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Report description:

The Global Hedge Fund Market, valued at USD 5.3 trillion in 2024, is expected to grow at a CAGR of 4.1% from 2025 to 2034. This
growth is largely driven by the steady rise in Assets Under Management (AUM), which continues to attract substantial capital
inflows. As the AUM value increases, hedge funds gain greater influence in financial markets, allowing them to diversify their
investment portfolios and tap into new opportunities. This dynamic growth positions hedge funds as a preferred choice for both
institutional and individual investors seeking exposure to alternative assets.

A significant factor contributing to the market expansion is the increasing demand from investors aiming to diversify beyond
traditional investment vehicles. Institutional investors and high-net-worth individuals are drawn to hedge funds due to their
potential for higher returns and superior risk management capabilities. As awareness of these benefits grows, more investors are
incorporating hedge funds into their portfolios to enhance performance and mitigate risks, further fueling sector expansion.

In terms of strategy, the market is categorized into various segments, including global macro, long/short equity, event-driven,
long/short credit, multi-strategy, managed futures, and others. The long/short equity segment captured over 40% of the total
market share in 2024 and is projected to exceed USD 3 trillion by 2034. The segment's strong performance is driven by its ability
to leverage both upward and downward market trends, offering attractive returns while managing risk effectively.

When categorized by type, the market is divided into offshore, domestic, and fund of funds. Offshore hedge funds represented
approximately 48% of the market share in 2024, primarily due to their tax efficiency and global investment opportunities. These
funds provide investors with access to diverse industries across international markets while offering tax advantages that optimize
financial strategies, making them a popular choice for those seeking both growth and efficiency.

Geographically, North America dominated the hedge fund market with a 40% revenue share in 2024, and its market size is
expected to surpass USD 3.3 trillion by 2034. The U.S. leads the region, accounting for nearly 90% of North America's market,
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supported by a robust institutional investor base, favorable regulatory environment, and advanced financial instruments. New
York remains a key hub, where leading firms deploy sophisticated strategies to capitalize on market opportunities, reinforcing the
U.S.'s position as a global leader in the hedge fund industry.
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