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Report description:

Spain Regenerative Agriculture Market was valued at USD 412.33 million in 2023 and is anticipated to reach USD 948.69 million
with a CAGR of 14.88% through the forecast period. According to data from the ITA, Spain's national climate initiatives have
outlined comprehensive actions to enhance climate resilience. The National Energy and Climate Plan (PNIEC) and the Long-Term
Strategy for a Modern, Competitive, and Climate-Neutral Economy by 2050 emphasize climate resilience and propose specific
actions. These plans are interconnected within Spain's Strategic Energy and Climate Framework. The Climate Change and Energy
Transition Law sets a target for a 100% renewable electricity system and outlines Spain's long-term objective of achieving climate
neutrality and decarbonizing the economy by 2050. Municipalities with populations exceeding 50,000 and island territories are
required to implement sustainable urban mobility plans by 2024, focusing on mitigation measures. The 2030 targets include a
minimum 32% reduction in greenhouse gas emissions from 1990 levels, 42% renewable energy in final consumption, 74%
renewable electricity generation, and a 39.5% reduction in primary energy consumption to improve energy efficiency. By 2040, all
new passenger cars and light commercial vehicles must be emission-free.

Spain Regenerative Agriculture Market is a rapidly emerging sector within the country's agricultural industry, marked by a
significant shift away from conventional farming practices towards more sustainable and environmentally friendly approaches. For
instance, In Spain, the EIB is backing climate adaptation and mitigation initiatives at thed local, regional, and national levels, with
a direct and tangible impact on businesses and communities. In 2023, the EIB Group made a record investment of EUR6.77 billion
in climate action and environmental sustainability projects across the country.



Regenerative agriculture focuses on improving soil health, biodiversity, and overall ecosystem resilience, with the goal of
enhancing agricultural productivity while mitigating the negative impacts of conventional farming.

Key Market Drivers

Growth in Soil Health Restoration

Spain's agricultural landscape is witnessing a promising shift towards regenerative agriculture, a sustainable and holistic approach
that prioritizes the restoration of soil health and ecosystem balance. This transformation is not only environmentally responsible
but also has the potential to significantly boost the growth of Spain's Regenerative Agriculture Market. At the heart of this
transformation lies the critical factor of soil health restoration. Regenerative agriculture revolves around the idea that healthy soil
is the foundation of productive and sustainable farming. Conventional agricultural practices, which have dominated the sector for
decades, often lead to soil degradation, erosion, nutrient depletion, and reduced water-holding capacity. In contrast, regenerative
agriculture seeks to restore soil health through several key practices:

Regenerative farmers minimize or eliminate tillage, a practice that disrupts the soil structure and exposes it to erosion. Reduced
soil disturbance encourages the development of a stable and robust soil ecosystem. The use of cover crops, which are grown
between cash crops, helps protect the soil from erosion, suppress weeds, and improve soil structure. These cover crops also
enrich the soil with organic matter. Diverse crop rotations break the cycle of pests and diseases, reduce the need for chemical
inputs, and contribute to improved soil fertility. Regenerative practices enhance carbon sequestration in the soil, effectively
storing atmospheric carbon dioxide underground and helping mitigate climate change.

Healthy soils with improved structure and nutrient content result in higher crop yields. As farmers experience these tangible
benefits, they are incentivized to adopt regenerative practices. With the potential for increased profitability, the adoption rate of
regenerative agriculture is likely to grow. Reduced dependency on synthetic fertilizers and pesticides, as well as the conservation
of soil moisture due to improved water-holding capacity, lead to lower input costs for farmers. This not only boosts profitability but
also makes regenerative practices more economically appealing. Regenerative agriculture contributes to carbon sequestration in
the soil, which can open doors to carbon credit markets and government incentives for carbon reduction. This financial boost
further incentivizes farmers to transition to regenerative methods. Moreover, as climate change intensifies, the resilience of
regenerative systems against extreme weather events becomes increasingly attractive. Soil health restoration within the
regenerative agriculture framework promotes biodiversity through practices such as reduced pesticide use and habitat creation.
This supports ecosystem resilience and aligns with consumer demand for more environmentally friendly food production.

Rising Climate Change Mitigation

The agriculture sector plays a crucial role in climate change mitigation and adaptation, and Spain is no exception. As global
temperatures continue to rise and extreme weather events become more frequent, the need for sustainable and climate-resilient
farming practices is increasingly apparent. Spain's Regenerative Agriculture Market is on the cusp of significant growth, driven in
large part by its inherent capacity for climate change mitigation.

One of the central pillars of regenerative agriculture is the sequestration of atmospheric carbon dioxide into the soil. Healthy soils
with high organic matter content act as carbon sinks, helping reduce greenhouse gas concentrations in the atmosphere. This
aligns with Spain's commitment to reducing its carbon emissions and contributing to global climate goals. Regenerative practices
often involve minimizing or eliminating synthetic fertilizers and pesticides, which are associated with significant greenhouse gas
emissions. By adopting more sustainable alternatives and reducing inputs, regenerative farmers contribute to lowering the
agricultural sector's carbon footprint. Healthy soils are not only excellent carbon storage units but also more resilient to the
effects of climate change. Regenerative practices enhance soil structure, water-holding capacity, and nutrient content, which can
help crops thrive in a changing climate. Additionally, improved soil health reduces the need for irrigation, further conserving water
resources. Decarbonizing the energy sector is a critical focus. These initiatives will receive nearly $8 billion (EUR7.4 billion) under
the REPowerEU chapter of Spain's recovery plan, along with an additional $24 billion (EUR22.3 billion) through the ICO Green Line
financial instrument (via Spain's state lending institution). The funding will support clean technologies and infrastructure, including
storage and electricity grids, while accelerating the development and adoption of renewables, such as renewable hydrogen.

As climate change leads to more frequent and severe weather events, regenerative farming practices offer a more resilient
alternative. Crop diversity, cover cropping, and reduced soil disturbance help mitigate the impact of extreme weather conditions,
ultimately promoting agricultural sustainability and food security.



Government policies that incentivize the adoption of regenerative agriculture practices, such as carbon credit programs or
financial support for sustainable farming, can significantly boost the growth of this sector. By encouraging farmers to transition to
regenerative methods, policymakers can simultaneously address climate change and stimulate economic growth in the
agricultural industry. Spain's participation in carbon markets can provide financial incentives for farmers who sequester carbon
through regenerative practices. By monetizing their carbon sequestration efforts, farmers gain an additional source of income,
further promoting the adoption of regenerative agriculture. Climate-conscious consumers are increasingly seeking products that
align with their values. Regeneratively produced food not only supports climate change mitigation but also fulfills consumer
preferences for sustainable and ethically grown products. This demand creates market opportunities and a price premium for
regenerative products. Initiatives that promote awareness and provide education about the benefits of regenerative agriculture in
climate change mitigation can encourage more farmers to make the transition. Farmer networks, agricultural extension services,
and research institutions play a vital role in disseminating knowledge and best practices.

Focus on Economic Benefits

Spain's agriculture sector is undergoing a transformative shift towards regenerative agriculture, an approach that emphasizes soil
health, biodiversity, and ecosystem resilience. A significant driving force behind the growth of the Regenerative Agriculture
Market in Spain is the substantial economic benefits it offers to farmers. Regenerative agriculture is proving its worth in boosting
crop yields. By focusing on improving soil health through practices like minimal tillage, cover cropping, and crop rotation,
regenerative farming can enhance the nutrient content and water-holding capacity of the soil. This, in turn, leads to increased
crop yields. As farmers experience more abundant harvests, they can capitalize on higher market revenues and increased
profitability.

Traditional agricultural practices often rely heavily on synthetic fertilizers, pesticides, and herbicides. These inputs can be
expensive and lead to high production costs. In contrast, regenerative agriculture promotes practices that minimize the use of
such costly inputs. With fewer expenses related to chemicals and a decreased reliance on external inputs, farmers can achieve
significant cost savings.

Regenerative agriculture encourages diversification through the integration of livestock and agroforestry components. Farmers
can raise livestock or incorporate tree crops alongside their primary crop production. This diversification allows for additional
revenue streams, making the farm more financially resilient. Livestock can provide meat, dairy, and other products, while
agroforestry can yield fruits, nuts, and timber.for instance, from October 3 to 5, Bayer Crop Science showcased its vision for the
future of agriculture at Fruit Attraction, held in Hall 7, C26, under the theme "A vision for the future: regenerative agriculture." At
Bayer, the goal was to transform agriculture for the benefit of farmers, consumers, and the planet. The company recognized that
achieving this was a significant challenge, particularly in an environment marked by a growing population and climate change.
Their strategy focused on developing integrated regenerative agricultural systems designed to strike a balance between
enhanced productivity and environmental protection, while also addressing the needs of both society and farmers.

Regenerative practices improve soil fertility over time, making the land more productive without the need for excessive fertilizers.
As the soil becomes more nutrient-rich, it can support healthy crop growth and reduce the need for synthetic inputs. This can lead
to higher yields while minimizing the costs associated with chemical fertilizers. Regenerative agriculture focuses on building and
maintaining healthy soils. This long-term approach ensures that the land remains productive and resilient for future generations.
Farmers can enjoy the economic benefits of regenerative practices over extended periods, creating a sustainable source of
income for themselves and their families.

Consumers are increasingly seeking food products that are produced sustainably and ethically. Regeneratively grown food
products often fetch higher prices in the market due to their perceived value. By adopting regenerative practices, farmers can tap
into premium markets and charge more for their produce, further increasing their economic returns. Governments and
environmental organizations are recognizing the climate benefits of regenerative agriculture. Some regions, including Spain, are
exploring carbon credit programs that reward farmers for sequestering carbon in their soil. This financial incentive can provide an
additional source of income for regenerative farmers. Supportive policies, subsidies, and grants can also facilitate the transition to
regenerative agriculture by offsetting initial investments and promoting the economic viability of these practices.

Key Market Challenges

Knowledge Gap



Regenerative agriculture relies on a deep understanding of ecological principles, soil health, and biodiversity conservation. Many
farmers lack the necessary knowledge and training to implement these practices effectively. Bridging the knowledge gap through
education and technical support is essential for widespread adoption.

Initial Investment Costs

The upfront costs of transitioning to regenerative agriculture can be a significant barrier for many farmers. Investments in
equipment, cover crops, and soil testing, among other things, can be substantial. Financial incentives and support programs may
be necessary to make this transition more accessible.

Land Tenure and Ownership

Land tenure and ownership structures can complicate the implementation of regenerative practices. In some cases, land may be
leased or have multiple owners, making it challenging to make long-term investments in soil health and other regenerative
practices. Addressing these issues requires legal and administrative reforms.

Key Market Trends

Rising Consumer Demand

Consumer preferences have evolved dramatically over the years, and there is a growing demand for sustainable and ethically
produced food. Spain's Regenerative Agriculture Market is experiencing significant growth, largely driven by the increasing
awareness and demand from consumers who are seeking products that align with their values. Consumers today are more
environmentally conscious than ever before. They are concerned about the environmental impact of their food choices, including
the carbon footprint, water usage, and biodiversity conservation. Regenerative agriculture, with its focus on sustainable and
ecologically responsible practices, aligns perfectly with these concerns.

The traditional agricultural practices that rely heavily on chemical inputs, monoculture, and excessive water usage are
increasingly viewed as unsustainable and detrimental to the environment. Consumers are now looking for alternatives that
promote long-term sustainability. Regenerative agriculture, with its emphasis on improving soil health, reducing chemical use, and
fostering biodiversity, offers a compelling solution. Fot instance, In September 2023, Unilever unveiled its Regenerative
Agriculture Principles, introduced in 2021, with the goal of collaborating with farmers, suppliers, and partners to adopt agricultural
practices that regenerate and protect soil, promote food security, enhance supply chain resilience, and support Unilever's Net
Zero objectives. Four projects were developed to put these principles into action, tackling the specific challenges and
requirements of various crops and landscapes, while also establishing a framework to assess the impact of their implementation.
Consumers are interested in supporting ethical and socially responsible practices in the food industry. Regenerative agriculture,
which often includes fair labor practices and community engagement, resonates with consumers who want to see their food
dollars support positive social and economic impacts in farming communities. Nutrition is a key factor influencing consumer
choices. Regeneratively produced food is often perceived as healthier due to improved soil health and a reduced reliance on
chemical inputs. These factors can result in more nutritious and flavorful produce, which appeals to health-conscious consumers.
Consumers are increasingly interested in the origins and production methods of their food. Regenerative agriculture often
prioritizes transparency and traceability, allowing consumers to better understand where and how their food is produced. This
connection to the source resonates with consumers seeking greater control over their food choices. Certification programs, such
as organic or regenerative agriculture certifications, provide consumers with assurance that the products they purchase meet
certain standards. These certifications can boost consumer confidence and facilitate the growth of the regenerative agriculture
market.

Carbon Markets and Offsetting

Carbon markets and carbon offset programs are gaining increasing importance as global efforts to combat climate change
intensify. These mechanisms allow individuals and organizations to offset their carbon emissions by investing in projects that
reduce or sequester carbon, such as regenerative farming practices. Regenerative agriculture, which focuses on improving soil
health, enhancing biodiversity, and increasing carbon sequestration, presents a unique opportunity for farmers to participate in
carbon markets. By adopting regenerative practices like no-till farming, cover cropping, and agroforestry, farmers can sequester
more carbon in their soils, effectively removing it from the atmosphere.

Through carbon offset programs, regenerative farmers can earn credits for the carbon they sequester, which can then be sold on
carbon markets to businesses and organizations seeking to offset their own emissions. These financial incentives not only provide



an additional revenue stream for farmers but also encourage the widespread adoption of sustainable farming practices. As
companies and governments set more ambitious carbon reduction targets, the demand for carbon offsets is expected to grow,
offering farmers a potentially lucrative market for their carbon sequestration efforts.

Moreover, carbon offsetting through regenerative farming practices offers long-term benefits to the environment, contributing to
soil health, water retention, and increased biodiversity. This multi-benefit approach aligns with broader environmental goals and
highlights the potential for regenerative agriculture to play a central role in both mitigating climate change and fostering
sustainable agricultural systems. As the market for carbon offsets expands, it will provide a powerful tool for incentivizing
sustainable farming practices on a global scale.

Segmental Insights

Practice Insights

Based on Practice, Holistic Planned Grazing was poised to dominate the Regenerative Agriculture Market in Spain. Firstly, this
approach recognizes the interconnectedness of various ecological components, promoting a more balanced and sustainable
ecosystem. In a time when environmental sustainability is a paramount concern, Holistic Planned Grazing stands out as a method
that prioritizes soil health, carbon sequestration, and biodiversity restoration. Likewise, it has the potential to revitalize Spanish
landscapes and rural communities, promoting both economic and environmental benefits. As the agricultural sector in Spain
increasingly embraces regenerative practices, Holistic Planned Grazing's comprehensive approach is likely to become a key driver
of this transformation, positioning itself as the frontrunner in the sustainable agriculture movement.

Regional Insights

The Central Region of North Spain is poised to dominate the Spain Regenerative Agriculture Market. This region boasts a unique
combination of climate, soil quality, and topography, making it particularly conducive to regenerative agricultural practices. With
its diverse landscapes, including fertile plains, mountainous terrains, and coastal areas, the Central Region offers a broad canvas
for experimenting with a wide array of regenerative techniques. Moreover, its rich cultural heritage and strong agricultural
tradition provide a solid foundation for transitioning towards more sustainable farming practices. As consumers and policymakers
increasingly demand environmentally friendly and socially responsible agriculture, the Central Region's commitment to
regenerative methods positions it as a leader in this evolving market, shaping the future of sustainable agriculture in Spain.

Key Market Players

[(IDANONE ESPANA

[(DGeneral Mills Espana

[ONestle Espana S.A.

[OCargill, Inc.

Report Scope:

In this report, the Spain Regenerative Agriculture Market has been segmented into the following categories, in addition to the
industry trends which have also been detailed below:

[OSpain Regenerative Agriculture Market, By Practice:

Holistic Planned Grazing

Agroforestry

Pasture Cropping

Silvopasture

Agroecology

Aquaculture

Others

(ISpain Regenerative Agriculture Market, By Application:

o Biodiversity

0 Nutrient Cycling

o Carbon Sequestration

o Others

[OSpain Regenerative Agriculture Market, By Region:

O O O O o o o



o0 Central Region North Spain
o Aragon & Catalonia

o Andalusia, Murcia & Valencia

0 Madrid, Extremadura & Castilla

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Spain Regenerative Agriculture Market.

Available Customizations:

Spain Regenerative Agriculture market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:

Company Information

[[Detailed analysis and profiling of additional market players (up to five).
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