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Report description:

The Asia-Pacific Livestock Insurance market was valued at USD 2.34 billion in 2024 and is expected to grow to USD 3.61 billion by
2030 with a CAGR of 7.74% during the forecast period. The Asia-Pacific Livestock Insurance market is driven by increasing
livestock-related risks such as diseases, natural disasters, and climate change. As agriculture is a key economic sector in many
countries, the need for risk management solutions to protect livestock is growing. Government support and initiatives to enhance
agricultural resilience further boost market growth. Rising awareness among farmers about the financial protection insurance
offers, coupled with advancements in technology for risk assessment, also contribute to the market's expansion. Also, the
increasing demand for sustainable and secure food production practices in the region plays a crucial role in driving the market
forward.

Key Market Drivers

Rising Population Escalating Meat Consumption

The rising population in the Asia-Pacific region significantly impacts meat consumption, driving a higher demand for livestock
products. As populations grow, particularly in emerging economies, there is an increased demand for protein-rich foods such as
meat, leading to a surge in livestock farming. This, in turn, escalates the need for livestock insurance to safeguard against various
risks, including diseases, natural disasters, and market volatility. As a part of this, according to a recent study, as of 2023, India's
total population was 1.43 billion people.

Livestock farmers face numerous challenges, such as fluctuating feed prices, climate-related events, and disease outbreaks,
which can severely impact production and profitability. With growing consumer demand for meat, any disruption in the livestock
sector can have far-reaching economic consequences. Therefore, insurance becomes a crucial tool to mitigate financial risks,



offering protection to farmers and ensuring food security in the region. As the demand for meat continues to rise, the need for
comprehensive risk management solutions to protect livestock assets is expected to grow, propelling the expansion of the
livestock insurance market in the Asia-Pacific region. Also, the growth of the middle class and increasing disposable incomes also
encourage higher meat consumption, further enhancing the market's growth potential.

Increasing Government Support to Strengthen the Livestock Insurance

Increasing government support plays a pivotal role in strengthening the Asia-Pacific livestock insurance market. Governments in
the region are recognizing the importance of protecting the agricultural sector, particularly livestock farming, due to its critical
role in food security and economic stability. Livestock farming is highly vulnerable to risks such as diseases, natural disasters, and
climate change, which can cause significant financial losses for farmers. As a result, many governments are introducing policies,
subsidies, and incentives to encourage the uptake of livestock insurance. As a part of this, as of August 2024, Individuals, Farmer
Producer Organizations (FPOs), Self Help Groups (SHGs), and Section 8 corporations are proposed to receive a 50% capital subsidy
of up to Rs.50.00 Lakh under plan parameters for the construction of camel, mules, donkey, and horse breeding farms.

In several Asia-Pacific countries, governments are actively investing in programs that reduce insurance premiums for farmers or
provide subsidies to make insurance more affordable and accessible. This support helps small and medium-sized farmers, who are
often the most vulnerable, to mitigate the financial risks associated with livestock farming. Also, governments are partnering with
private insurance companies to improve the design and reach of livestock insurance products, ensuring they are more
comprehensive and tailored to the needs of farmers. Such initiatives not only promote financial stability for farmers but also
contribute to the overall growth of the livestock sector. As government support continues to expand, the livestock insurance
market in the Asia-Pacific region is expected to see significant growth, bolstering risk management and ensuring the sustainability
of the sector.

Rising Disposable Income

Rising disposable income in the Asia-Pacific region is a significant driver for the growth of the livestock insurance market. As
economies in countries like China, India, and Southeast Asian nations experience rapid economic growth, the middle class is
expanding, leading to increased disposable income. This economic shift allows farmers to invest more in securing their livestock,
as they can now afford risk management solutions like livestock insurance. As a part of this, according to a recent study, India's
per capita disposable income was USD 2.11 thousand in 2019, rising to USD 2.54 thousand in 2023. It is expected to reach USD
4.34 thousand by 2029. This increase in disposable income drives changes in consumer buying habits and improves overall
purchasing power.

With higher disposable income, farmers and livestock owners are more inclined to protect their investments against potential risks
such as disease outbreaks, natural disasters, and market volatility. The ability to pay for insurance premiums enables them to
mitigate the financial impact of such events, ensuring the sustainability of their businesses. Also, as consumer demand for meat
and other animal products grows, livestock farmers are under greater pressure to safeguard their herds to maintain consistent
supply. Also, as disposable income rises, the awareness of risk management tools such as insurance grows, further boosting the
market. With the increasing affordability of livestock insurance and the desire for greater financial security, the rising disposable
income in Asia-Pacific is expected to drive the continued expansion of the livestock insurance market in the region.

Key Market Challenges

Increased Competition Among Insurers

Increased competition among insurers is a significant challenge in the Asia-Pacific livestock insurance market. As more insurance
companies enter the market to capitalize on the growing demand for livestock insurance, the level of competition intensifies,
leading to pricing pressures and reduced profit margins for insurers. This heightened competition forces insurers to offer more
competitive premiums, which can undermine the sustainability of the market if they are not able to maintain adequate coverage
levels.

Also, insurers are pressured to continuously innovate and improve their products to differentiate themselves from competitors.
This includes offering customized policies, more flexible terms, and using technology like digital platforms to improve customer
service and claims processing. While these innovations can attract customers, they also require significant investment, which may
strain the resources of smaller insurers. Also, the abundance of options for farmers and livestock owners makes customer
retention more challenging, as they may switch providers based on lower prices or better terms. For insurers, balancing



competitive pricing with maintaining profitable underwriting becomes increasingly difficult, particularly in markets with limited
awareness of the true value and importance of livestock insurance. This dynamic underscore the challenges insurers face in
navigating a crowded and competitive marketplace.

Lack of Awareness Among Consumers

Lack of awareness among consumers is a significant challenge in the Asia-Pacific livestock insurance market. Many farmers,
especially in rural and underserved regions, remain unaware of the benefits and availability of livestock insurance. This lack of
knowledge can prevent them from taking proactive steps to protect their herds from risks such as diseases, natural disasters, or
market volatility.

In many areas, traditional farming practices and limited access to information contribute to this challenge. Farmers may not
recognize the importance of risk management tools like insurance, or they may view them as unnecessary expenses rather than
essential safeguards. Also, misconceptions about the insurance process, policy terms, and claims can further hinder adoption. This
knowledge gap not only affects individual farmers but can also hinder the overall growth of the livestock insurance market. To
address this, there is a need for greater educational efforts, outreach programs, and partnerships with agricultural organizations
to raise awareness. By educating farmers on the value of insurance and how it can protect their livelihoods, insurers can expand
their customer base and contribute to the market[Js growth in the region.

Key Market Trends

Rising Demand for Customizable Plan

Rising demand for customizable plans is a key trend in the Asia-Pacific livestock insurance market. Farmers in the region face
diverse challenges due to varying environmental conditions, livestock types, and farming practices. As a result, there is an
increasing demand for insurance products that are tailored to their specific needs. Customizable insurance plans allow farmers to
select coverage options that best align with the risks they face, such as protection against diseases, natural disasters, or market
fluctuations.

This trend is driven by the recognition that a one-size-fits-all approach is often inadequate for the diverse farming communities
across the region. Customizable plans provide greater flexibility and ensure that farmers are only paying for coverage they need,
making insurance more affordable and attractive. Also, these plans can address regional risks, such as specific weather patterns,
making them more relevant and effective. As insurers adapt to this demand, they are offering more flexible policies that allow
farmers to adjust coverage levels, select add-ons, and tailor premiums based on their unique circumstances. This trend is
expected to drive further growth in the livestock insurance market by improving accessibility and providing more value to farmers
across the Asia-Pacific region.

Advancements in Technology

Advancements in technology are a significant trend shaping the Asia-Pacific livestock insurance market. The integration of digital
tools, big data, and artificial intelligence (Al) is transforming how insurers assess risks, manage policies, and process claims. These
technologies enable insurers to gather and analyze real-time data, such as weather conditions, livestock health, and disease
outbreaks, to offer more accurate and tailored coverage.

For example, the use of satellite imagery and sensors allows insurers to monitor farm conditions remotely, improving risk
assessment and ensuring that claims are processed quickly and accurately. Al-driven algorithms also enhance underwriting by
evaluating various risk factors, making it possible to offer dynamic pricing models that reflect real-time conditions. Also, digital
platforms are improving accessibility for farmers, allowing them to purchase policies, submit claims, and receive payments online.
This streamlines the insurance process, especially for small-scale farmers who may have limited access to traditional insurance
services. Overall, technological advancements are not only improving the efficiency and transparency of the livestock insurance
process but are also making insurance more accessible, affordable, and tailored to the unique needs of farmers across the
Asia-Pacific region.

Sustainability & Risk Management

Sustainability and risk management are emerging as key trends in the Asia-Pacific livestock insurance market. As environmental
challenges such as climate change and resource depletion increasingly impact farming, insurers are focusing on promoting
sustainability in livestock management. Insurance providers are offering products that not only cover traditional risks[isuch as
disease, natural disasters, and market volatility[Jout also incentivize farmers to adopt environmentally responsible practices.



For example, insurers are providing discounts or additional coverage for farmers who implement sustainable practices, such as
rotational grazing, organic farming, or waste management systems. These practices can help reduce the environmental impact of
livestock farming while simultaneously improving resilience against climate-related risks. Also, insurers are utilizing environmental
data and models to assess the long-term impact of farming practices on ecosystems and the risks posed by climate change. By
integrating sustainability into insurance offerings, insurers are supporting farmers in mitigating environmental risks while
promoting more responsible livestock management. This trend aligns with the broader global push towards sustainability and
responsible farming, and it is expected to continue growing in the Asia-Pacific region as both consumers and regulators
increasingly prioritize environmental concerns in agricultural production.

Segmental Insights

Animal Type Insights

Bovine dominated the Asia-Pacific Livestock Insurance market due to the significant economic and cultural importance of cattle
farming in the region. Cattle farming is a primary source of meat, milk, and other by-products, and it plays a crucial role in the
agricultural economies of countries like India, China, Australia, and several Southeast Asian nations. This dominance has led to a
high demand for insurance products that protect bovine livestock against risks such as diseases, accidents, natural disasters, and
market price fluctuations. The prevalence of bovine livestock farming is also linked to the rising demand for meat and dairy
products, particularly in rapidly growing economies with increasing populations and rising disposable incomes.

Country Insights

India dominated the Asia-Pacific Livestock Insurance market, driven by its large agricultural sector, where livestock farming plays
a crucial role in the economy. The country is one of the world[s largest producers of milk and has a significant population of cattle,
buffaloes, and other livestock. With increasing demand for meat, dairy products, and other livestock-derived goods, there is a
growing need for insurance products that protect farmers from risks like diseases, natural disasters, and market fluctuations.
Government initiatives, such as subsidized insurance schemes, have further boosted the adoption of livestock insurance in India.
The country[ls vast rural farming base and the rising awareness of risk management contribute to India[Js dominance in the market
within the Asia-Pacific region.

Key Market Players

[DAXA XL

[OThe New India Assurance Co Ltd

[([0The Oriental Insurance Company Limited

[OHDFC ERGO General Insurance Company Limited.

[DICICI Lombard General Insurance Company Limited

[OFuture Generali India Insurance Company Ltd

[(OTata AIG General Insurance Company Limited

[[JReliance General Insurance

[OWillis Towers Watson Plc

[MRoyal Sundaram General Insurance Co. Limited

Report Scope:

In this report, the Asia-Pacific Livestock Insurance Market has been segmented into the following categories, in addition to the
industry trends which have also been detailed below:

[0 Asia-Pacific Livestock Insurance Market, By Animal Type:

0 Bovine

o Swine

o Poultry

o Others

[DAsia-Pacific Livestock Insurance Market, By Provider:

o Direct Sales

0 Agent & Brokers

0 Bancassurance



0 Others

[DAsia-Pacific Livestock Insurance Market, By Coverage:

o Mortality

o0 Revenue

o Other Coverage

[DAsia-Pacific Livestock Insurance Market, By Country:

0 China

0 Japan

0 India

[0 South Korea

[0 Australia

0 Indonesia

0 Singapore

[ Vietnam

0 Malaysia

[ Rest of Asia-Pacific

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the Asia-Pacific Livestock Insurance Market.
Available Customizations:

Asia-Pacific Livestock Insurance Market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:
Company Information

[ODetailed analysis and profiling of additional market players (up to five).
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