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Report description:

Global automotive conformal coatings market is projected to witness a CAGR of 10.35% during the forecast period 2025-2032,
growing from USD 2.12 billion in 2024 to USD 4.66 billion in 2032.

It is highly driven by the increased integration of electronics in vehicles. With increasingly sophisticated modern automobiles,
advanced driver assistance systems, and infotainment technologies, the need for protective coatings that guard sensitive
electronic components against environmental aggravators such as moisture, dust, and chemicals has increased.

Government regulations to provide vehicular safety and performance continue their role in increasing this growth trajectory.
Stringent norms related to the life of electronic parts have created an appropriate atmosphere for the rising applicability of
conformal coatings to meet regulatory requirements. As consumers increasingly opt for EVs for their environmental benefits and
improved performance features, manufacturers are compelled to use advanced materials that ensure the longevity and reliability
of electronic systems within these vehicles.

For instance, in March 2024, Green Circuits Inc. announced the acquisition of the iCoat-5 JetSelect Ultra High Precision Conformal
Coating Machine from Guangdong Anda Automation Solutions Co., Ltd to meet the escalating demands for precision and reliability
in conformal coating applications.

Evolution of Electronics is Expanding the Global Automotive Conformal Coatings Market

The shift towards electronics has particularly intensified with the introduction of electric vehicles and advanced driver assistance
systems that are extremely dependent on sophisticated electronic circuits. The need for conformal coatings, which shield the
elements from moisture, dust, chemicals, and temperature changes, has, therefore, never been more important. The automotive
industry is experiencing a major shift toward electrification, with electric and hybrid vehicles increasingly dominating the roads.



This upsurge calls for advanced electronic systems for functions like power conversion, battery management, and drivetrain
control, all of which demand high-performance conformal coatings to ensure reliability and durability in challenging operating
conditions.

For instance, in April 2024, Henkel AG & Co. KGaA announced that two of its electronic material innovations were named in
Circuits Assembly magazine's NPl Award program. Henkel's Bergquist Hi Flow THF 5000UT phase change formulation won in the
Thermal Interface Materials (TIMs) category, and its Loctite Sycast CC 8555 conformal coating came in first among
Coatings/Encapsulants entrants.

Government Initiatives Fuel the Global Automotive Conformal Coatings Market Growth

The push towards sustainability is making environmental legislation stringent, requiring cleaner materials to be used in
automobiles, especially by encouraging electric vehicles and strict regulatory policies to increase the safety and sustainability of a
vehicle. In the wake of governments worldwide implementing policies to combat climate change, support for battery electric
vehicles has increased tremendously. These require heavy use of advanced electronic systems and strong protection against
environmental factors like moisture, dust, and temperature fluctuations, making these systems need conformal coatings to
enhance reliability and service life. For instance, India's Faster Adoption and Manufacturing of Hybrid and Electric Vehicles or
FAME scheme is a great example of how specific policies have acted as an impetus to spur market growth as they offer incentives
for purchasing and manufacturing electric vehicles. The interest in EVs among consumers and growing awareness, especially
among producers, therefore, improve the climate for the conformal coatings market.

Dominance of Acrylic Resin Conformal Coatings

Defined by IPC-CC-830 as Type AR, acrylic conformal coatings are some of the most widely used coatings in the market today.
Acrylic coatings provide strong moisture protection, are generally easy to apply, and come at a relatively low-cost point. While
numerous formulations are available, a few well-known acrylic coatings include HumiSeal 1B31, HumiseallB73, MG Chemicals
419C, and Electrolube APL. Acrylic resin can be applied via manual or automated spray, brush, or dip methods. Many acrylics cure
in as little as 30 minutes at room temperature, making them an attractive option for high-volume or quick-turn applications. In
addition, acrylics are one of the easiest coatings to remove if component rework is frequently required. Acrylic conformal coatings
have found great success in the electronics manufacturing industry due to their ease of application, strong moisture protection,
relatively low cost, and ability to be reworked.

For instance, in May 2022, HumiSeal, a leading conformal coatings manufacturer and part of CHASE CORPORATION, announced it
would use the SMTconnect event in Nuremberg, Germany, to launch a brand-new product designed to specifically address the
reduction of bubbles being experienced by some users of conformal coatings. HumiSeal 1B73/730EU is a single-component,
fast-drying, acrylic conformal coating intended for use on printed circuit assemblies. HumiSeal 1B73/730EU is specially formulated
with a new solvent blend to reduce bubbles during application.

Asia-Pacific Dominates Global Automotive Conformal Coatings Market Share

Asia-Pacific is expected to lead the global market for automotive conformal coatings, sustained by its strong automotive
manufacturing base and a significant percentage growth of vehicle electronics content. The region has enormous hubs for
automotive production, like China, Japan, South Korea, and India. This dominance is attributed to several factors, such as the
growing number of in-vehicle electronic control units (ECUs), printed circuit boards (PCBs), sensors, and LED systems. All such
components necessitate effective protection against environmental hazards. Also, vehicle production in Asia-Pacific has
proliferated owing to government initiatives emphasizing features such as safety and comfort, thus raising the demand for
advanced electronic components. Due to the implementation of modern vehicles with sophisticated devices such as automatic
wipers in the rain, rear parking sensors, and infotainment systems, for example, the need for conformal coatings becomes critical
to ensure the reliability and longevity of these electronics.

For instance, in July 2024, Henkel AG & Co. KGaA announced the completion of the third phase of its manufacturing facility in
Kulkumbah near Pune, India, under the new Henkel brand Loctite. The new Loctite facility at the Kulkumbah manufacturing site
embodies Henkel's vision to drive growth in the Indian market. The facility will serve Indian companies and further localize the
product portfolio, thereby reducing dependence on high-performance solutions in adhesives, sealants, and surface treatment
products on imports.

Future Market Scenario (2025-2032F)



-JInnovations such as nanocoatings and self-healing materials could further enhance the functionality and durability of conformal
coatings, making them more effective in protecting sensitive electronic components against harsh automotive environments.
-[JStringent environmental regulations aimed at reducing emissions and enhancing vehicles drive demand and encourage
innovation in coating technologies, such as eco-friendly and UV-curable options.

-fintegrating loT and artificial intelligence in vehicles will further increase the complexity of automotive electronics, necessitating
advanced coating solutions.

Key Players Landscape and Outlook

The global automotive conformal coatings market is competitive, where a few key players are driving innovation and growth.
However, the leading companies strategically take full advantage of the increasing demand for advanced protective coatings
because of the growing reliance on electronic systems in vehicles. The automotive conformal coatings market prospects are
promising, as projections indicate significant growth due to the swift adoption of electric vehicles that require advanced electronic
systems and effective protection coatings. Technological advancement in coating materials and application methods, like
UV-curable and eco-friendly formulations, is gaining high momentum and aligning with global sustainability trends. Increasingly,
sophisticated technologies such as infotainment systems and connectivity features are being incorporated in vehicles, requiring
reliable conformal coatings. Stricter government regulations regarding vehicle emissions and safety continue to propel
manufacturers to adopt high-quality coatings that meet environmental standards. Collectively, these factors put the market
leaders in a better position to capitalize on the growing opportunities through technological advances and regulatory pressures,
which accordingly shape the future of automotive conformal coatings.

For instance, in October 2024, GOPEL Electronic GmbH demonstrated the world's first tool for Al-supported test coverage analysis
with embedded instruments with the Smart Test Coverage Analyzer (smartTCA). It covers a wide range of configuration options for
the quality assurance of electronic assemblies, from component and solder joint inspection to conformal coat inspection (CCl).
Multi-Line CCl inspects conformal coating fully automatically.
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