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Report description:

The Global Automotive Finance Market was valued at USD 323.3 billion in 2023 and is forecasted to grow at 6.2% CAGR from 2024
to 2032. This growth is primarily driven by increasing consumer demand for vehicles, particularly electric and hybrid models. As
environmental awareness and sustainability become more significant, many consumers opt for eco-friendly vehicles, which often
come with higher price tags. This shift emphasizes the need for accessible financing solutions to help make these advanced
technologies more affordable. In response, lenders offer customized financing options, including attractive incentives and terms
tailored specifically for electric and hybrid vehicle purchases.

The rise of online car buying platforms has transformed the automotive sales environment, leading to an uptick in demand for
automotive financing. Many consumers now prefer digital transactions due to their convenience and efficiency, often seeking
quick financing solutions to facilitate their purchases. These platforms streamline the purchasing journey, enabling users to
examine financing options, evaluate interest rates, and arrange loans from the comfort of their homes, thus making financing an
integral part of the online car-buying process. The automotive finance market can be categorized into segments based on vehicle
type, including new and used vehicles.

In 2023, the new vehicle segment dominated the market, accounting for over 86% of the total share. This segment is expected to
surpass USD 489.3 billion by 2032, driven by advancements in vehicle technology, such as connected cars and enhanced safety
systems. These innovations contribute to higher market values, prompting consumers to seek financing options to cover increased
prices. Features like real-time navigation and integrated entertainment systems significantly enhance vehicle appeal.

From a provider perspective, the automotive finance market comprises banks, credit unions, captive finance companies,
non-banking financial companies (NBFCs), and online lenders. In 2023, banks held around 34% of the market share by offering a
variety of financing solutions, including leases, loans, and subscription services. These diverse options cater to the varied needs
and preferences of customers, with leasing particularly appealing to those seeking lower monthly payments and the flexibility to
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drive new vehicles regularly. In the United States, the automotive finance market held 84% share in 2023, with projections
indicating it will exceed USD 179.6 billion by 2032. As the economy improves and consumer confidence grows, more individuals
are inclined to make significant purchases like vehicles.This increased optimism often leads to a greater willingness to seek
financing, as buyers feel more secure in their financial situations and job stability. Consequently, rising vehicle sales will generate
a corresponding demand for financing solutions, as many consumers look for loans or rents to control their budgets efficiently. 
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