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Report description:

The Saudi Arabia Heavy-Duty Trucks market was valued at USD 8.15 Billion in 2024 and is expected to reach USD 11.89 Billion by
2030 with a CAGR of 6.50% during the forecast period. The Saudi Arabian heavy-duty truck market is poised for significant growth
due to several key factors shaping its future. One of the primary growth drivers is the country's increasing investment in
infrastructure projects, including the construction of new cities, roads, and bridges. With ambitious initiatives like Vision 2030,
which aims to diversify the economy and reduce dependence on oil, the demand for heavy-duty trucks is expected to surge.
These vehicles are essential for transporting construction materials, heavy equipment, and machinery necessary for large-scale
projects. Furthermore, the expansion of logistics and freight sectors is another major contributor, as e-commerce and
transportation demand rise, requiring more trucks to support the movement of goods across the nation.

Several trends are emerging within the heavy-duty truck market in Saudi Arabia. A shift toward more fuel-efficient and
environmentally friendly vehicles is noticeable, driven by the government's push for sustainability in the transportation sector.
This trend is prompting manufacturers to focus on developing trucks with lower emissions and better fuel economy, in line with
global environmental standards. The increasing adoption of technology is also transforming the sector, with innovations in
telematics, fleet management, and autonomous driving technology becoming more prevalent. These advancements aim to
enhance operational efficiency, reduce maintenance cost, and improve overall fleet management, making operations smoother
and more cost-effective for businesses.

Despite the promising growth, the market faces challenges that could hinder its progress. One of the primary concerns is the



rising cost of raw materials, which can impact truck manufacturing prices. The heavy-duty truck industry also faces the challenge
of workforce shortages, particularly in skilled labor for maintenance and repair services. Additionally, while there is a push for
cleaner alternatives, the adoption of electric heavy-duty trucks remains slow due to high cost, limited infrastructure for charging,
and the current dominance of diesel-powered vehicles in the market. These challenges, however, are being addressed through
technological innovations and government support aimed at enhancing the industry's sustainability and operational efficiency.
These factors are driving the market in the forecast period 2026-2030.

Market Drivers

Infrastructure Development

Saudi Arabia's rapid and large-scale infrastructure development is a significant factor driving the demand for heavy-duty trucks.
The country is undertaking ambitious construction projects, such as new cities, transportation networks, and major commercial
developments, that require the transportation of vast amounts of construction materials, machinery, and heavy equipment. These
projects, driven by Vision 2030, directly impact the heavy-duty truck market by creating an increasing need for reliable vehicles to
transport construction-related goods. As the demand for raw materials and large-scale construction grows, it becomes crucial for
the logistics and transportation sectors to scale up their capabilities, increasing the demand for heavy-duty trucks to support this
growth.

Economic Diversification

Saudi Arabia is working to diversify its economy, with a strong emphasis on reducing reliance on oil revenues. Vision 2030 outlines
plans to stimulate growth in various non-oil sectors like manufacturing, tourism, and logistics. The expansion of these industries
drives the need for efficient transportation solutions, particularly in logistics and manufacturing, where heavy-duty trucks are
essential for moving large volumes of goods and materials. As new industrial zones and commercial hubs develop, the demand for
trucking services increases. This diversification provides a solid foundation for sustained growth in the heavy-duty truck market,
as the need for reliable transportation networks and logistics operations intensifies.

Growth in E-commerce and Logistics

The surge in e-commerce has been one of the key drivers behind the expansion of Saudi Arabia's logistics sector, thereby fueling
demand for heavy-duty trucks. As online shopping becomes more prevalent, the need for efficient, scalable logistics networks has
grown exponentially. Trucks are essential for transporting products from warehouses to distribution centers and retail locations, as
well as for last-mile delivery services. The development of larger e-commerce platforms and an expanding distribution network
has created a high demand for heavy-duty vehicles, which can handle long-haul journeys, large deliveries, and bulk shipments.
This increase in logistics activity is directly influencing the growth of the heavy-duty truck market, leading to a rise in fleet
expansions and investments in transportation infrastructure.

Key Market Challenges

High Manufacturing Cost

The production of heavy-duty trucks involves high cost due to the materials required, such as high-grade steel, advanced engine
components, and durable tires. Rising prices for these raw materials pose a challenge for manufacturers, potentially increasing
the final price of trucks. High manufacturing cost can make it more difficult for fleet owners, especially smaller operators, to afford
the latest trucks and maintain their fleets. The need for continual technological innovation and enhanced safety features further
drives up production cost. This can lead to pricing pressures in the market, where manufacturers must balance the cost of quality
production with maintaining competitive prices, especially during periods of high inflation or supply chain disruptions.

Skilled Labor Shortages

The shortage of skilled labor in Saudi Arabia's heavy-duty truck sector presents a significant challenge. As the demand for trucks
grows, there is an increasing need for technicians, mechanics, and engineers who specialize in maintaining and repairing these
complex vehicles. The current lack of trained professionals in the industry means that fleet operators may struggle to find
qualified staff to service their trucks, leading to higher maintenance cost and longer downtime. Training and retaining skilled labor
is critical to ensuring that the fleet remains operational, and businesses can deliver services without interruption. Without
addressing this shortage through better training programs and recruitment efforts, the growth of the heavy-duty truck market
could be hindered.

Limited Adoption of Electric Trucks



While electric vehicles are gaining popularity worldwide, the adoption of electric heavy-duty trucks in Saudi Arabia remains
limited. Several barriers prevent the widespread adoption of electric trucks, including their high initial purchase cost and concerns
over charging infrastructure. In a country like Saudi Arabia, where long-haul journeys and large cargoes are common, the range
limitations of electric trucks are a significant challenge. The availability of charging stations is also limited, further slowing
adoption. While the Saudi government has expressed interest in promoting clean technologies, the infrastructure and
technological advancements needed to support the mass adoption of electric trucks will take time. As a result, the transition to
electric heavy-duty vehicles is slower than in other parts of the world.

Key Market Trends

Adoption of Telematics and Fleet Management Systems

The integration of telematics and fleet management systems is a growing trend in the Saudi heavy-duty truck market. These
systems provide fleet operators with real-time data on vehicle performance, location, fuel usage, and driver behavior. By
leveraging this data, fleet managers can optimize routes, reduce fuel consumption, and minimize downtime through predictive
maintenance. Telematics also helps improve safety by monitoring driver behavior and ensuring that trucks are operating within
safety standards. As businesses seek ways to improve operational efficiency and reduce cost, telematics technology is becoming
an indispensable tool in managing heavy-duty truck fleets.

Shift Toward Fuel Efficiency

With rising fuel cost and environmental concerns, there is an increasing emphasis on fuel-efficient heavy-duty trucks.
Manufacturers are focused on producing trucks with more efficient engines, improved aerodynamics, and lighter materials that
reduce fuel consumption. This shift not only helps reduce operating cost for fleet owners but also supports the global push for
reducing carbon emissions from the transportation sector. As sustainability becomes a higher priority, both government
regulations and market pressures are driving manufacturers to innovate in ways that improve fuel efficiency, making this trend
crucial for the future of the Saudi heavy-duty truck market.

Sustainability and Green Trucking

As global environmental awareness grows, there is an increasing focus on sustainable trucking practices in Saudi Arabia. This
includes the adoption of green technologies such as hybrid and hydrogen fuel-cell trucks that offer lower emissions and better fuel
efficiency compared to traditional diesel trucks. While electric trucks are still in the early stages of adoption, manufacturers are
working on developing more eco-friendly solutions to meet environmental standards. The push for sustainability is being driven by
government policies and global climate agreements, encouraging the adoption of cleaner technologies. In the coming years, the
heavy-duty truck market in Saudi Arabia will likely see more companies investing in greener, low-emission trucks to meet
regulatory requirements and enhance their environmental footprint.

Segmental Insights

Tonnage Type Insights

In 2024, the Saudi Arabia heavy-duty truck market is dominated by the More Than 15 Tons segment. This category is seeing
strong growth due to the increasing demand for trucks that can handle larger loads, making them essential for industries such as
construction, oil and gas, and logistics. As Saudi Arabia continues to expand its infrastructure projects, including new cities, roads,
and commercial developments, the need for high-capacity trucks capable of transporting large quantities of construction
materials, machinery, and equipment is growing significantly. Trucks in the More Than 15 Tons category are well-suited for these
demanding tasks, offering greater payload capacity and durability required to support large-scale construction operations.

In the oil and gas sector, which remains a major economic driver for the kingdom, the need for trucks with higher payloads is
crucial for transporting heavy equipment and bulk materials. These trucks are commonly used to move refined products, industrial
components, and oilfield machinery, often over long distances. As the oil and gas industry continues to expand and evolve, so
does the demand for heavy-duty trucks with the power and strength to handle such demanding tasks.

The logistics sector is another key driver for the More Than 15 Tons segment. As e-commerce continues to expand and the need
for efficient freight transportation increases, businesses require larger trucks to handle higher volumes of goods. These trucks
provide greater storage space, allowing for more goods to be transported in a single trip, thus improving operational efficiency for
freight and logistics companies. The expanding role of large distribution hubs and the movement of bulk goods throughout the
country further reinforces the importance of these heavy-duty trucks.



The More Than 15 Tons segment's dominance is also fueled by government investment in major infrastructure projects aimed at
diversifying the economy under Vision 2030. As these projects gain momentum, the demand for trucks with substantial hauling
capabilities is expected to remain strong, solidifying their position as the dominant segment in Saudi Arabia's heavy-duty truck
market in 2024. The segment's growth is reflective of the broader shift toward more intensive and large-scale industrial activities
across the kingdom.

Region Insights

In 2024, the Northern and Central region of Saudi Arabia emerged as the dominant market for heavy-duty trucks. This region's
growth is largely driven by its strategic position, acting as the heart of the kingdom's economic activities. Riyadh, the capital, is
located in this region, making it a hub for commercial and industrial activities. As the central business and political nerve center,
Riyadh attracts significant investment in infrastructure, construction, and logistics, all of which require heavy-duty trucks for the
transportation of goods, materials, and machinery. The demand for heavy-duty trucks in this area is particularly strong due to the
growth of large-scale urban development projects, such as residential complexes, commercial properties, and transportation
networks, all of which require efficient logistics solutions to meet project timelines.

The Northern and Central region is also vital for the expansion of the industrial sector, with numerous manufacturing and
production facilities concentrated in and around Riyadh. These industries rely heavily on heavy-duty trucks to move raw materials,
finished products, and components across various production stages. As the region undergoes further industrialization under
Saudi Arabia's Vision 2030, the need for robust transportation solutions, especially heavy-duty trucks, is expected to increase.
Additionally, the region is home to several key infrastructure projects that require the transportation of large and heavy loads,
further driving the demand for high-capacity trucks in this area.

The logistical importance of the Northern and Central region extends to its connectivity within the country. It serves as a key
transportation corridor, connecting the eastern, western, and southern parts of Saudi Arabia. As goods are transported across
these regions, the demand for reliable and durable heavy-duty trucks is constant. The region's transportation infrastructure,
including roads and highways, is continuously upgraded to handle the increasing volume of freight, which in turn supports the
growth of the heavy-duty truck market.

In addition to the booming industrial and construction sectors, the Northern and Central region is home to significant investments
in retail, e-commerce, and distribution centers, which require the transportation of bulk goods. This adds to the heavy demand for
large-capacity trucks that can carry substantial loads efficiently. With the ongoing development and expansion of infrastructure,
this region is expected to maintain its position as the dominant force in Saudi Arabia's heavy-duty truck market through 2024 and
beyond.

Key Market Players

[(OMercedes-Benz Group AG

[TIMAN Truck & Bus SE

[TJAB Volvo

ISUZU MOTORS INTERNATIONAL FZE

[OHyundai Motor Company

[JPACCAR Inc.

[OTata Motors Limited

[OHino Motors, Ltd.

[OMitsubishi Fuso Truck and Bus Corporation

[JFord Middle East

Report Scope:

In this report, the Saudi Arabia Heavy-Duty Trucks Market has been segmented into the following categories, in addition to the
industry trends which have also been detailed below:

0 Saudi Arabia Heavy-Duty Trucks Market, By Tonnage Type:

o 10-15Tons

o More Than 15 Tons

0 Saudi Arabia Heavy-Duty Trucks Market, By Class:



Class 5
Class 6
Class 7
Class 8
Saudi Arabia Heavy-Duty Trucks Market, By Fuel Type:
Gasoline
Diesel
Electric
Alternative Fuels
m Saudi Arabia Heavy-Duty Trucks Market, By Application Type:
Construction and Mining
Freight and Logistics
Other Applications
Saudi Arabia Heavy-Duty Trucks Market, By Region:
Northern & Central
Western
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Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Saudi Arabia Heavy-Duty Trucks Market.

Available Customizations:

Saudi Arabia Heavy-Duty Trucks Market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:

Company Information

[(Detailed analysis and profiling of additional market players (up to five).
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