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Report description:

UAE Biotechnology and Pharmaceutical Services Outsourcing Market was valued at USD 293.12 Million in 2024 and is expected to
reach USD 387.28 Million with a CAGR of 4.71% through 2030.

The UAE Biotechnology and Pharmaceutical Services Outsourcing Market has emerged as a pivotal player in the Middle East's
healthcare ecosystem, driven by the nation's commitment to fostering a knowledge-based economy and advancing its healthcare
infrastructure. Outsourcing services in biotechnology and pharmaceuticals encompass research and development (R&D), clinical
trials, manufacturing, regulatory affairs, and post-marketing surveillance. The UAE's strategic location, bridging Europe, Asia, and
Africa, coupled with robust government initiatives like the National Innovation Strategy, positions the country as an outsourcing
hub for global pharmaceutical and biotechnology companies. In May 2023, 18 of the 20 countries with active influenza
surveillance systems in the WHO Eastern Mediterranean Region (EMR) submitted influenza data to FluNet and/or EMFLU. These
countries included Afghanistan, Bahrain, Egypt, the Islamic Republic of Iran, Irag, Lebanon, Libya, Morocco, the occupied
Palestinian territory, Oman, Pakistan, Qatar, Saudi Arabia, Somalia, the Syrian Arab Republic, Tunisia, the United Arab Emirates,
and Yemen. Following an initial sharp increase at the beginning of the 2022-2023 influenza season, the trend of influenza-positive
cases in the EMR has declined. During the current reporting period (epidemiological week 27, 2022 to week 22, 2023), there was a
10% rise in the total number of cases, reaching 262,143, compared to 239,292 cases in the previous reporting period (week 27,
2022 to week 17, 2023). Out of the 262,143 cases, 257,871 (98%) underwent influenza testing, with 36,459 (14%) testing
positive. In May 2023, 19,664 cases were enrolled, and 19,425 specimens (99%) were tested for influenza, resulting in 1,000



positive specimens (5%).

Key drivers include the rising prevalence of chronic diseases, increasing demand for cost-effective drug development, and a
growing focus on personalized medicine. The country's state-of-the-art facilities, stringent regulatory frameworks, and adherence
to international quality standards further bolster its appeal for outsourcing. Moreover, the UAE has witnessed significant
investment in healthcare infrastructure, fostering collaborations with international research organizations and contract service
providers. The market is also propelled by the adoption of advanced technologies, such as artificial intelligence and big data
analytics, which streamline clinical trials and drug discovery processes. On 14 September 2022, Arab Health reaffirmed its role as
a central hub for healthcare trade, securing AED 2.8 billion in healthcare-related contracts, as reported by the GRS Explori
Exhibitor Survey conducted during the 2022 edition, held in Dubai in January. The exhibition plays a vital role in supporting UAE
Government initiatives such as 'Make it in the Emirates,' a platform aimed at developing the UAE's industrial sector and
strengthening its contribution to the national economy. This initiative focuses on 11 priority sectors, including pharmaceuticals
and medical technology.

Outsourcing trends are further influenced by the UAE's push for localization of pharmaceutical production, encouraging
partnerships with Contract Development and Manufacturing Organizations (CDMOs) to reduce dependency on imports.

Key Market Drivers

Growing Demand for Cost-Effective Drug Development

The growing global demand for cost-effective drug development has become a primary catalyst for outsourcing in the UAE, as
pharmaceutical companies grapple with the need to balance innovation and efficiency. Drug discovery and manufacturing are
inherently capital-intensive processes, demanding considerable investments in infrastructure, skilled labor, and technological
advancements. With increasing financial pressures, pharmaceutical companies are looking for ways to streamline their operations
without compromising on quality. This has led them to explore outsourcing solutions in regions such as the UAE, which offer an
attractive blend of cost-effectiveness, state-of-the-art facilities, and a highly skilled workforce.

Outsourcing services in the UAE, including clinical trials, research and development (R&D), regulatory support, and manufacturing,
present pharmaceutical companies with an opportunity to optimize resources. By shifting non-core activities to external partners,
companies can concentrate on their primary areas of expertise, driving innovation while reducing operational expenses. The UAE's
competitive pricing structure, coupled with government initiatives that provide funding and tax incentives, further enhances the
financial attractiveness of outsourcing. These incentives help reduce the overall cost burden, making it a viable alternative to
maintaining costly in-house operations.

Additionally, outsourcing allows pharmaceutical companies to lower capital expenditures on infrastructure and workforce
management. Instead of investing in expensive facilities and skilled personnel, companies can leverage the UAE's advanced
infrastructure and skilled talent pool to conduct operations more efficiently. This, in turn, enables them to allocate more resources
toward the critical aspects of drug development, such as innovation and product advancement. This trend toward cost-driven
outsourcing not only supports the pharmaceutical industry's drive for cost efficiency but also aligns seamlessly with the UAE's
long-term vision of becoming a global leader in biotechnology and pharmaceutical services.

Rising Prevalence of Chronic Diseases

The rising prevalence of chronic diseases such as diabetes, cardiovascular diseases, and cancer in the UAE is a significant driver
of demand for innovative therapeutics and personalized medicine. As these conditions become more widespread, the need for
advanced treatment options that cater to the unique needs of patients intensifies. Chronic diseases place a considerable burden
on the healthcare system, requiring timely interventions and effective management strategies. This surge in demand necessitates
a robust pharmaceutical response, prompting the UAE to focus on outsourcing key services like research and development (R&D),
clinical trials, and biopharmaceutical manufacturing.

Outsourcing these services offers numerous advantages, including accelerated development timelines, access to specialized
expertise, and cost-effective solutions. By leveraging the capabilities of global Contract Research Organizations (CROs) and
Contract Development and Manufacturing Organizations (CDMOs), the UAE can fast-track the development of novel therapies that
address the needs of patients with chronic conditions. This not only enhances the efficiency of drug discovery and manufacturing
but also ensures the availability of treatments in a timely manner, helping to alleviate the strain on the healthcare system.
Additionally, outsourcing supports the creation of personalized medicine solutions, which are tailored to the specific genetic



makeup and health profiles of individual patients. As the UAE continues to face the challenges posed by chronic diseases,
outsourcing plays a crucial role in expanding the country's capacity to deliver cutting-edge therapies, ensuring that healthcare
needs are met with innovative and effective solutions. This trend further strengthens the UAE's position as a key player in the
global pharmaceutical outsourcing market.

Government Initiatives and Strategic Vision

The UAE government has made significant strides in promoting the biotechnology and pharmaceutical services outsourcing
market through a series of forward-thinking policies and strategic initiatives. Core to these efforts are the National Innovation
Strategy and UAE Vision 2030, which focus on diversifying the nation's economy by placing a strong emphasis on
knowledge-based industries, including healthcare and biotechnology. By aligning national objectives with these industries, the
government has created an environment conducive to investments in research, innovation, and cutting-edge technologies. This
vision aims to position the UAE as a premier global hub for outsourcing high-value pharmaceutical services.On 14th November
2024, in recognition of World Diabetes Day, NMC Healthcare, one of the largest private healthcare networks in the UAE, will offer
complimentary health checks at select malls and community shopping centers across the UAE. These free health screenings,
available without prior appointments, are part of NMC's ongoing commitment to raising awareness about diabetes and promoting
preventive measures. UAE residents can visit NMC kiosks for a basic health checkup, which includes tests for blood cholesterol,
blood glucose, blood pressure, and BMI measurement[key indicators for the early detection and prevention of diabetes.

The establishment of specialized free zones, such as Dubai Science Park, Jebel Ali Free Zone, and Abu Dhabi Biotech Hub, plays a
critical role in fostering growth within the life sciences sector. These zones are designed to provide a supportive infrastructure,
including incentives like 100% foreign ownership, tax exemptions, and simplified regulatory processes. Such benefits attract
global Contract Research Organizations (CROs) and Contract Development and Manufacturing Organizations (CDMOs), facilitating
their operations in the UAE while driving innovation and excellence in the pharmaceutical outsourcing market.

Moreover, the UAE government's proactive approach extends to international collaboration, fostering strong partnerships with
global biotech and pharmaceutical leaders. These alliances help strengthen the domestic market by reducing reliance on imports
and facilitating the transfer of knowledge and expertise. Strategic investments in healthcare infrastructure, innovation hubs, and
educational programs further support the country's ambition of developing a highly skilled workforce. The cumulative effect of
these efforts is a robust ecosystem for biotechnology and pharmaceutical outsourcing, positioning the UAE as a competitive and
attractive destination for global stakeholders seeking to tap into high-value outsourcing opportunities.

Key Market Challenges

Regulatory Complexity and Compliance Issues

One of the most significant challenges in the UAE Biotechnology and Pharmaceutical Services Outsourcing Market is navigating
the complex regulatory environment. While the UAE has made commendable efforts to align its regulatory framework with
international standards, inconsistencies in processes and interpretation of regulations can pose hurdles for global companies. For
instance, the approval processes for clinical trials, drug manufacturing, and R&D activities can vary across regions or jurisdictions
within the country, leading to delays in project execution.

Moreover, companies outsourcing their services to the UAE must comply with stringent guidelines established by the Ministry of
Health and Prevention (MOHAP) and other regional authorities. Ensuring compliance requires a deep understanding of local
regulatory nuances, which can be time-consuming and costly for international firms unfamiliar with the system. Additionally,
frequent updates or revisions to regulations may necessitate operational adjustments, increasing the overall cost and complexity
of outsourcing services. These regulatory challenges can deter potential investors and outsourcing clients, impacting the market's
growth potential.

High Operational Costs Compared to Global Competitors

While the UAE offers world-class infrastructure and advanced technologies, its relatively high operational costs remain a challenge
for the biotechnology and pharmaceutical outsourcing market. The cost of labor, utilities, and real estate in the UAE is significantly
higher than in other outsourcing hubs like India, China, or Southeast Asia. These expenses can reduce the cost advantages that
outsourcing traditionally offers, making the UAE a less attractive destination for price-sensitive clients.

For small and medium-sized pharmaceutical companies, the higher costs associated with outsourcing to the UAE can outweigh the
benefits of its advanced infrastructure and regulatory alignment. This limits the market's ability to compete with more



cost-effective regions. To address this issue, the UAE government may need to provide additional incentives, such as subsidies or
tax breaks, to offset operational expenses and enhance the market's competitiveness.

Key Market Trends

Expanding Clinical Trial Capabilities

The UAE's expanding clinical trial capabilities are becoming a pivotal factor in the growth of the pharmaceutical outsourcing
market. Clinical trials are essential for pharmaceutical development, and the UAE offers distinct advantages in this area,
positioning itself as an increasingly attractive location for global pharmaceutical companies. One of the country's key strengths is
its ethnically diverse population, which provides a unique opportunity to conduct clinical trials across various demographic groups.
This diversity allows pharmaceutical companies to collect more comprehensive and representative data, which is crucial for
ensuring that clinical findings are applicable to a global audience.

To support the growing demand for clinical trials, the UAE has made substantial investments in state-of-the-art research facilities,
cutting-edge laboratories, and biobanks. These resources provide the infrastructure needed to handle complex trial requirements,
such as large-scale patient recruitment, long-term follow-up, and advanced data analysis. These investments enhance the
country's ability to facilitate the most sophisticated and high-value trials, further strengthening its position as a leader in clinical
research outsourcing. Moreover, the UAE's commitment to maintaining high international standards for clinical trials, including
adherence to Good Clinical Practice (GCP) and other ethical guidelines, ensures that trials conducted in the country meet rigorous
global benchmarks. This commitment to quality and compliance is a key factor that attracts multinational pharmaceutical
companies seeking reliable and regulated environments for their clinical research.

Collaborative agreements with renowned research institutions and Contract Research Organizations (CROs) further bolster the
UAE's reputation as a premier destination for clinical trials. By outsourcing clinical trial activities to the UAE, pharmaceutical
companies can reduce operational costs, shorten development timelines, and gain access to high-quality services that ensure the
success of their clinical programs. This, in turn, fuels the growth of the UAE's pharmaceutical outsourcing sector, making it an
essential part of the global clinical trial landscape.

Localization of Pharmaceutical Manufacturing

The UAE's strategic focus on localizing pharmaceutical manufacturing has significantly reshaped outsourcing trends, positioning
the country as a key player in the global pharmaceutical supply chain. Government policies have played a central role in
promoting local manufacturing by offering a range of incentives to international companies that establish production facilities in
the UAE. These incentives include tax exemptions, funding support, and access to streamlined regulatory processes, making the
UAE an attractive location for pharmaceutical manufacturers looking to expand their operations in the Middle East and beyond. By
encouraging international players to set up manufacturing plants, the UAE aims to reduce its reliance on pharmaceutical imports
and increase the self-sufficiency of its domestic market. This push for local manufacturing not only enhances the availability of
essential medicines but also helps stabilize the country's supply chains, reducing vulnerabilities to global disruptions. The local
manufacturing strategy is also aligned with broader national goals of economic diversification and technological advancement,
with the pharmaceutical sector playing a crucial role in this vision.

To achieve self-sufficiency in pharmaceutical production, the UAE has forged strategic partnerships with global Contract
Development and Manufacturing Organizations (CDMOs). These partnerships allow the country to leverage the expertise and
technological capabilities of established industry leaders while fostering local industry growth. These collaborations help the UAE
build robust pharmaceutical manufacturing capabilities, ranging from active pharmaceutical ingredient (API) production to the
development of finished dosage forms. Moreover, localizing pharmaceutical manufacturing has opened up new outsourcing
opportunities for services such as formulation development, packaging, and regulatory support. Global pharmaceutical companies
are increasingly outsourcing these critical services to the UAE, drawn by its competitive cost structure, modern infrastructure, and
a skilled workforce. This trend further drives growth in the UAE's pharmaceutical outsourcing market, ensuring its position as a
regional hub for both manufacturing and service outsourcing in the healthcare sector.

Segmental Insights

Services Insights

Based on the Services, In the UAE Biotechnology and Pharmaceutical Services Outsourcing Market, the Regulatory Affairs segment
is currently dominating. This dominance is driven by the increasing need for pharmaceutical companies to navigate the complex



regulatory landscape to gain market approval for their products. The UAE has established itself as a key player in the global
pharmaceutical and biotechnology sectors, with stringent regulatory requirements for drug approval, clinical trials, and
manufacturing. As companies aim to enter the UAE and the broader Middle Eastern markets, they require expert assistance in
ensuring compliance with local regulations and international standards.

The UAE's regulatory authorities, such as the Ministry of Health and Prevention (MOHAP) and Dubai Health Authority (DHA), have
developed robust frameworks to govern the approval and commercialization of biopharmaceuticals. With rapid growth in the
number of clinical trials, drug launches, and the introduction of innovative treatments, pharmaceutical companies increasingly
rely on outsourcing regulatory affairs to manage these processes efficiently. These services encompass regulatory strategy, filing
of dossiers, clinical trial applications, labeling requirements, and post-market surveillance. As the UAE seeks to position itself as a
hub for pharmaceutical manufacturing and research, the demand for regulatory services has grown substantially, especially to
meet the needs of international clients seeking access to Gulf Cooperation Council (GCC) and Middle Eastern markets..
Regional Insights

The Dubai region is currently dominating the UAE Biotechnology and Pharmaceutical Services Outsourcing Market. Dubai's
strategic location, world-class infrastructure, and business-friendly environment make it an attractive destination for global
pharmaceutical and biotechnology companies. As the UAE's primary economic and business hub, Dubai benefits from advanced
logistics, high connectivity to international markets, and access to a large pool of skilled labor, which are essential for the
outsourcing of services in the biotechnology and pharmaceutical sectors.

Additionally, Dubai has established several free zones, such as the Dubai Science Park and Dubai Biotechnology and Research
Park, offering incentives like tax exemptions and 100% foreign ownership, which have become key attractions for international
Contract Research Organizations (CROs) and Contract Development and Manufacturing Organizations (CDMOs). These zones
foster innovation and attract leading global companies to set up operations for outsourced services such as clinical trials,
regulatory affairs, and product development. Moreover, Dubai's commitment to advancing healthcare through the UAE Vision
2021 and various public-private partnerships has led to an increased focus on biotechnology and pharmaceutical R&D, further
driving the demand for outsourcing services.

Key Market Players

[OParexel International (MA) Corporation

[DIQVIA Holdings Inc

[MDLaboratory Corporation of America Holdings

[[ICharles River Laboratories International Inc

[lcon PLC

[MOLonza Group Ltd

[[ICatalent Inc

[DSamsung BiolLogics

Report Scope:

In this report, the UAE Biotechnology and Pharmaceutical Services Outsourcing Market has been segmented into the following
categories, in addition to the industry trends which have also been detailed below:

[MUAE Biotechnology and Pharmaceutical Services Outsourcing Market, By Services:

Consulting

Regulatory Affairs

Product Design

& Development

Auditing and Assessment

Product Maintenance

Training & Education

Others

[MUAE Biotechnology and Pharmaceutical Services Outsourcing Market, By End Use:

0 Pharmaceutical Companies

O O O 0O 0o o o o



0 Biotech Companies

[JUAE Biotechnology and Pharmaceutical Services Outsourcing Market, By Region:

o Abu Dhabi

o Dubai

o0 Sharjah

o0 Rest of UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the UAE Biotechnology and Pharmaceutical Services
Outsourcing Market.

Available Customizations:

UAE Biotechnology and Pharmaceutical Services Outsourcing Market report with the given market data, TechSci Research offers
customizations according to a company's specific needs. The following customization options are available for the report:
Company Information

[ODetailed analysis and profiling of additional market players (up to five).
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