
Usage-based Insurance (UBI)  Market, Opportunity, Growth Drivers, Industry Trend
Analysis and Forecast, 2024-2032

Market Report | 2024-08-01 | 240 pages | Global Market Insights

AVAILABLE LICENSES:

- Single User  $4850.00

- Multi User  $5350.00

- Enterprise User  $8350.00

Report description:

Global Usage-based Insurance (UBI) market will experience 24% CAGR from 2024 to 2032. This impressive market expansion is
driven by the widespread adoption of telematics technology, which allows insurers to monitor driving behavior and offer
personalized insurance policies. According to a report by the National Association of Insurance Commissioners (NAIC),
telematics-based UBI programs have shown a 20% reduction in accident rates. The surge in vehicle connectivity, alongside
consumer demand for more cost-effective and flexible insurance options, will further propel the UBI market. Additionally,
regulatory efforts promoting road safety and reduced emissions are supporting the shift toward UBI models.
The overall Usage-based Insurance (UBI) industry is segregated based on Product, Capacity, Application, and Region.
The black box technology segment is poised to make significant contributions to the UBI market from 2024 to 2032. Black box
devices, which collect data on driving behavior, enable insurers to offer tailored insurance policies based on real-time analysis of
vehicle usage. This technology supports risk assessment, offering consumers more personalized and potentially lower-cost
premiums. Furthermore, black box solutions are gaining traction due to their reliability and ability to capture detailed driving data.
The increasing demand for precision in UBI models, coupled with technological advancements, will foster the growth of this
segment.
The commercial vehicle segment will witness considerable expansion in the UBI market over the forecast period. Fleet operators
are increasingly adopting UBI policies to optimize insurance costs based on actual vehicle usage. This shift helps companies
reduce expenses and manage risks more effectively, ensuring that premiums reflect the specific driving patterns of their
commercial fleets. The growing popularity of UBI in the commercial vehicle sector is further driven by advancements in telematics
and tracking technologies, which enable fleet managers to monitor driver behavior, optimize routes, and ensure vehicle safety. As
a result, the commercial vehicle segment is expected to see robust growth by 2032.
Europe UBI market will record significant growth due to the region's focus on vehicle safety, regulatory frameworks promoting
telematics adoption, and consumer demand for flexible insurance solutions. European governments are actively encouraging the
use of UBI to improve road safety and reduce carbon emissions, aligning with broader sustainability goals. Additionally, the
region's mature automotive industry and the presence of leading insurance providers are contributing to the expansion of the UBI
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market. Strong investment in telematics infrastructure and increasing consumer awareness will continue to drive Europe's
leadership in the global UBI market throughout the forecast period.
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