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Report description:

The Turkey Air Conditioners Market was valued at USD 2,249.82 Million in 2023 and is expected to reach USD 4,506.88 Million by
2029 with a CAGR of 12.52% during the forecast period. The Turkey Air Conditioners Market is poised for sustained growth, driven
by the country's extreme climate, urban expansion, and technological advancements. While the market faces challenges such as
high energy consumption and maintenance costs, the increasing demand for energy-efficient, smart, and sustainable cooling
solutions presents significant opportunities for both manufacturers and consumers. As the market evolves, stakeholders will need
to adapt to changing consumer preferences, technological innovations, and government regulations to maintain a competitive
edge in this vital sector of the TURKEY economy.

Key Market Drivers

Increasing Urbanization and Population Growth

Turkey has seen a significant rise in urbanization, with more people moving to urban areas for better employment opportunities
and improved living standards. According to the World Bank, Turkey's urban population now accounts for over 75% of the total
population, a trend that is expected to continue. This shift has led to a higher demand for residential infrastructure, particularly in
maijor cities like Istanbul, Ankara, and Izmir.

Urban households tend to have higher disposable incomes and are more likely to invest in air conditioning for comfort and
improved quality of life. In addition to residential air conditioners, the growth of commercial establishments such as shopping
malls, office spaces, and hospitality venues further boosts demand. The development of new residential complexes and
commercial real estate projects, supported by favorable mortgage rates and government incentives, has created a surge in
demand for HVAC systems, including air conditioners.



Moreover, as the population continues to grow, the need for air conditioning in public spaces, healthcare facilities, and educational
institutions is increasing. This growing demand from a wide range of sectors makes urbanization a major driver for the air
conditioner market in Turkey.

Rising Temperatures and Climate Change

Turkey has experienced noticeable climate changes over the past few decades, with a trend towards hotter summers and
prolonged heat waves. According to data from the Turkish State Meteorological Service, the country has witnessed a rise in
average temperatures, with several record-breaking heat events in recent years. The shift towards hotter and more extreme
weather patterns has had a direct impact on the air conditioner market, as consumers increasingly turn to AC units for relief from
the heat.

The growing frequency of heat waves and rising temperatures have made air conditioning a necessity rather than a luxury in
many parts of Turkey. In coastal areas like the Mediterranean and Aegean regions, where temperatures can exceed 40C during
summer months, demand for air conditioners is especially high. Additionally, climate change is affecting not just the residential
market but also sectors like tourism and hospitality, where maintaining comfortable indoor environments is crucial.

The increasing need for cooling solutions is further exacerbated by Turkey's growing industrial sector, where temperature control
is essential for maintaining optimal working conditions and protecting sensitive equipment. As climate change continues to drive
temperatures higher, the demand for efficient and reliable air conditioning solutions is expected to rise.

Technological Advancements and Product Innovation

The air conditioner market in Turkey has benefited significantly from technological advancements and innovations in HVAC
systems. Manufacturers are introducing a range of energy-efficient and smart AC units that cater to the changing preferences of
Turkish consumers, who are increasingly aware of environmental sustainability and energy costs.

Inverter technology, which offers variable-speed compressors, is becoming popular due to its energy-saving capabilities. These
units adjust the cooling output based on the room's temperature, leading to lower electricity consumption. The Turkish
government has also implemented energy efficiency regulations, pushing both consumers and manufacturers towards more
efficient products. This shift aligns with global trends towards reducing carbon emissions and promoting sustainable energy use.
Another innovation driving the market is the integration of smart features, such as Wi-Fi connectivity and compatibility with smart
home systems. Turkish consumers, especially younger, tech-savvy buyers, are showing interest in air conditioners that can be
controlled via mobile apps and voice assistants. The ability to remotely control and monitor air conditioners enhances
convenience and allows users to optimize energy usage, further boosting the appeal of these products.

Moreover, air purifying features have gained prominence, particularly after the COVID-19 pandemic heightened awareness of
indoor air quality. Air conditioners with built-in air purifiers or ionizers are in demand as they help reduce airborne contaminants,
making them attractive to health-conscious consumers. These technological trends are shaping the product offerings in the
market, catering to the evolving needs of Turkish consumers.

Government Policies and Incentives for Energy Efficiency

The Turkish government has been proactive in implementing policies aimed at improving energy efficiency and reducing
environmental impact. The focus on energy efficiency is a major driver for the air conditioner market, as regulatory standards
push manufacturers towards developing more eco-friendly and energy-efficient products.

Turkey's National Energy Efficiency Action Plan (NEEAP) includes measures to promote the use of energy-efficient appliances,
including air conditioners. The plan sets targets for reducing energy consumption and encourages the adoption of appliances that
meet high-efficiency standards. As a result, there is an increasing demand for energy-efficient air conditioners, particularly those
with high Energy Efficiency Ratio (EER) ratings.

In addition, Turkey has aligned its energy policies with the European Union's directives, such as the Ecodesign Directive and the
Energy Labelling Regulation, which mandate clear labeling of energy efficiency ratings on air conditioning units. This helps
consumers make informed decisions and encourages them to choose products that are more sustainable.

The government has also introduced tax incentives and rebate programs for energy-efficient appliances, making it more attractive
for consumers to replace old, inefficient units with modern, energy-saving models. These policies have not only supported market
growth but have also steered the industry towards more sustainable practices.

Robust Growth in the Tourism and Hospitality Industry



Tourism is a vital sector of Turkey's economy, contributing significantly to GDP and employment. The country is a popular tourist
destination, attracting millions of visitors each year, especially during the summer months when temperatures soar. The growth of
the tourism industry has led to increased investments in hotels, resorts, and other hospitality infrastructure, which in turn drives
demand for air conditioning systems.

Air conditioning is considered a basic amenity in hotels and resorts, and the hospitality industry prioritizes providing comfortable
environments for guests. The demand for high-capacity, efficient HVAC systems in this sector is strong, particularly in regions like
Antalya, Bodrum, and Marmaris, which are major tourist hotspots.

The post-pandemic recovery of the tourism industry has further fuelled demand, as hotels and resorts undertake renovations and
upgrades to meet heightened expectations for guest comfort and safety. Additionally, the trend towards wellness tourism, which
emphasizes comfort and health, has increased the focus on indoor air quality, further driving the adoption of air conditioners with
advanced filtration and air purifying features.

Key Market Challenges

Economic Instability and Rising Energy Costs

Turkey has faced economic challenges, including currency fluctuations, inflation, and rising energy prices. These issues directly
affect the purchasing power of consumers, especially in a price-sensitive market like air conditioners. High inflation has led to
increased costs for raw materials and production, which in turn impacts the prices of AC units. As air conditioners are considered
durable goods, many consumers are more reluctant to make significant investments during times of economic instability.
Additionally, rising electricity costs create a double burden on consumers, as air conditioners are energy-intensive appliances.
Despite the demand for energy-efficient units, the cost of electricity may still deter some households and businesses from
purchasing or using air conditioners regularly. This challenge becomes particularly acute for lower-income households, making it
difficult for a significant portion of the population to afford AC units or maintain consistent cooling during the summer months.
Market Saturation in Urban Areas

As urbanization in Turkey continues, major cities like Istanbul, Ankara, and Izmir have seen a significant penetration of air
conditioners in both residential and commercial sectors. While this is positive for the market's growth, it also leads to market
saturation in these urban areas. With many households and businesses already owning an AC unit, the demand for new
installations has begun to slow, and companies are increasingly relying on replacements and upgrades of existing systems.

The challenge lies in the limited growth potential in these saturated markets. For manufacturers and suppliers, growth
opportunities will primarily be driven by the replacement cycle or product differentiation, such as energy-efficient models or smart
features. However, capturing new market share in already well-served urban regions is a significant hurdle.

Environmental and Regulatory Challenges

Turkey has set energy efficiency standards in line with global trends, which has encouraged the adoption of more eco-friendly air
conditioners. However, the implementation of these regulations can be a challenge for manufacturers, who must meet stricter
environmental and energy efficiency standards while keeping costs competitive. The increasing pressure on companies to comply
with new laws regarding refrigerant use, carbon emissions, and the overall environmental impact of air conditioning units adds to
the complexity.

Moreover, the global shift towards phasing out harmful refrigerants like R-22 (HCFCs) is creating a need for innovation and
adaptation. While Turkey is making progress in this regard, the transition to more environmentally friendly refrigerants (such as
R-410A) presents challenges in terms of cost, consumer education, and the readiness of service infrastructure to handle new
systems.

Key Market Trends

Increased Demand for Smart and loT-enabled Air Conditioners

One of the most prominent trends in the Turkish air conditioner market is the increasing demand for smart and loT-enabled air
conditioners. The global trend towards smarter homes and automation is gaining traction in Turkey, especially among younger,
tech-savvy consumers. Smart air conditioners come with features such as Wi-Fi connectivity, mobile app control, voice commands,
and compatibility with home automation systems like Google Home or Amazon Alexa.

Consumers are looking for more convenience and control over their home environments, and smart ACs offer the ability to
monitor and adjust temperatures remotely. These units often come with energy-saving modes, enhanced filters for better air



quality, and programmable schedules. Smart air conditioners also allow users to track energy usage, which can help lower
electricity bills?a growing concern for Turkish consumers amid rising energy costs.

The growing adoption of smart devices and home automation technologies is further accelerating this trend. As a result,
manufacturers are increasingly offering loT-enabled air conditioning systems with cutting-edge features, positioning themselves
as modern and energy-efficient solutions. This shift toward smarter appliances is not only a demand from tech enthusiasts but
also reflects a broader desire to improve comfort and sustainability at home.

Focus on Air Purification and Health-conscious Products

The demand for air conditioners with integrated air purifiers has seen a significant rise, especially following the COVID-19
pandemic. With increased awareness of indoor air quality (IAQ) and its implications for health, Turkish consumers are now looking
for AC units that offer more than just cooling. Air conditioners that incorporate air purification features, such as HEPA filters,
ionizers, and UV sterilization, are becoming increasingly popular.

These units help reduce allergens, dust, bacteria, viruses, and other pollutants from indoor air, providing a healthier living
environment. In Turkey, where urbanization and air pollution levels in major cities are rising, there is an increasing preference for
products that offer dual functionality?cooling and purifying the air.

The trend towards health-conscious products is also driven by the growing awareness of respiratory issues and general well-being.
Additionally, people are now more inclined to invest in air quality solutions, particularly in cities with high pollution levels like
Istanbul, Ankara, and Izmir. As the awareness of air pollution's effects on health continues to rise, the demand for air conditioners
that promote cleaner and healthier indoor environments is expected to continue growing.

Shift Toward Portable and Compact AC Units

In recent years, portable air conditioners have gained popularity in Turkey, particularly in smaller homes, apartments, and offices
where space is limited. These units offer flexibility, as they can be moved from one room to another and do not require permanent
installation, unlike traditional window or split AC units. As many Turkish consumers seek more affordable and space-efficient
cooling solutions, portable air conditioners have emerged as a practical option for cooling individual rooms or smaller spaces.

The rise of portable AC units is closely related to the increasing rental market, as many renters prefer not to install permanent
systems in their homes. In addition, portable ACs are more attractive to consumers who do not want the upfront cost of
installation, making them an appealing choice for budget-conscious buyers.

The compact nature of these portable units also appeals to urban dwellers, who often live in apartments with limited space. These
products are also particularly popular in seasonal use cases, such as cooling temporary accommodations, dormitories, and
workspaces during the hot summer months. Although portable AC units do not provide the same cooling capacity as fixed
systems, their flexibility and convenience are key reasons for their growing popularity.

Rising Popularity of Energy-efficient and Environmentally Friendly Solutions

Energy efficiency has become an increasingly important factor for Turkish consumers when choosing air conditioners. The rising
cost of energy, combined with growing environmental awareness, has led to a shift towards more energy-efficient solutions. In
particular, Turkish consumers are more focused on air conditioners that meet international standards for energy efficiency, such
as those marked by the European Energy Label (A+++ to D ratings) or Turkish energy labels.

Air conditioners that use newer, more eco-friendly refrigerants like R-32 (which has a lower global warming potential compared to
older refrigerants like R-22) are gaining traction. These environmentally friendly refrigerants not only help reduce carbon
emissions but are also more energy-efficient, contributing to lower electricity consumption. With the Turkish government
emphasizing energy efficiency and implementing strict energy-saving regulations, consumers are increasingly opting for air
conditioners that comply with these standards.

In addition to refrigerants, innovations like inverter technology are making ACs more energy-efficient. Inverter-driven air
conditioners adjust the compressor speed based on the cooling demand, leading to less energy consumption compared to
traditional fixed-speed models. This energy-saving trend is not only a response to high electricity prices but also aligns with global
sustainability goals, making energy-efficient air conditioners an attractive investment for both residential and commercial buyers.
Growth of the Commercial and Industrial AC Sector

While the residential sector has traditionally been the primary focus of the Turkish air conditioner market, there has been a
noticeable increase in demand for air conditioners in commercial and industrial sectors. This includes office buildings, shopping



malls, hotels, restaurants, factories, and other large-scale commercial establishments. The growth of Turkey's industrial base and
the construction of new commercial spaces are driving this trend.

Large-scale commercial projects, particularly in the real estate and hospitality sectors, are demanding advanced HVAC systems
that offer better energy efficiency, reliability, and comfort. Moreover, industrial facilities that require precise temperature and
humidity control are increasingly investing in high-performance air conditioning solutions. The hospitality sector, in particular, is
expanding rapidly, with new hotels and resorts being built across popular tourist destinations, further driving the demand for
commercial air conditioning systems.

The demand for integrated HVAC systems that offer both heating and cooling solutions is also on the rise, as businesses look for
all-in-one systems to meet their climate control needs. Additionally, the need for air quality systems in workplaces, particularly in
the wake of the COVID-19 pandemic, has increased, making commercial and industrial air conditioning systems that offer
ventilation, filtration, and cooling a growing trend.

Segmental Insights

End User Insights

The increasing demand for air conditioners in the residential segment of Turkey's market is driven by several factors, including
rising temperatures, urbanization, and changing lifestyles. As Turkish cities experience hotter summers, more households are
investing in air conditioning to maintain comfort and enhance living conditions. Additionally, the growing trend of home
automation and smart homes has led to increased adoption of smart and energy-efficient AC units that offer convenience, energy
savings, and remote control features. The expansion of middle-income households, along with a shift towards higher disposable
incomes, has made air conditioners more affordable and desirable for many consumers. Furthermore, with an increasing
awareness of the importance of air quality, residential buyers are now more inclined to choose AC units that offer air purification
and better indoor air quality. This trend reflects a broader shift in consumer behavior, where cooling and health are becoming
equally prioritized in residential spaces.

Regional Insights

The Marmara region of Turkey is witnessing an increasing demand for air conditioners, driven by its dense population, high
urbanization rate, and significant economic activity. As Turkey's most industrialized and economically advanced region, Marmara,
which includes Istanbul, the country's largest city, is experiencing rapid construction of both residential and commercial buildings.
The rising temperatures and hot summer months in this region further amplify the need for effective cooling solutions. In
particular, the demand for air conditioners is increasing in newly built residential complexes, offices, and retail spaces, where
comfort and energy efficiency are key considerations. Additionally, the region's high level of tourism also contributes to the
growing demand for air conditioning in hotels and other hospitality establishments. As the Marmara region remains a hub for both
business and leisure, its residents and businesses are increasingly turning to advanced, energy-efficient air conditioning systems
to improve living and working conditions.

Key Market Players

?0Daikin Isitma ve Sogutma Sistemleri San Tic AS

?0Arcelik AS

?0Alarko Carrier Sanayi ve Ticaret A.S.

?OMitsubishi Electric Turkiye AS

?0Samsung Electronics Istanbul Paz ve Tic Ltd Sti

?0Dogu lklimlendirme A.S.

?[Vestel Beyaz Esya San ve Tic AS

?[0Systemair HSK Havaland?rma Endustri San. Ve Tic. A. S.

?[Baymak Makina Sanayi Ve Ticaret A.S.

?[BSH Ev Aletleri Sanayi ve Ticaret AS

Report Scope:

In this report, the Turkey Air Conditioners Market has been segmented into the following categories, in addition to the industry
trends which have also been detailed below:

?OTurkey Air Conditioners Market, By Type:



Split Air Conditioners

VRF

Chiller

Window Air Conditioners

Cassette Air Conditioners

Others

?[Turkey Air Conditioners Market, By End User:

0 Residential

o Commercial/Industrial

?[OTurkey Air Conditioners Market, By Region:

Dubai

Sharjah

Abu Dhabi

Ajman

Rest of TURKEY

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the Turkey Air Conditioners Market.
Available Customizations:

Turkey Air Conditioners Market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:
Company Information

?[Detailed analysis and profiling of additional market players (up to five).
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