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Report description:

India Construction Market was valued at USD 640.92 Billion in 2024 and is expected to reach USD 963.45 Billion by 2030 with a
CAGR of 6.87% during the forecast period.

Construction refers to the process of planning, designing, and building infrastructure, buildings, or other physical structures. It
involves the coordination of various professionals, including architects, engineers, contractors, and laborers, to transform ideas
into tangible assets. The construction process typically begins with site preparation and planning, followed by the design phase,
where architectural and structural blueprints are created. Once the design is approved, the actual construction work begins, which
includes foundation work, structural framing, electrical and plumbing installations, and finishing touches. The scope of
construction is vast, encompassing residential, commercial, and industrial projects, as well as public infrastructure such as roads,
bridges, airports, and utilities. Construction also involves the use of a wide range of materials, such as concrete, steel, wood, and
glass, as well as modern technologies like automation, prefabrication, and sustainability practices.

Construction is a crucial sector for economic development, contributing to job creation, urbanization, and improving living
standards. It requires careful project management to ensure safety, quality, and efficiency. With the growing demand for
sustainable and energy-efficient buildings, the construction industry is also evolving to incorporate green building practices,
renewable energy solutions, and environmentally friendly materials. Overall, construction plays a vital role in shaping the physical
environment and supporting societal progress.

For instance, India has to enhance its infrastructure to reach its 2025 economic growth target of USD 5 trillion.



In March 2024, the Minister of Civil Aviation and Steel had announced the inauguration of 15 airport projects valued at USD 12.1
billion, with completion targeted by 2028.

Under the Interim Budget 2024-25, the capital investment outlay for infrastructure had been increased by 11.1% to USD 133.86
billion, accounting for 3.4% of GDP.

Infrastructure is a key enabler in helping India become a USD 26 trillion economy. Investments in building and upgrading physical
infrastructure, especially in synergy with the ease of doing business initiatives, remain pivotal to increase efficiency and costs.
Prime Minister Mr. Narendra Modi also recently reiterated that infrastructure is a crucial pillar to ensure good governance across
sectors.

Key Market Drivers

Rapid Urbanization and Population Growth

India is undergoing one of the most rapid urbanization processes in the world. The country's population, currently standing at over
1.4 billion, is expected to grow to approximately 1.6 billion by 2050, with more than half of the population projected to live in
urban areas. This dramatic shift is a key driver of demand in the construction market. As more people migrate to cities in search
of employment and better living standards, there is a significant increase in the need for residential, commercial, and industrial
infrastructure.

Urbanization is leading to a spike in demand for housing projects. According to estimates, India faces a housing shortage of
around 10 million units, with a particular need for affordable housing, making it a substantial market segment for the construction
industry. Government schemes like PMAY are driving the construction of affordable homes, contributing to the demand for
residential building projects. Furthermore, urbanization is driving the demand for commercial real estate. With a growing urban
middle class and increased economic activity in cities, demand for office spaces, retail outlets, and mixed-use developments is
rising. This is particularly true in top-tier cities like Mumbai, Delhi, Bengaluru, and Pune, where office spaces and commercial
properties are experiencing a significant boom.

The increasing urban population is also driving demand for infrastructure upgrades, including water supply systems, sewage
management, transportation networks (roads, metro systems, railways), and energy infrastructure. As cities expand, so does the
need for better urban planning and the construction of smart cities that can accommodate future generations.

Rise in Private Sector Investment and Industrial Development

The growth of the private sector and industrial development in India is another major driver of the construction market. India's
economy is increasingly driven by the private sector, with key industries such as manufacturing, technology, automotive, and
pharmaceuticals expanding rapidly. This growth leads to an increased need for industrial parks, manufacturing facilities,
warehouses, and logistics infrastructure, all of which require significant construction investment. The Make in India initiative,
aimed at promoting the manufacturing sector, has been a major catalyst in encouraging private investment in industrial
infrastructure. As Indian and foreign companies invest in setting up factories and industrial hubs across the country, demand for
specialized construction, including factories, warehousing, and distribution centers, has surged.

Foreign Direct Investment (FDI) in the country's retail and e-commerce sectors has also contributed to the demand for commercial
real estate. The increase in consumer demand for online products requires significant logistical and warehousing space, driving
the need for large-scale warehouse construction. Additionally, with the rise of e-commerce and the logistics industry, companies
are constructing state-of-the-art fulfillment centers, cold storage facilities, and transport hubs.

Similarly, industrial corridors like the DMIC and Amritsar-Kolkata Industrial Corridor are promoting the development of integrated
industrial hubs, further fueling demand for construction in the manufacturing and logistics sectors. The expansion of the
pharmaceutical and healthcare sectors, driven by India's robust export market and increasing domestic healthcare needs, also
requires specialized infrastructure such as hospitals, healthcare facilities, and pharmaceutical manufacturing plants. This has been
further augmented by the rise in healthcare infrastructure investment, particularly in Tier Il and Ill cities.

Technological Advancements and Sustainability Focus

Technological advancements in construction techniques and a growing emphasis on sustainability are significantly influencing the
Indian construction market. The industry is increasingly adopting modern construction technologies (MCTs), including
prefabrication, 3D printing, and modular construction, to enhance efficiency and reduce construction time. These technologies not
only help in addressing the growing demand for infrastructure but also enable cost-effective construction practices, driving growth



in both residential and commercial sectors. The demand for smart homes and green buildings is on the rise as urban residents and
developers focus on energy-efficient, sustainable construction methods. Government regulations and initiatives, such as the
Energy Conservation Building Code (ECBC) and Leadership in Energy and Environmental Design (LEED) certification, encourage
the construction of buildings that minimize environmental impact. The focus on energy-efficient designs, water conservation, and
solar energy integration is driving innovation in construction techniques, with developers investing in green construction materials
and energy-efficient technologies.

Building Information Modeling (BIM) and construction management software are also increasingly being used by developers to
optimize project planning and execution. BIM allows for better collaboration and efficient management of resources, which
translates into cost savings and improved timelines for large-scale projects. Additionally, drones and robotics are being used in
surveying, monitoring, and site inspections, increasing productivity and safety while reducing human error. Moreover, the
emphasis on sustainable construction practices and eco-friendly materials such as recycled steel, bamboo, and low-carbon
cement is gaining traction, especially in environmentally conscious markets. The growing importance of sustainability in
construction aligns with both governmental policies and consumer demand, ensuring continued growth in the sector.

Key Market Challenges

Infrastructure Bottlenecks and Delays in Project Execution

One of the key challenges faced by the Indian construction market is the frequent delays and bottlenecks in infrastructure
development projects. India, being a rapidly urbanizing nation, is witnessing an increasing demand for robust infrastructure,
including highways, bridges, airports, and urban development. However, the execution of these projects often encounters
substantial delays, leading to cost overruns and inefficiencies. A major contributor to these delays is the complex regulatory
framework and lengthy approval processes that construction projects must navigate. Securing land for construction can be a
cumbersome process due to land acquisition issues, environmental clearances, and bureaucratic hurdles. Additionally, the lack of
a streamlined process for obtaining permits and clearances often results in prolonged waiting times, further delaying the
commencement and completion of construction projects. Furthermore, infrastructure projects in India are often delayed due to
inadequate coordination between various government bodies and private contractors. This lack of collaboration can lead to
miscommunication, delays in funding disbursements, and inefficient resource allocation. These factors impede the timely
execution of critical projects and reduce overall productivity in the construction sector.

The shortage of skilled labor is another challenge contributing to delays. While India has a large workforce, there is a significant
gap in terms of skilled labor, especially in areas such as project management, engineering, and advanced construction
techniques. The reliance on unskilled labor leads to inefficiencies and can cause delays due to suboptimal construction practices
or a lack of adherence to quality standards. The logistical challenges in transporting construction materials, coupled with poor
road and rail infrastructure, also contribute to project delays. Materials such as cement, steel, and other essential components
often face transportation bottlenecks, which add to the time and cost required to complete projects. To address these challenges,
India needs to invest in modernizing its regulatory frameworks, improving inter-agency coordination, and focusing on the training
and upskilling of its workforce. By reducing bureaucratic delays and enhancing project management systems, India can streamline
the construction process and overcome these bottlenecks.

Rising Costs and Price Volatility of Raw Materials

The construction industry in India is heavily impacted by the rising costs and price volatility of raw materials, which has become a
persistent challenge in recent years. The prices of key construction materials such as cement, steel, and aggregates are subject to
significant fluctuations due to both domestic and global factors. This instability poses a major challenge for construction
companies, developers, and contractors, as it complicates cost estimation, budgeting, and overall project planning.

Cement and steel, being the primary building materials used in most construction projects, have seen substantial price increases
in recent years. The price of cement has been impacted by fluctuating fuel costs, changes in supply-demand dynamics, and the
rising cost of transportation. Similarly, steel prices have experienced volatility due to factors such as global demand, supply chain
disruptions, and the fluctuating prices of raw materials like iron ore and coal. These fluctuations are often unpredictable, making it
difficult for construction companies to forecast costs accurately and maintain profitability. The price volatility of raw materials not
only affects the profitability of construction projects but also leads to delays in project timelines. When material prices rise
unexpectedly, contractors may face financial strain, which could lead to slowdowns in construction as they wait for funds or



re-evaluate their plans to stay within budget. Furthermore, these cost increases are often passed on to consumers, making the
final productwhether residential, commercial, or infrastructure[Jmore expensive, which can dampen demand for new developments.
Global supply chain disruptions, such as those experienced during the COVID-19 pandemic, have further exacerbated this
challenge. India imports a significant portion of its construction materials, and disruptions in global supply chains due to political
instability, transport shortages, and trade restrictions have led to further price increases and scarcity of materials. To mitigate
these challenges, the Indian construction sector needs to focus on improving the efficiency of its supply chain management and
reducing dependency on imported materials. Promoting the use of alternative building materials, such as locally sourced
aggregates and sustainable construction solutions, could help reduce costs and insulate the industry from global price volatility.
Additionally, adopting innovative technologies like 3D printing and modular construction may help minimize material wastage and
reduce overall construction costs.

Key Market Trends

Focus on Sustainability and Green Building Practices

Sustainability and eco-friendly construction practices are becoming increasingly important in the Indian construction market,
driven by both regulatory pressures and growing environmental consciousness. With India being one of the largest greenhouse
gas emitters globally, there is a rising emphasis on reducing the carbon footprint of construction projects. The government has
introduced several policies and regulations that promote green construction, including the Energy Conservation Building Code
(ECBC) and the National Action Plan on Climate Change (NAPCC). These policies are encouraging developers, architects, and
construction firms to adopt sustainable building practices and eco-friendly materials, thus creating a significant shift in the
industry.

One of the key drivers of this trend is the rapid adoption of green buildings. The green building market in India is expected to grow
at a CAGR of 20% from 2023 to 2028. This growth is largely fueled by the demand for energy-efficient and environmentally
responsible buildings, as both commercial and residential developers are increasingly focusing on low-carbon, energy-efficient
designs. The Indian Green Building Council (IGBC) and LEED (Leadership in Energy and Environmental Design) certification
systems have played an essential role in promoting sustainable construction practices by offering a framework for developers to
meet green building standards.

The increasing use of renewable energy sources, such as solar panels and wind energy systems, is also shaping the construction
market. Solar panels, energy-efficient HVAC systems, and rainwater harvesting are now commonly incorporated into new
buildings, especially in urban centers. Moreover, there is a growing trend towards the use of sustainable construction materials
such as recycled steel, low-carbon concrete, and bamboo. These materials not only help reduce environmental impact but also
offer cost-effective alternatives for developers. The rise in demand for sustainable materials and energy-efficient technologies is
contributing to the overall growth of the green construction market.

As sustainability becomes a priority for both government policies and consumers, the demand for green buildings, eco-friendly
materials, and energy-efficient systems is expected to continue rising. This trend is shaping the future of the India construction
market, driving innovation, and creating long-term opportunities for businesses that prioritize sustainability.

Segmental Insights

Industry Insights

The Industrial segment held the largest market share in 2024, driven by several key factors that underscore its pivotal role in the
country's economic landscape. Rapid industrialization, propelled by the government's Make in India initiative, has led to a surge in
the development of manufacturing facilities, logistics hubs, and industrial parks. These efforts aim to transform India into a global
manufacturing powerhouse, attracting substantial domestic and foreign investments. The influx of foreign direct investment (FDI)
into the industrial sector is particularly noteworthy, as multinational companies establish production bases to leverage India's cost
advantages and strategic location.

Infrastructure development tailored to industrial needs, such as the creation of dedicated freight corridors, special economic
zones (SEZs), and industrial corridors, further fuels the demand for construction services. Projects like the Delhi-Mumbai Industrial
Corridor (DMIC) and the Chennai-Bengaluru Industrial Corridor (CBIC) exemplify large-scale initiatives that enhance connectivity
and support industrial growth, necessitating extensive construction activities. These projects not only boost the industrial segment
but also create ancillary demand for residential and commercial spaces, as workers and businesses cluster around these hubs.



Technological advancements and automation are reshaping the industrial landscape, necessitating the construction of
state-of-the-art facilities equipped with modern infrastructure. Industries are increasingly adopting smart manufacturing practices,
which require advanced buildings capable of housing sophisticated machinery and technology. The push for sustainable and
eco-friendly industrial operations also drives the construction of green factories and warehouses, aligning with global
environmental standards and reducing the carbon footprint. The rise of e-commerce and the need for robust supply chain
infrastructure have spurred the development of large-scale warehouses and distribution centers. This trend is particularly
prominent in urban peripheries, where land availability and connectivity are favorable. The ongoing evolution of the industrial
sector, characterized by expansion and modernization, ensures the continuous demand for construction services, solidifying the
industrial segment's dominance in the India construction market.

Regional Insights

West India region held the largest market share in 2024, driven by a confluence of strategic advantages and dynamic economic
activities. The region, encompassing states like Maharashtra, Gujarat, and Rajasthan, benefits from a robust industrial base,
well-developed infrastructure, and favorable government policies. Maharashtra, home to Mumbai, the financial capital of India,
serves as a crucial economic hub with extensive commercial and residential construction projects. The presence of major financial
institutions, multinational corporations, and thriving real estate markets in Mumbai and Pune catalyzes substantial construction
activities, ranging from skyscrapers and office complexes to residential apartments and luxury homes.

Gujarat's industrial prowess further bolsters West India's construction dominance. The state is a leader in sectors like chemicals,
textiles, and petrochemicals, driving the demand for industrial infrastructure, including factories, warehouses, and logistics parks.
The Gujarat International Finance Tec-City (GIFT City) exemplifies the region's forward-looking construction endeavors, positioning
itself as a global financial and IT services hub. Additionally, the Gujarat government's proactive approach in promoting ease of
doing business and infrastructural development through initiatives like the Gujarat Industrial Development Corporation (GIDC)
significantly enhances the region's construction landscape.

The port infrastructure in West India, including major ports like Mumbai, Jawaharlal Nehru Port Trust (JNPT), and Kandla, enhances
connectivity and trade, necessitating the development of supportive infrastructure and boosting the construction sector. The
region's comprehensive connectivity through road, rail, and air networks further facilitates rapid urbanization and industrialization,
driving continuous construction activities. West India's emergence as the dominating region in the India construction market is
attributed to its economic vitality, strategic initiatives, and infrastructural advancements, creating a conducive environment for
sustained growth in the construction sector.

Key Market Players

[[Larsen & Toubro Limited

[OMegha Engineering & Infrastructures Limited

[OShapoorji Pallonji & Company Private Limited

[[OTata Projects Limited

[[IKEC International Limited

[[JAfcons Infrastructure Limited

ODilip Buildcon Limited

[OHindustan Construction Company Limited

Report Scope:

In this report, the India Construction Market has been segmented into the following categories, in addition to the industry trends
which have also been detailed below:

(Mindia Construction Market, By Type:

o[]Building Construction

o[JHeavy and Civil Engineering Construction

o[]Specialty Trade Contractors

o[JLand Planning and Development

[Mindia Construction Market, By Machinery:

o[JEarth Moving



o[JMaterial Handling

o[JConcrete & Road Construction

[MIndia Construction Market, By Industry:

o[JIndustrial

o[JCommercial

o[jInfrastructure

o[JResidential

[Mindia Construction Market, By Region:

o[JSouth India

o[JWest India

o[JNorth India

o[JEast India

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the India Construction Market.
Available Customizations:

India Construction Market report with the given market data, TechSci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:

Company Information

[Detailed analysis and profiling of additional market players (up to five).
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