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Report description:

The Europe Car Insurance market was valued at USD 54.25 billion in 2024 and is expected to grow to USD 66.9 billion by 2030
with a CAGR of 4.35% during the forecast period. The Europe Car Insurance market is driven by various factors. Young and
inexperienced drivers contribute significantly, often paying higher premiums due to perceived higher risk. Urban commuters,
facing dense traffic and higher accident risks, also impact the market. Also, the growing adoption of electric and luxury vehicles
has led to an increase in demand for comprehensive coverage, especially with higher repair costs. Legal requirements for
insurance in most countries ensure steady demand. The rising focus on driver safety, technological advancements like telematics,
and environmental concerns, further shape the market dynamics, pushing insurers to offer customized solutions.

Key Market Drivers

Rising Car Sales Across the Region

Rising car sales in Europe significantly influence the Car Insurance market. As more vehicles are purchased, there is an increased
demand for insurance, with factors like vehicle type, age, and price affecting premiums. As a part of this, according to a recent
study, UK used car transactions increased by 5.1% in 2023, with 7,242,692 vehicles changing hands as the improved new car
market re-energizes supply. New car buyers often opt for comprehensive coverage, especially with advanced safety features and
higher repair costs associated with modern vehicles. The growing popularity of electric vehicles (EVs) further impacts the market,
as EV owners seek specialized policies that cover unique repair needs and battery replacement. In addition, the expansion of
shared mobility and car rental services leads to demand for flexible and short-term coverage options. The rising number of
drivers, particularly in urban areas, increases the need for insurance policies that cater to diverse demographics, including young
drivers, experienced drivers, and luxury vehicle owners.



Growing Number of Accidents

The growing number of accidents in Europe is a significant driver for the Car Insurance market. As accident rates increase, both
insurers and drivers face higher claims, which leads to a rise in insurance premiums. As a part of this, according to a recent study,
in 2022, 0.21% of the UK population was involved in an automobile accident. According to the 2022 Department for Transport
Annual Report, car accidents injured 143,326 people in the United Kingdom. The frequency of collisions, especially in densely
populated urban areas with heavy traffic, prompts greater demand for comprehensive and collision coverage policies. Also, rising
road congestion and distracted driving have contributed to higher accident statistics, creating a greater need for insurance
policies that cover damage, medical costs, and legal liabilities. This growing awareness of accident-related financial risks
continues to propel the Car Insurance market across Europe.

Technological Advancement

Technological advancements are a key driver in the European Car Insurance market, reshaping both the policies offered and how
insurers assess risk. The rise of telematics technology, which tracks driving behavior, has led to the growth of usage-based
insurance (UBI) policies, allowing drivers to pay premiums based on their actual driving habits rather than traditional models. This
has been particularly popular among younger drivers and those with low-mileage patterns, as it provides more affordable options.
Also, the increasing integration of artificial intelligence (Al) and data analytics allows insurers to better assess risk, streamline
claims processes, and offer more personalized coverage. These innovations improve overall efficiency in the insurance industry
while providing consumers with more tailored options.

Key Market Challenges

Diverse Government Regulation

Diverse government regulations present a significant challenge for insurers operating across Europe. Each country has its own set
of insurance requirements, including minimum coverage levels, liability laws, and specific regulations regarding claims handling,
which can create operational complexities for multinational insurers. For example, some countries require higher levels of
third-party liability coverage, while others may mandate specific types of coverage, such as protection against natural disasters or
personal injury claims. As a part of this, the Irish government has stated that the Motor Insurance Insolvency Compensation Bill,
which will implement a portion of the 2021 Directive, is a legislative priority for 2024. Meanwhile, Statutory Instrument 643/2023
was published on December 14, 2023, and establishes the European Union (Motor Insurance) Regulations 2023 (the "2023
Regulations") in accordance with the 2021 Directive. These regulations went into effect on December 23, 2023.

Rising Environmental Concern

The Rising environmental concerns present a growing challenge for the European Car Insurance market. As more consumers opt
for eco-friendly vehicles, such as electric and hybrid cars, insurers must adapt their coverage offerings to accommodate these
new technologies. Electric vehicles (EVs), for instance, have higher repair and replacement costs due to specialized parts and
batteries, which can impact pricing and claims processes. Also, growing pressure from governments and environmental
organizations to support the transition to greener mobility means insurers must navigate evolving regulations related to
emissions, safety standards, and green initiatives, complicating their ability to remain competitive while meeting sustainability
targets.

Key Market Trends

Increasing Trend of Sustainability & Greenhouse Insurance

The increasing trend of sustainability is becoming a prominent factor in the European Car Insurance market. Consumers are more
conscious of environmental impacts, pushing insurers to adapt by offering green policies. Many insurers now provide discounts for
eco-friendly driving behaviors, such as using electric or hybrid vehicles, or adopting telematics-based insurance that rewards safe,
fuel-efficient driving. As governments intensify regulations on emissions and push for greener practices, insurers are increasingly
aligning with sustainability goals. This trend is reshaping policies, pricing, and overall customer expectations, reflecting broader
shifts toward a more environmentally conscious society.

Rise In Online Car Sales Insurance

The rise in online sales is a significant trend transforming the European Car Insurance market. Consumers are increasingly opting
for digital platforms to purchase and manage their insurance policies, driven by the convenience, transparency, and ease of
comparison these platforms offer. Online comparison websites allow users to quickly assess and compare different insurance



providers, coverage options, and premiums, fostering greater competition and leading to better deals for consumers. The shift
towards online insurance sales is further fueled by changing consumer behavior, as younger, tech-savvy generations prefer to
handle financial services online. This trend is reshaping the way insurance products are marketed and sold across Europe.
Rising Adoption of Autonomous Vehicles

The rising adoption of autonomous vehicles (AVs) is a significant trend influencing the European Car Insurance market. As
self-driving technology advances, insurers are adapting their policies to address the unique risks associated with AVs, such as
liability in accidents involving autonomous systems. Traditional insurance models, which rely on driver behavior, are being
reevaluated, as AVs shift the focus toward the vehicle's technology and its manufacturers. As AVs become more common, the Car
Insurance market will continue to evolve, incorporating these new technological advancements and their implications for risk
management and policy design across Europe.

Segmental Insights

Vehicle Type Insights

New Car dominated the Europe Car Insurance market due to their higher value, advanced safety features, and increased demand
for comprehensive coverage. As a part of this, according to a recent study, as of 2024, the UK's new car market experienced its
second consecutive year of growth, with a 2.6% increase in registrations. Buyers of new vehicles often seek extensive protection,
including coverage for damages, theft, and liability, driving insurers to offer tailored policies. The rise in new car sales, particularly
with the growing popularity of electric and hybrid vehicles, further fuels market growth.

Country Insights

UK dominated the Europe Car Insurance market, owing to the large and mature insurance sector. The country boasts a high
number of vehicles on the road, driving demand for insurance policies. Also, the UK's diverse market, with varying vehicle types
and a mix of urban and rural driving conditions, fuels competition among insurers. Strict regulatory requirements, such as
mandatory third-party insurance, further contribute to the market's size. However, recent challenges, including Brexit, have
introduced new complexities in cross-border insurance policies. Despite this, the UK remains a key player in the European Car
Insurance landscape.

Key Market Players

[DAllianz SE

[(DAXA SA

[DAdmiral Group plc

[JAviva Plc

[[IOne Sure Insurance Limited

[(DAgeas SA/NV

[OSterling Insurance Services

[[JAcorn Insurance and Financial Services Limited

[DAioi Nissay Dowa Europe Limited

[JICA Britline

Report Scope:

In this report, the Europe Car Insurance Market has been segmented into the following categories, in addition to the industry
trends which have also been detailed below:

[0 Europe Car Insurance Market, By Vehicle Type:

o New Car

o Used Car

[(DEurope Car Insurance Market, By Type:

o0 Third Party Insurance

o Comprehensive Insurance

[DEurope Car Insurance Market, By Provider:

0 Insurance Companies

o0 Insurance Agents/Brokers



0 Others

[Europe Car Insurance Market, By Country:

0 France

0 United Kingdom

0 Italy

0 Germany

0 Spain

0 Netherlands

0 Belgium

0 Russia

] Poland

0 Rest of Europe

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the Europe Car Insurance Market.
Available Customizations:

Europe Car Insurance Market report with the given market data, TechSci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:

Company Information

[Detailed analysis and profiling of additional market players (up to five).
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