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Report description:

 The Russia Car Insurance market was valued at USD 5.03 Billion in 2024 and is expected to grow to USD 6.79 Billion by 2030 with
a CAGR of 5.62% during the forecast period. The Russia Car Insurance market is experiencing growth owing to the growing vehicle
ownership, urbanization, and increasing disposable incomes, which boost demand for insurance. The implementation of
mandatory third-party liability insurance has further expanded the market. Economic growth and rising consumer awareness
about the benefits of comprehensive coverage also contribute significantly. Also, advancements in digitalization and the use of
technology in the insurance process, like online policy purchase and claims processing, are enhancing accessibility. Increased
concerns over road safety and accident rates also encourage drivers to seek insurance, further driving the market growth.
Key Market Drivers
Rising Car Ownership Across the Region
Rising car ownership across Russia is one of the primary drivers of the car insurance market. As the economy grows and
disposable incomes increase, more people can afford vehicles, leading to higher demand for car insurance. As a part of this,
according to a recent study, as of 2024, Russians purchased 15.54 lakh new passenger automobiles, up 47% from the previous
year. Urbanization trends are also contributing to this growth, with more people in cities purchasing cars for personal and business
use, increasing the need for coverage. Also, vehicle ownership is no longer limited to a specific demographic, with younger
consumers and middle-class families becoming more involved in the car market.
The Russian government's economic policies and support for the automotive sector, including incentives for vehicle purchases,
have also led to a surge in car ownership. More cars on the road result in a higher risk of accidents, prompting consumers to seek
insurance for financial protection. This has made car insurance increasingly important, particularly third-party liability insurance,
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which is mandatory in Russia. As the car ownership base grows, the insurance market expands not only in terms of volume but
also in the range of products offered, from basic liability coverage to more comprehensive packages that include theft, fire, and
collision coverage. Rising car ownership continues to shape and expand the Russia car insurance industry, creating opportunities
for insurers to innovate and meet diverse consumer needs.
Rapid Urbanization & Surging Economic Growth
Rapid urbanization and surging economic growth are key drivers of the Russia car insurance market. As a part of this, as of 2024,
The Northwestern Federal District of Russia had the highest level of urbanization, with more than 85% of the population living in
cities. In the North Caucasian Federal District, only slightly more than half of the population lived in metropolitan areas, the lowest
proportion in the country. The average rate in Russia was around 75%. As urban areas continue to expand, there is an increasing
demand for personal transportation. In major cities like Moscow and St. Petersburg, a rising number of people rely on cars for
commuting and daily activities, pushing up car ownership. With the growing urban population, traffic congestion and accident
risks have also risen, making insurance an essential service for vehicle owners seeking financial protection.
Surging economic growth in recent years has led to higher disposable incomes, enabling more individuals to purchase vehicles.
This economic boost also supports the automotive sector, with both domestic production and imports seeing higher sales. As more
people invest in vehicles, they are also becoming more aware of the need for insurance coverage, contributing to the market's
expansion. Also, economic growth has led to an increase in business activities, prompting companies to expand their fleets of
vehicles. This, in turn, drives the demand for commercial car insurance products. With urban areas experiencing growing
populations and rising economic prosperity, the car insurance market benefits from a larger pool of potential customers, both for
personal and commercial coverage. Consequently, insurers are adapting their offerings to meet the evolving needs of urban
drivers in Russia.
Growing Car Sales Across the Region
Growing car sales across Russia are a significant driver of the car insurance market. As a part of this, according to a recent study,
as of 2024, new passenger automobile sales in Russia increased by 48.4% year on year, reaching 1.571 million vehicles. Sales of
major Russian automaker Avtovaz grew 34.4% in 2024 to 436,155 vehicles, accounting for 28% of the market. As the Russia
economy continues to recover and develop, consumer confidence has increased, leading to higher vehicle sales. With rising
disposable incomes, more individuals can afford cars, and the variety of financing options available has further facilitated this
growth. As a result, car ownership is expanding across the country, especially in urban centers.
This surge in car sales directly impacts the car insurance market. With more vehicles on the road, there is a growing need for
insurance coverage to protect against risks such as accidents, theft, and property damage. The increase in car ownership also
drives demand for both mandatory third-party liability insurance and voluntary comprehensive insurance, as consumers seek
protection for their new assets. Also, the automotive industry's shift towards more affordable, fuel-efficient models has made cars
more accessible to a broader demographic, further contributing to the rise in sales. The entry of new car brands into the Russia
market also diversifies consumer options, stimulating competition and, consequently, further boosting sales. As car sales continue
to grow, so does the demand for insurance services. Insurers are adapting by offering tailored policies, and the expanding vehicle
market provides significant opportunities for growth in Russia's car insurance sector.
Key Market Challenges
 Surging Premium Rate
A significant challenge in the Russia car insurance market is the surging premium rates, which have raised concerns among
consumers and insurers alike. In recent years, car insurance premiums have been rising due to a variety of factors. The increase
in road accidents and vehicle thefts has led to higher claim costs, prompting insurers to raise premiums to cover these risks. Also,
inflation and the fluctuating value of the ruble have resulted in higher repair and replacement costs for vehicles, further
contributing to the rise in premiums.
Regulatory changes and rising reinsurance costs also play a role in pushing up premium rates. With the growing cost of claims,
insurers face pressure to adjust premiums to maintain profitability. For consumers, these rising premiums can be burdensome,
especially for those with lower incomes or multiple vehicles, potentially leading to reduced demand for comprehensive insurance
coverage. This challenge is compounded by economic uncertainty and the fluctuating cost of auto repairs and parts. While
insurers must balance risk management and customer retention, the surging premium rates may lead to decreased affordability

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 2/10



and accessibility for some consumers, slowing the overall growth of the car insurance market in Russia.
Presence of Limited Players
The presence of limited players in the Russia car insurance market is a significant challenge. Despite a growing demand for
insurance services, the market is dominated by a small number of large players, which restricts competition and consumer choice.
This limited competition can result in higher premiums, less innovation in product offerings, and limited options for policyholders.
Consumers may find it difficult to choose between providers, as the major players often offer similar products, which can lead to
dissatisfaction with available choices. Also, the concentration of the market in the hands of a few key insurers creates barriers to
entry for smaller or international insurance companies. Regulatory complexities and market-specific risks, such as economic
volatility and fluctuating claims costs, can make it difficult for new players to establish themselves. For the existing insurers, the
lack of competition can limit their incentive to improve services or innovate. This stifles the overall growth of the market, as
consumers may feel less motivated to shop for better coverage or pricing. Consequently, the presence of limited players poses an
ongoing challenge to both market development and consumer satisfaction in the Russia car insurance sector.
Key Market Trends
Growing Adoption of Digital Platform
The growing adoption of digital platforms is a prominent trend shaping the Russia car insurance market. With the increasing
penetration of smartphones and internet access, both consumers and insurers are embracing digital solutions for enhanced
convenience and efficiency. Online channels for policy purchases, renewals, and claims processing are becoming more prevalent,
streamlining the entire insurance experience. This shift toward digital platforms allows consumers to compare prices, review
coverage options, and make informed decisions quickly.
Insurers are also leveraging technology to optimize customer service, using AI and machine learning to process claims faster and
improve risk assessment. Also, the use of mobile apps for managing policies, tracking claims, and offering personalized insurance
products is gaining traction. This digitalization is not only improving the customer experience but also reducing operational costs
for insurers. Also, telematics-based car insurance, where premiums are calculated based on driving behaviour, is growing in
popularity. This technology allows for more tailored insurance offerings, attracting younger and tech-savvy drivers who prefer
flexible, data-driven pricing models. The growing adoption of digital platforms is thus transforming how consumers interact with
the car insurance market in Russia, driving increased accessibility, competition, and customer satisfaction.
Rising Penetration of Mobile Phones
The rising penetration of mobile phones is a key trend driving the transformation of the Russia car insurance market. As a part of
this, according to a recent study, between 2024 and 2029, the number of smartphone users in Russia is expected to increase by
17.1 million (+16.29 percent). After the sixteenth consecutive year of growth, the smartphone user base is expected to reach
122.08 million users, marking a new high in 2029.With mobile phones becoming increasingly ubiquitous, insurers are increasingly
offering mobile-friendly services, allowing consumers to access and manage their policies with ease. Many insurance companies
have developed mobile apps that allow customers to buy, renew, and manage their car insurance policies directly from their
smartphones. This convenience not only enhances customer satisfaction but also encourages consumers to purchase and
maintain insurance coverage.
Also, mobile phones facilitate the growing trend of digital claims processing, where policyholders can submit claims, upload
documentation, and track the status of their claims in real-time, all through mobile apps. This streamlines the claims process,
reducing processing times and improving transparency. The widespread use of mobile phones also supports the growth of
telematics-based insurance, where insurers monitor driving behaviour through smartphone apps or in-car devices. This allows for
more personalized and flexible premium pricing, appealing particularly to younger, tech-savvy drivers. The rising penetration of
mobile phones in Russia is thus playing a pivotal role in enhancing accessibility, convenience, and customer engagement,
contributing to the evolving landscape of the car insurance market.
Increased Internet Usage
Increased internet usage is a significant trend reshaping the Russia car insurance market. As more people gain access to the
internet, consumers are increasingly turning to online platforms for purchasing and managing car insurance. The convenience of
browsing multiple insurers, comparing quotes, and purchasing policies online has made digital channels the preferred method for
many consumers. This trend has been further accelerated by the rise of e-commerce and the growing preference for remote
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services, especially in urban areas.
Insurers are responding by expanding their digital presence, offering comprehensive online platforms that allow customers to buy
policies, file claims, and track the status of their insurance coverage. This shift not only enhances customer convenience but also
helps insurers lower operational costs and reach a broader audience. Also, increased internet usage is enabling the growth of
online marketing and customer acquisition strategies. Insurers are using digital marketing, social media, and targeted ads to
engage potential customers and promote new products. In addition, customer reviews and ratings on various platforms are
influencing buying decisions, increasing market transparency. Overall, increased internet usage is driving the digital
transformation of the car insurance market in Russia, offering both consumers and insurers new opportunities for engagement,
service, and growth.
Segmental Insights
Vehicle Type Insights
New Car dominated the Russia Car Insurance market, driven by increasing vehicle sales and the growing preference for newer
models. Consumers often prefer insuring new cars to protect their investment, as they are more likely to be financed through
loans or leasing agreements, making insurance mandatory. Also, newer vehicles are typically equipped with advanced safety
features and technology, which reduces the risk of damage and accidents, making them appealing to both insurers and
customers. As the market for new cars continues to grow, demand for comprehensive insurance policies also rises, particularly for
full coverage that includes protection against theft, accidents, and other risks. This trend further contributes to the expansion of
the Russia car insurance market.
Regional Insights
Central Region dominated the Russia Car Insurance market, due to its high population density, economic activity, and vehicle
ownership rates. These urban centers have the largest concentration of vehicles, driving significant demand for both mandatory
and voluntary car insurance policies. The region's relatively higher disposable income levels enable consumers to afford
comprehensive coverage. Also, with increased traffic congestion and accident rates in these cities, drivers are more inclined to
purchase insurance for financial protection. As a result, the Central Region remains the key driver of growth in Russia's car
insurance market.
Key Market Players
?	JSC SOGAZ
?	PJSC IC Rosgosstrakh
?	Allianz SE
?	AXA SA
?	Admiral Group Plc
?	Aviva Plc
?	One Sure Insurance Limited
?	Ageas SA/NV
?	Sterling Insurance Services
?	Acorn Insurance and Financial Services Limited
Report Scope:
In this report, the Russia Car Insurance Market has been segmented into the following categories, in addition to the industry
trends which have also been detailed below:
?	  Russia Car Insurance Market, By Vehicle Type:
o   New Car
o   Used Car
?	Russia Car Insurance Market, By Type:
o   Third Party Insurance
o   Comprehensive Insurance
?	Russia Car Insurance Market, By Provider:
o   Insurance Companies
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o   Insurance Agents/Brokers
o   Others
?	Russia Car Insurance Market, By Region:
o   Eastern Region
o   North-West Region
o   North Region
o   Siberian Region
o   Central Region
o   Rest of Russia
Competitive Landscape
Company Profiles: Detailed analysis of the major companies presents in the Russia Car Insurance Market.
Available Customizations:
Russia Car Insurance Market report with the given market data, TechSci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:
Company Information
?	Detailed analysis and profiling of additional market players (up to five).
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