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Report description:

United States Car Loan Market was valued at USD 179.29 billion in 2024 and is anticipated to grow USD 226.98 billion by 2030
with a CAGR of 4.07% during forecast period. The United States car loan market is growing steadily, driven by several key factors.
Rising vehicle prices have increased the need for financing, as more consumers opt for loans to manage their purchases. The
demand for new cars remains robust, bolstered by economic recovery and consumer confidence. Additionally, the market has
seen a notable shift towards online loan applications, with digital platforms making the process more convenient and accessible.
According to recent data, electric vehicle sales increased by 8.8% year-over-year, reaching nearly 1.3 million units, surpassing the
2023 record of 1.19 million. These factors have significantly contributed to the growth of the market during this period.

Key Market Drivers
Rising Vehicle Prices
One of the most significant drivers of the U.S. car loan market is the steady increase in vehicle prices. Over the past decade, the
cost of new cars has risen due to various factors such as advancements in technology, higher production costs, and increased
demand for features like advanced safety systems and fuel efficiency. As a result, consumers are more likely to finance their
vehicle purchases rather than pay upfront in cash. According to the study, the average transaction price for new vehicles in the
U.S. reached USD 48,759 in December 2023, marking a 1.3% month-over-month increase. This upward trend in vehicle prices has
contributed to the expansion of the car loan market in the United States, as consumers increasingly seek financing options to
accommodate the rising cost of purchasing vehicles. This trend has led to a greater reliance on car loans, as consumers seek



manageable monthly payments to afford the higher price tags of modern vehicles.

Increased Demand for New Cars

The demand for new cars in the United States remains strong, driven by several factors including economic recovery, consumer
confidence, and the need for updated vehicle models with the latest technology and fuel efficiency. The transition towards electric
vehicles (EVs) and hybrids has also played a role in boosting new car sales, as consumers look to adopt more environmentally
friendly transportation options. This increased demand for new vehicles has resulted in higher loan originations, as many buyers
opt for financing to facilitate their purchases. According to recent reports, new vehicle sales in the U.S. increased by 2.7% in 2024,
driven by slight reductions in prices and interest rates, making SUVs, cars, and trucks more affordable. These factors have
significantly contributed to the market's growth during this period. Additionally, automakers and dealers often provide attractive
financing options and incentives to encourage consumers to choose new cars, further driving the car loan market.

Favorable Interest Rates

Interest rates significantly influence the car loan market, affecting both the affordability of loans and the overall demand for
financing. Over recent years, the U.S. has experienced a period of relatively low interest rates, which has made borrowing more
attractive to consumers. Lower interest rates reduce the cost of financing, allowing consumers to take on larger loans with more
manageable monthly payments. This has spurred growth in the car loan market as more consumers find it financially feasible to
finance their vehicle purchases. However, the market remains sensitive to potential changes in interest rates, as an increase
could dampen loan affordability and consumer demand.

Key Market Challenges

Fluctuating Interest Rates

One of the major challenges in the U.S. car loan market is the potential for fluctuating interest rates. While recent years have seen
relatively low interest rates that have encouraged borrowing, any increase in these rates could significantly impact the
affordability of car loans. Higher interest rates would lead to higher monthly payments for borrowers, which could deter some
consumers from financing their vehicle purchases. This challenge is particularly concerning for consumers with lower credit
scores, who may face even higher interest rates, making it difficult for them to secure affordable loans. Lenders, too, may face
reduced demand for loans if rates rise, potentially slowing market growth.

Rising Levels of Consumer Debt

Another significant challenge is the increasing level of consumer debt in the United States. As consumers take on more debt
across various sectors, including credit cards, student loans, and mortgages, their capacity to manage additional car loan debt
may become strained. High debt-to-income ratios can limit consumers' ability to qualify for new loans or result in higher interest
rates and less favorable loan terms. The rising debt burden can also increase the risk of financial instability among consumers,
potentially leading to higher default rates. This poses a challenge for both lenders, who may face higher credit risk, and
borrowers, who might struggle to meet their loan obligations.

Key Market Trends

Growth of Digital Lending

Digital lending is one of the most significant trends in the U.S. car loan market. With the advancement of technology, consumers
now prefer the convenience of applying for car loans online. Digital platforms allow consumers to compare loan offers, calculate
payments, and complete applications from their homes, streamlining the entire process. This shift has led to increased
competition among lenders, who are now investing heavily in digital solutions to attract tech-savvy customers. Online lending
platforms also provide faster approvals and more transparent processes, which enhance the customer experience. The growth of
digital lending is expected to continue as consumers increasingly demand convenience and speed in their financial transactions.
Increasing Popularity of EV Financing

The growing adoption of electric vehicles (EVs) has brought about a corresponding increase in EV-specific financing options. As
more consumers shift towards EVs, lenders are developing loan products tailored to these vehicles. This includes offering lower
interest rates and longer loan terms to make EVs more affordable. Moreover, government incentives and subsidies for EV
purchases have further bolstered this trend, making financing options more attractive to consumers. The increase in EV financing
options is expected to grow as the market for electric vehicles expands, driven by environmental concerns and advancements in
EV technology.



Shift Towards Personalized and Flexible Loan Products

There is an increasing demand for personalized and flexible loan products in the U.S. car loan market. Consumers now seek loan
terms and payment plans that align with their individual financial situations and preferences. In response, lenders are offering a
range of customizable loan products, such as loans with variable interest rates, flexible repayment schedules, and options to defer
payments in certain circumstances. This trend reflects a broader shift in consumer expectations, where personalization and
flexibility are key to satisfying customer needs. Lenders who can offer tailored solutions are likely to gain a competitive edge in
the market.

Segmental Insights

Vehicle Type Insights

New cars was the dominating segment in the United States car loan market, driven by consumer demand for the latest models
with advanced technology, safety features, and fuel efficiency. Automakers and dealers offer attractive financing options,
including lower interest rates and extended loan terms, making new car purchases more accessible. Economic recovery and rising
consumer confidence have further fueled the preference for new vehicles. Additionally, the shift towards electric vehicles (EVs)
has contributed to increased financing for new cars, as consumers seek to adopt environmentally friendly transportation solutions,
solidifying this segment's dominance in the car loan market.

Regional Insights

The South was the dominating region in the United States car loan market, driven by several factors including a large population
base, robust economic activity, and higher car ownership rates. The region's affordability of housing and transportation, along
with a preference for personal vehicle use over public transit, contributes to the strong demand for car loans. Additionally, the
South's growing urban centers and expanding middle class further bolster the market, as more consumers seek financing options
for new and used vehicles. This dominance is expected to continue as the region's economy and population grow.

Key Market Players

[DAlly Financial Inc.

(O0Bank of America Corporation

[(OToyota Motor Insurance Services, Inc.

[OCapital One Financial Corporation

[[Ford Motor Company

[[IGeneral Motors Financial Company, Inc.

[JPMorgan Chase & Co.

[OThe Bancorp, Inc.

[MWells Fargo & Company

[OMidland States Bancorp, Inc.

Report Scope:

In this report, the United States Car Loan Market has been segmented into the following categories, in addition to the industry
trends which have also been detailed below:

[OUnited States Car Loan Market, By Vehicle Type:

o New Car

o Used Car

[MUnited States Car Loan Market, By Tenure:

0 Lessthan 3 Years

o 3-5Years

0 More than 5 Years

[OUnited States Car Loan Market, By Provider Type:

o Banks

o NBFCs (Non-Banking Financial Companies)

o OEM (Original Equipment Manufacturer)

o Others



[OUnited States Car Loan Market, By Region:

o South

o West

0o Midwest

o Northeast

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the United States Car Loan Market.
Available Customizations:

United States Car Loan Market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:

Company Information

[MDetailed analysis and profiling of additional market players (up to five).
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