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Report description:

Saudi Arabia Four Wheeler Tire Market was valued at USD 2.31 Billion in 2023 and is expected to reach USD 3.06 Billion by 2029
with a CAGR of 4.84% during the forecast period. The four-wheeler tire market in Saudi Arabia has experienced remarkable
growth in recent years. This growth can be attributed to several factors. The escalating automobile sales in the country have
played a significant role in driving the demand for tires. As more and more people purchase vehicles, the need for reliable and
durable tires increases. The expanding vehicle fleet in Saudi Arabia has also contributed to the growth of the tire market. With a
larger number of cars on the roads, there is a greater demand for tire replacements and maintenance. The harsh climatic
conditions in Saudi Arabia, with scorching temperatures that often exceed 40 degrees Celsius, coupled with the rugged and
unpaved terrains prevalent in certain regions, have made regular tire replacement an absolute necessity. The relentless heat and
abrasive surfaces can accelerate tire wear, significantly reducing their lifespan and necessitating more frequent replacements.
Consequently, this has led to a substantial surge in demand for tire manufacturers and suppliers in the country, creating a highly
profitable and thriving market for them to capitalize on.

In addition to the need for tire replacements, consumers in Saudi Arabia are increasingly inclined towards high-performance tires.
With a growing interest in sports and luxury cars, there is a rising demand for tires that offer better grip, handling, and overall
performance. This trend has led to increased spending in the high-performance tire segment. As the popularity of
high-performance vehicles continues to soar, more and more car enthusiasts are seeking tires that can match the power and
agility of their beloved rides. These tires are designed with advanced technologies and premium materials to deliver exceptional
performance on both dry and wet surfaces. Whether it's navigating sharp turns or accelerating on straightaways,
high-performance tires provide drivers with the confidence and control they desire. The demand for high-performance tires has



also sparked a wave of innovation in the tire industry. Manufacturers are constantly pushing the boundaries of tire design and
engineering to meet the evolving needs of consumers. From improved tread patterns for enhanced traction to specialized
compounds for better durability, the advancements in high-performance tire technology are revolutionizing the driving
experience. The shift towards high-performance tires in Saudi Arabia is not just a fleeting trend, but a reflection of the growing
passion for speed, luxury, and superior driving performance. With the demand for these tires on the rise, the tire industry is
poised for further growth and innovation in the years to come.

The market landscape in Saudi Arabia is characterized by the presence of numerous global and local companies, resulting in
intense competition. This competition has prompted tire manufacturers to offer a diverse range of products to cater to the specific
needs and preferences of consumers. From all-terrain tires for off-road enthusiasts to eco-friendly tires for environmentally
conscious drivers, there is a wide variety of options available in the Saudi Arabian market. Despite the challenges posed by
economic fluctuations and the ongoing COVID-19 pandemic, the outlook for the four-wheeler tire market in Saudi Arabia remains
positive. Projections indicate steady growth in the coming years as the demand for tires continues to rise. With the increasing
number of vehicles on the roads and the need for regular tire replacements, the tire market is expected to flourish in Saudi
Arabia.

Key Market Drivers

Growing Vehicle Ownership and Sales

One of the primary drivers of the Saudi Arabia Four Wheeler Tire Market is the increasing ownership and sales of vehicles. Saudi
Arabia's population has been steadily growing, and with rising disposable incomes, more people are opting to own personal
vehicles. This trend has translated into a higher demand for four-wheeler tires as more cars, SUVs, and trucks hit the roads.

The expanding tourism sector in Saudi Arabia has contributed to the surge in vehicle ownership. As the country attracts more
tourists and visitors, there is a growing need for transportation, leading to a higher demand for vehicles and subsequently,
four-wheeler tires.

The development of infrastructure projects, such as new highways and road networks, has further fueled the demand for vehicles
and tires in Saudi Arabia. As the transportation infrastructure improves, it encourages more people to invest in vehicles, creating a
positive ripple effect on the tire market.

The strong presence of the corporate sector in the country has also played a significant role in driving the demand for
four-wheeler tires. Many businesses and industries rely on a fleet of vehicles for their operations, requiring regular maintenance
and tire replacements.

The combination of population growth, rising disposable incomes, tourism expansion, infrastructure development, and the
corporate sector's influence has created a favorable environment for the growth of the Saudi Arabia Four Wheeler Tire Market.
Road Infrastructure Development

Saudi Arabia is undergoing a significant transformation in its infrastructure, including the construction of highways, roads, and
transportation networks. This rapid development of road infrastructure encourages more people to use vehicles for commuting
and transportation. As the country invests in road expansion and enhancement, it simultaneously drives the demand for tires that
can withstand the diverse road conditions. Improved road networks necessitate reliable and durable four-wheeler tires, further
propelling market growth.

In 2023, EVIQ, a new company backed by the Public Investment Fund (PIF), was established with a mission to advance electric
vehicle (EV) infrastructure nationwide. The company also announced plans to extend the country's rail network to over 8,000
kilometers, an increase from the existing 5,000 kilometers.

Extreme Climatic Conditions

The extreme climatic conditions in Saudi Arabia play a substantial role in driving the demand for specialized four-wheeler tires.
The country is known for its scorching heat and rough desert terrains, both of which exert considerable stress on tires. High
temperatures can lead to tire wear and tear, requiring tires that are designed to perform optimally in hot weather. Desert terrains
demand tires with enhanced durability, traction, and resistance to punctures. Consequently, the harsh climate of Saudi Arabia is a
critical driver of innovation and sales in the four-wheeler tire market, as consumers seek tires that can withstand these
demanding conditions.

Tourism and Off-Roading Adventures



Saudi Arabia has been actively promoting its tourism industry, opening up opportunities for tourists to explore the country's rich
cultural and natural attractions. The popularity of off-roading adventures, such as desert safaris and recreational outings, has
been on the rise. Both trends contribute to the demand for four-wheeler tires. Tourists and locals engaging in desert safaris and
off-road activities require tires that are specifically designed for such rough terrains. As tourism and off-roading experiences
continue to flourish, there is a growing need for durable and reliable tires capable of withstanding the challenges of these
activities.

In March 2024, Saudi Arabia prepared to launch The Rig, a groundbreaking floating theme park that aimed to transform adventure
tourism. Covering nearly 1.6 million square feet, it was set to be one of the largest structures ever built on water. Located on a
decommissioned oil rig, The Rig promised exciting attractions along with top-notch amenities, including hotels and restaurants.
Key Market Challenges

Import Dependency and Trade Barriers

A significant challenge for the Saudi Arabia Four Wheeler Tire Market is its high dependency on tire imports. The country relies
heavily on tire imports, which are subject to various trade barriers, tariffs, and regulations. These trade barriers can lead to
increased tire costs and supply chain disruptions. Fluctuations in global trade dynamics, changes in tariffs, and geopolitical
tensions can impact tire imports, making it challenging for businesses to ensure a stable and cost-effective supply of tires. The
market is thus vulnerable to international trade dynamics, which can create uncertainty and challenges for tire manufacturers and
importers.

Currency Exchange Rate Fluctuations

Currency exchange rate fluctuations pose another significant challenge to the Saudi Arabia Four Wheeler Tire Market. The market
is susceptible to fluctuations in the exchange rates of foreign currencies, primarily the US dollar, which can impact the cost of tire
imports. As the value of the Saudi Riyal relative to the US dollar fluctuates, it can result in higher or lower tire prices. These
fluctuations can disrupt pricing strategies and profitability for tire retailers and manufacturers, making it difficult to maintain
stable pricing for consumers. Exchange rate instability also affects the overall cost structure of businesses operating in the
market.

Competition and Price Sensitivity

The Saudi Arabia Four Wheeler Tire Market is characterized by intense competition and price sensitivity. Numerous local and
international tire manufacturers and distributors vie for market share. This competitive environment often leads to price wars and
thinner profit margins, as companies strive to attract price-conscious consumers. While price competition benefits consumers, it
can challenge the profitability of businesses in the market. Tire manufacturers must continually innovate and differentiate their
products to remain competitive, often investing in research and development to meet consumer demands for both quality and
affordability. This competitive landscape creates a challenging environment for businesses in the market.

Key Market Trends

Increasing Demand for All-Season and Performance Tires

One significant trend in the Saudi Arabia Four Wheeler Tire Market is the increasing demand for all-season and performance tires.
While the country has a predominantly arid climate with hot summers, there's a growing interest in all-season tires, which provide
optimal performance in various weather conditions, including wet and cold conditions. Consumers appreciate the convenience of
not having to change tires between seasons. Performance tires, designed for enhanced handling and speed, are becoming popular
among enthusiasts. These trends reflect the changing preferences of consumers and their desire for tires that offer versatility and
enhanced driving experiences.

Rising Popularity of Larger Rim Sizes

The market is experiencing a notable shift towards larger rim sizes. Saudi consumers are increasingly favoring vehicles with larger
rims, and this preference is reflected in their choice of tires. Larger rim sizes not only enhance the aesthetics of a vehicle but also
often improve handling and grip. They provide more space for larger brakes, which is appealing to those interested in
performance-oriented driving. As a result, tire manufacturers are adapting to this trend by offering a wider range of tire sizes to
accommodate varying rim dimensions. This shift towards larger rim sizes is expected to continue influencing the market.

Growth in Online Tire Retailing

E-commerce is making its mark on the Saudi Arabia Four Wheeler Tire Market, with a noticeable trend towards online tire retailing.



Consumers are increasingly turning to online platforms to research, compare, and purchase tires. E-commerce offers convenience,
a wide selection of tire brands and models, and the ability to compare prices and read customer reviews. This trend aligns with
the broader growth of e-commerce in the country and the convenience-seeking behaviors of modern consumers. It has prompted
tire manufacturers and retailers to invest in online sales channels, including providing digital tire fitment tools to help customers
select the right tires for their vehicles.

Sustainability and Eco-Friendly Tires

Sustainability and eco-friendly tires have gained prominence in the Saudi Arabia Four Wheeler Tire Market. As environmental
concerns rise globally, consumers in Saudi Arabia are showing an increased interest in tires designed with sustainability in mind.
This includes tires with improved fuel efficiency to reduce carbon emissions and those made from eco-friendly materials. Such
tires contribute to reducing the environmental footprint of vehicles. Responsible tire disposal and recycling practices are
becoming a focus for both consumers and regulators, driving manufacturers to adopt more environmentally conscious tire
production and waste management processes.

Segmental Insights

Vehicle Type Insights

The passenger car segment is the fastest-growing sector in the Saudi Arabia four-wheeler tire market due to several key factors.
There has been a significant increase in the overall demand for passenger vehicles in the country, driven by rising disposable
incomes and an expanding middle class. As more individuals and families can afford cars, the demand for tires naturally
increases.

The government's Vision 2030 initiative aims to diversify the economy and reduce dependence on oil. This includes substantial
investments in infrastructure and urban development projects, which boost the automotive industry. Improved road networks and
urbanization encourage car ownership, further fueling the need for passenger car tires.

The growth of the automotive aftermarket sector plays a critical role. As car ownership increases, so does the demand for
replacement tires. The hot climate and long driving distances in Saudi Arabia lead to higher tire wear and tear, necessitating
frequent replacements. This, combined with the trend of vehicle customization and the availability of a wide range of tire options,
contributes to market growth.

Advancements in tire technology and increased availability of high-performance and all-weather tires cater to the specific needs
of Saudi consumers, driving preference and sales. The presence of major tire manufacturers and their focus on expanding their
distribution networks in the region also ensures that consumers have easy access to a variety of tire options.

Marketing and promotional activities by tire companies, including discounts and financing options, make it easier for consumers to
purchase quality tires, stimulating market growth. Together, these factors create a robust environment for the rapid growth of the
passenger car tire segment in Saudi Arabia.

Regional Insights

The Northern & Central region of Saudi Arabia stands as the leading area in the Four-Wheeler Tire Market due to several critical
factors. This region includes the capital city, Riyadh, which serves as a pivotal economic and administrative hub. Riyadh's
strategic importance drives significant vehicular activity, increasing the demand for four-wheeler tires. The region's economic
prosperity is bolstered by extensive infrastructure development and urbanization projects. The Vision 2030 initiative, aimed at
diversifying the economy away from oil dependence, has led to significant investments in infrastructure, including roads and
transportation networks. This has resulted in a surge in vehicle ownership and usage, further propelling the demand for tires. The
Northern & Central region is home to major commercial and industrial zones, necessitating a robust transportation network. The
movement of goods and services across these zones requires a large fleet of vehicles, driving consistent demand for tire
replacements and maintenance. The presence of prominent tire retailers and service centers in Riyadh and its surrounding areas
ensures accessibility and availability, supporting the region's dominance in the market. Another crucial factor is the population
density and high urbanization rate in the Northern & Central region. The region's growing population translates into higher vehicle
ownership, increasing the need for tire replacements and upgrades. The economic affluence of this region also enables consumers
to invest in quality tires, enhancing safety and performance. Riyadh's role as a business and logistics hub attracts international
and domestic automotive companies, leading to a competitive market environment. This competition encourages innovation and
the availability of a wide range of tire options, catering to diverse consumer preferences.



The Northern & Central region's economic significance, infrastructural development, high population density, and strategic
location as a business hub collectively position it as the leading area in the Saudi Arabia Four-Wheeler Tire Market. The ongoing
investments and urbanization initiatives are expected to sustain this dominance, driving continued growth in the tire market.
Key Market Players

[ Bridgestone Corporation

] Continental AG

OPirelli & C. S.p.A

[ Michelin Group

[ Titan International, Inc.

0 Sumitomo Rubber Industries, Ltd

[0 Yokohama Rubber Co.Ltd

[ The Goodyear Tire & Rubber Company

0JK Tyre & Industries Ltd.

[ Hankook Tire & Technology Co., Ltd

Report Scope:

In this report, the Saudi Arabia Four Wheeler Tire Market has been segmented into the following categories, in addition to the
industry trends which have also been detailed below:

0 Saudi Arabia Four Wheeler Tire Market, By Vehicle Type:

o Passenger Cars

o Light Commercial Vehicle (LCV)

0 Saudi Arabia Four Wheeler Tire Market, By Tire Construction Type:

o Radial

o Bias

[0 Saudi Arabia Four Wheeler Tire Market, By Price Segment:

0 Budge

o Ultra Budget

0 Premium

[ Saudi Arabia Four Wheeler Tire Market, By Region:

0 Western

o Eastern

o Southern

0 Northern & Central

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Saudi Arabia Four Wheeler Tire Market.

Available Customizations:

Saudi Arabia Four Wheeler Tire Market report with the given market data, TechSci Research offers customizations according to a
company's specific needs. The following customization options are available for the report:

Company Information

[ Detailed analysis and profiling of additional market players (up to five).
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