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Report description:

Global loan aggregator market is projected to witness a CAGR of 5.32% during the forecast period 2024-2031, growing from USD
5.38 billion in 2023 to USD 8.14 billion in 2031. The market is healthy and growing due to factors such as convenience and
efficiency provided by these systems. The savior in this respect has been that they provide a very simple and neat place to
compare multiple options from different lenders, saving time and effort from the hassle of the application procedure.
Technological advancement plays a key role as consumers increasingly seek easy financial management through digital solutions
and aid this trend in the market. Further, strategic partnerships between loan aggregators and financial institutions further open
up their product offering to the attracted broader customer base. Consequently, automating most processes leads to cost
efficiency, enabling aggregators to offer lower interest rates and fees, leading to loans becoming cheaper for borrowers.

As per the International Monetary Fund (IMF) published in April 2024, the private credit market specialized in non-bank financial
institutions, such as investment funds, lent to corporate borrowers, topping USD 2.1 trillion in 2023 in assets and committed
capital. About three-quarters of these borrowings were from the United States, where its market share was nearing that of
syndicated loans and high-yield bonds.

Millennials and Gen Z to Create Market Demand



Millennials and Gen Z are the most prominent cohort groups that fuel the growth of the loan aggregator market, as they are very
comfortable with technology and related platforms. Loan aggregators allow easy loan comparison from several lenders without
having multiple bank branches that will surely fit right into their hectic lives. In addition to this, their need for transparency will
automatically drive them toward sources that provide clear and detailed information about interest rates, terms, and fees that
may make an informed decision. Quick access to financial services is critical as the ability to get a pre-approval or loan offered
covers their need for instant solutions for education, travel, or entrepreneurship. Millennials and Gen Z are more dependent on
mobile applications and online tools for finance and prefer a digital-first approach. In this scenario, the loan aggregator market is
expected to grow.

In December 2023, a primary study conducted by HomeCredit, a global consumer finance company that specializes in providing
accessible credit solutions, particularly in emerging markets, found that, in India, 72% of home loans are taken by Millennials and
Gen Z.

Technological Advancements to Fuel the Growth of the Loan Aggregator Market

Advances in technology, particularly artificial intelligence, are gaining this market remarkably. The ability of Al algorithms to
process large datasets quickly will improve decision-making regarding the degree of creditworthiness assessment and
predictability of loan defaults. Thus, lenders can make more aggressive and targeted product offers. Technology replaces
traditional loan processes by automating document verifications, thereby allowing faster approvals and disbursement. Al-powered
chatbots improve customer experience by offering users 24/7 support guidance and personalized loan recommendations. Frauds
in transactions based on unusual patterns are monitored through advanced mechanisms that utilize Al, which improves security
for the general user. These innovations enable loan aggregators to allow personalized loan offerings, thus increasingly aiding
customers in achieving a more positive response for approval.

For instance, in September 2024, Galileo Financial Technologies, a subsidiary of SoFi Technologies, launched the Galileo Instant
Verification Engine (GIVE) and Transaction Risk GScore to help fintechs, banks, and businesses combat rising fraud. As digital
transactions increase and cyber threats evolve, these tools provide advanced real-time fraud detection and risk management.
GIVE enables quick verification of external bank accounts and ownership, either as a standalone product or integrated with the
Galileo Payment Risk Platform (PRP), enhancing fraud prevention by ensuring account legitimacy before transaction processing.
Growing Demand for Financial Services to Strengthen Market Growth

The rise in demand for financial services fuels the growth of the global loan aggregator market. It is a simple fact that with the
world's growing economies, and more specifically, in emerging markets with low access to traditional banking, more loans are in
demand. Loan aggregators provide an opportunity to compare loans from several lenders and provide the borrower with the most
suitable terms by helping them fetch the best deals. Also, increasing demand for online lending, most particularly with the
younger, tech-savvy consumer demographic, remains to fuel market demand. These trends are likely to continue to support the
growth of the loan aggregator market. This service is highly in demand among the youthful generations and other high-tech
customers.

For instance, in 2023, Bank of America reported a substantial rise in foreign currency orders, with customers ordering up to USD
10,000 online. This is a clear indicator that more people are availing themselves of foreign exchange services.

Website Platforms to be Used Widely Among Technologies

Website-based platforms dominate the share of the global loan aggregator market compared to CRM platforms. The website will
be the main entry point for borrowers as they search, compare, and gain different loan products. The website is easy to access, so
borrowers can easily access it from anywhere with internet connectivity. Navigation is easy due to user-friendly interfaces. These
platforms update users about comprehensive loan products, with their interest rates, terms, and eligibility criteria, along with
comparison tools for evaluation. Online marketing strategies integrated with the site, such as search engine optimization (SEO),
drive visitors to the website. Online applications have chatbots and instant quotes, ensuring resultant leads are converted more
often.

For instance, in September 2024, Paisabazaar, one of India's leading online marketplaces for consumer credit and free credit score
platform, partnered with YES BANK, India's sixth largest private sector bank, to unveil their co-branded credit card, YES BANK
Paisabazaar PaisaSave Credit Card. The PaisaSave Credit Card is designed to reward frequent shoppers by offering substantial
cashback on everyday purchases, online and offline, trying to make it compulsory for value-conscious customers.



North America Dominates Loan Aggregator Market Share

Presently, North America dominates the share of the global loan aggregator market. Many established players, such as Credit
Sesame and Credible Operations, Inc., are utilizing innovative technologies to maintain market access. Technological innovation
level, coupled with a broad consumer base that is tech-conscious, propels the dominance of the North America market.
Well-developed fintech environment of the United States promotes innovation in online lending and comparison services. The
regulations in North America are strict, but the rules of the game are clear, which does not easily give way to consumer mistrust.
Instead, it makes companies respect the high standards of data security and the protection of consumers. For instance, in August
2023, Financial wellness company Credit Sesame, which is located in North America, one of the first platforms to provide
consumers free and ongoing access to their full credit information, launched the all-new Sesame Credit Builder, a Mastercard
debit card, designed to help people build their credit. Sesame Credit Builder helps improve the credit score by building a positive
payment history with everyday debit purchases from coffee to bill payments for phone, utilities, subscriptions, etc.

Future Market Scenario (2024 - 2031F)

-0The global loan aggregator market will continue to evolve due to advanced technologies such as Al, machine learning, and
blockchain.

-JLoan aggregators are forming strategic partnerships with banks, financial institutions, and fintech companies to expand their
offerings and reach. These collaborations enable aggregators to provide a wider range of loan products and services, catering to
diverse customer needs.

-[Digital financial services have gained momentum in adoption rates, especially in Asia-Pacific and Africa, leading to rapid market
growth.

-OImproving customer experience will be the agnostic focus of the players in the loan aggregator market. Features such as
Al-based chatbots, ease of user interface, and seamless mobile applications help loan aggregators gain and retain clients in the
market.

Key Players Landscape and Outlook

The global loan aggregator market is projected to grow on account of advancing technology, increasing demand from consumers,
and enhanced access to financial services. Companies have a higher chance of succeeding in this highly competitive landscape by
harnessing technology and adhering to the regulatory procedures of their operating regions. There is a growing demand among
youngsters to access funds quickly and seamlessly, evolving mobile-first platforms and loan applications. Companies in the loan
aggregators market are tying with banks, NBFCs, and other financial institutions to increase outreach and diversify their products.
Some bigger challenges for these players include regulatory compliance, cybersecurity, market saturation, and others.

In April 2024, Rocket Mortgage, a part of Rocket Companies, unveiled Rocket Logic, the patented artificial intelligence (Al) driven
technology platform designed to simplify homeownership quickly. This platform makes the mortgage process more efficient by
combining insights from more than 10 petabytes of proprietary data and 50 million annual call transcripts with advanced deep
learning and generative Al systems, allowing Rocket Mortgage to close loans faster.

In March 2024, LendingTree, Inc., operator of LendingTree.com, the nation's leading online financial services marketplace,
announced that it has secured up to USD 175 million in financing in the form of a first lien term loan facility from funds managed
by Apollo affiliates known as Apollo Funds. LendingTree intends to draw USD 125 million from the facility upon funding, while the
remainder will be available as a delayed draw during the following 12 months.
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