and retrofitting coupled with technological developments
in fire-resistant and water-resistant plywood in marine, space construction, and industrial flooring applications which spur the
development of innovative plywood. The plywood industry has witnessed a transformative development as companies are
significantly investing to upgrade the plant and increase efficiency. This strategic consolidation underscores the growing trend of
integration within the plywood sector to enhance operational efficiencies. Companies are now poised to leverage their expanded
asset base and market presence to redefine industry benchmarks.

For instance, in June 2023 Koch, Inc. invested USD 18 million to modernize and upgrade the plant which is expected to increase
production efficiency. Koch is one of the key plywood companies in the Texas, United States.



Non-Residential Bolster the Market Demand Globally

Non-residential construction is another major driver of the plywood market, driven by investments in commercial projects like
offices, shopping centers, and hospitality venues. With accelerating urbanization, demand for versatile and durable materials
including plywood has increased due to its strength and versatility in various structural applications, such as flooring, roofing, and
wall sheathing. The trend towards modular and prefabricated construction further increases the appeal of plywood as it is
assembled efficiently with less construction time. Moreover, the emphasis on sustainable building practices is compelling
manufacturers to innovate and provide more eco-friendly options for plywood for different industries.

For instance, in November 2024, Architects of SAGA Studio ApS utilized WISA-Birch plywood for its interiors, emphasizing a shift
towards organic materials over traditional plastics and metals. This innovative approach not only enhances the healthiness of
living environments for astronauts during extended missions but also aligns with the growing demand for sustainable and
eco-friendly solutions in non-residential construction, thereby bolstering market interest in sustainable building practices.

New Products Spur the Global Market Demand

New products with new features are a key driving force in the plywood market, greatly expanding the product line and increasing
applications. Manufacturers are developing more and more non-conductive types of plywood that meet industries' requirements of
poor conductors of electricity. These new products not only meet safety standards but bring new market opportunities for
companies. Advances in production methods enhance the durability and sustainability of plywood coupled with a growing
consumer preference for the use of eco-friendly products. As the demand for plywood rises, manufacturers are leveraging
technology to create versatile products that satisfy customers' diverse aesthetic and functional requirements.

For instance, in January 2022, OO0 SVEZA-Les, a leading Russian forest industry company and the world's largest manufacturer of
birch plywood, developed plywood that does not conduct electricity - SVEZA Dielectric. This plywood suits applications that require
light and strong, non-conductive materials. The request for non-conductive plywood came from a customer that makes city
electrobuses. The updated Russian regulations on the safety of wheeled vehicles require that manufacturers of passenger vehicles
use flooring made of materials with dielectric properties. This focus on innovation positions the plywood market for sustained
growth and competitiveness in an evolving landscape.

Residential Sector Dominates the Market

The residential segment leads the plywood market due to urbanization and an increasing demand for housing. With the expansion
of the construction sector, plywood has become a vital component in the construction of homes, furniture, cabinetry, and interior
decoration. Increasing disposable incomes and the trend toward customized living spaces, wherein aesthetically pleasing
materials are preferred, have further strengthened this trend. Manufacturers also innovate product offerings, including flexible
and designer plywood, to suit changing consumers' preferences.

For instance, in August 2022, Greenply Industries Limited, an India-based interior infrastructure company, launched its new
product named 'Green Platinum'. It is a fire-resistant plywood with E-0 compliance, which is twice as effective in fire-resistance
and waterproof properties as other available plywood. The product comes with PEN Tech technology, which adds a protective
mesh between the layers as well as on the surface of the plywood, rendering it two times more fire-resistant, which makes this
product fit for residential homes.

Asia-Pacific Leads the Global Market Growth

Asia-Pacific is the leading region for plywood market demand, driven by robust economic growth and significant investments in
construction and infrastructure. The middle class and high-class individuals across the region are increasing coupled with growing
urbanization are propelling the need for plywood in various applications, including residential and commercial buildings.
Manufacturers are responding to this demand by enhancing production capacities and setting up new production plants in the
region, especially in India.

For instance, in February 2024, Saburi Ply company of Saburi Panels Private Limited facility with its headquarters in West Bengal,
India came up with a plywood and particle board manufacturing unit in Vishakhapatnam, Andhra Pradesh. The facility has an area
of 25 acres and an approximate production capacity of 75000 N/A per day in plywood and 300 Cubic Meters per day in particle
board (9x6 ft). Capacity of the plywood production will be doubled to 150000 N/A per day. They will be making high-end,
premium-grade plywood, along with shuttering plywood at Vizag Plant.

Future Market Scenario (2025 - 2032F)



-0The plywood market will increasingly prioritize eco-friendly practices, with manufacturers adopting sustainable sourcing and
biodegradable materials to meet consumer demand for environmentally responsible products.

-OInnovations in production processes, including automation and advanced manufacturing techniques, will enhance efficiency and
product quality, enabling companies to respond swiftly to market needs.

-[JAs consumers seek tailored solutions, the demand for customized plywood products will rise, prompting companies to leverage
technologies like augmented reality for enhanced customer engagement and design capabilities.

-JCompanies in the plywood market will explore international growth, particularly in emerging economies, where rising
urbanization and infrastructure development present significant opportunities for expansion.

Key Players Landscape and Outlook

The competitive landscape of the plywood market is characterized by a mix of established players and emerging companies
striving for market share. Key companies dominate the sector, focusing on innovation, sustainability, and product diversification
to meet evolving consumer demands. The market is witnessing a trend towards eco-friendly manufacturing practices, with
companies increasingly adopting sustainable sourcing of materials to align with global environmental standards. Additionally,
trade dynamics, including tariffs and supply chain disruptions, are reshaping competitive landscapes and influencing sourcing
strategies. The plywood market, thus, represents a dynamic ecosystem marked by innovation, sustainability, and evolving
consumer demands.

For instance, in July 2022, the production facilities of Coastal Plywood Company in Chapman, Alabama, and Havana, Florida were
acquired by Boise Cascade Company. In the eastern United States, Coastal is a supplier of plywood, lumber, and treated wood
products.

In September 2023, Greenply Industries Limited, set up new manufacturing units, including a sandalite plywood factory in Uttar
Pradesh and a density Fiberboard (MDF) unit in Vadodara, Gujarat.
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