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Report description:

U.S. Residential Furnace Market, valued at USD 5.3 billion in 2023, is projected to grow at a CAGR of 5% between 2024 and 2032.
Residential furnaces play a vital role in providing efficient home heating, meeting the needs of modern households for comfort
and convenience. As environmental awareness rises, there is an increasing preference for energy-efficient heating systems.
Homeowners are prioritizing appliances that lower energy consumption and reduce monthly utility costs, driving innovation in the
market. This trend aligns with the ongoing growth in residential construction and renovations, where energy efficiency is
becoming a top priority.

The market is further bolstered by government initiatives, including rebates and incentives aimed at promoting the adoption of
sustainable HVAC systems. These programs encourage homeowners to replace older, less efficient heating units with advanced
models designed for greater energy savings. This combination of factors reflects a shift toward eco-conscious living, where
enhanced efficiency and environmental compliance are becoming key drivers of consumer choices.

Among the various furnace types, gas furnaces emerged as a dominant segment, generating revenues of over USD 2.4 billion in
2023. Their popularity stems from their affordability, reliability, and ability to provide consistent heating. Other options like oil,
electric, and wood furnaces cater to specific market segments, often based on regional availability or preferences. Meanwhile,
hybrid furnaces are gaining traction, offering innovative solutions that integrate multiple heating sources for greater flexibility and
efficiency.

In terms of application, single-family homes accounted for approximately 58.4% of the market share in 2023. The widespread
preference for these systems is due to their ability to deliver reliable and cost-effective heating to larger living spaces. The trend
is further supported by an increase in renovation projects, where homeowners seek modern, energy-efficient heating systems to
upgrade their properties.



California stands out as a significant contributor to the residential furnace market, with a market size exceeding $727.2 million in

2023. The state's progressive energy policies and focus on reducing emissions have driven the adoption of high-efficiency heating
systems. Additionally, California's emphasis on sustainability and ongoing urban renovations further support market growth in the
region.
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