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Report description:

India Naphtha Market was valued at 24,435.34 thousand Metric Tonnes in 2024 and is anticipated to project significant to reach
29,416.22 thousand Metric Tonnes in 2030 with a CAGR of 3.78% during forecast.

In the Indian market, naphtha stands as a pivotal liquid hydrocarbon derived from crude oil or coal tar, showcasing properties that
bridge the gap between gasoline and kerosene. Its versatility shines through multiple industrial processes, serving as a solvent,
diluent, and raw material. From refining high-quality gasoline to aiding in metal cleaning and valuable substance extraction,
naphtha's utility knows no bounds.

The demand for naphtha in India is soaring, driven by several key factors. Firstly, the push for high-octane fuel production using
olefin-rich materials is a significant driver. Additionally, the expansion of the petrochemical sector and the increasing use of
naphtha in the production of aromatics and olefins are contributing to its market momentum. Moreover, the need for
cost-effective fuel options is boosting consumption across both developing and industrialized regions.

The construction and infrastructure boom in residential and commercial sectors are further fueling demand for paints and cleaning
agents. Naphtha, being a vital ingredient in these formulations, is witnessing increased usage, aligning perfectly with the
requirements of these burgeoning industries.

Furthermore, the imperative to enhance fuel efficiency and curb emissions in line with international regulations has led to the
development of specialized fuel mixtures. Naphtha's unique properties make it an essential component in crafting these mixtures,
aimed at achieving higher efficiency and lower emissions. In essence, the diverse applications and remarkable benefits of naphtha
make it an indispensable player in various sectors within the Indian market. Its continued relevance and market growth are
assured amidst the ever-evolving industrial landscape.

Key Market Drivers

Growing Demand of Naphtha from Petrochemical Industry



The burgeoning demand for petrochemicals in India is igniting a significant surge in the country's naphtha market.
Petrochemicals, derived from petroleum, encompass a vast array of chemical compounds pivotal in various industries. This surge
in demand is predominantly fueled by the exponential growth in the consumption of petrochemical products, particularly ethylene
and propylene, extensively used in plastics manufacturing.

India's naphtha market, serving as a crucial feedstock for petrochemical production, is experiencing a remarkable upswing in
tandem with this demand surge. The escalating need for chemical and petrochemical products is further amplifying this
momentum. Notably, the production of fertilizers, heavily reliant on naphtha, is a significant contributor to this increasing demand.
This symbiotic relationship between the escalating demand for petrochemical products and the naphtha market underscores a
trajectory of steady growth on an India-wide scale.

The continuous reliance on petrochemical products globally suggests that the demand for naphtha, a vital ingredient in these
products, will exhibit a sustained upward trend. Consequently, market players and stakeholders must maintain vigilance in
tracking these market dynamics and align their strategies accordingly to harness the vast opportunities presented by this thriving
market.

The burgeoning demand for petrochemicals in India serves as a primary driver propelling the naphtha market forward. This
demand surge, fueled by the exponential growth in petrochemical product consumption, underscores the critical role of naphtha
as a key feedstock. With the production of fertilizers also heavily reliant on naphtha, the interplay between the escalating demand
for petrochemical products and the naphtha market sets the stage for continued growth on a national scale.

Looking to the future, the persistent reliance on petrochemical products globally points to a sustained upward trajectory in
naphtha demand. Therefore, stakeholders must remain vigilant in monitoring market dynamics and adapt their strategies
accordingly to capitalize on the abundant opportunities within this thriving market landscape.

Growing Demand of Naphtha from Agriculture Industry

The India naphtha market is experiencing remarkable growth, propelled by its pivotal role in the agriculture sector, particularly in
fertilizer production. With the escalating demand for fertilizers, especially in regions like India and Latin America, the naphtha
market has witnessed substantial expansion.

As the population of India continues to swell, the imperative for increased agricultural productivity becomes more pressing. This
surge in fertilizer demand has directly correlated with a heightened requirement for naphtha as a critical feedstock. Naphtha's
versatility and compatibility with various fertilizer production processes have rendered it indispensable in meeting the escalating
agricultural needs of the nation.

The significance of naphtha in the agriculture industry cannot be overstated. It serves as a vital component in the production of
fertilizers, essential for enhancing crop yields and ensuring food security. With India's population on the rise, the demand for food
is ever-increasing, driving the need for more efficient agricultural practices facilitated by fertilizers produced with naphtha.
Moreover, the role of naphtha in the agriculture sector extends beyond fertilizer production. It also finds application in the
formulation of pesticides and herbicides, further emphasizing its indispensable nature in sustaining agricultural output and
mitigating crop losses due to pests and weeds.

The growth of the India naphtha market is intricately linked to the nation's agricultural landscape. As the country strives to
address food security challenges amidst a growing population, the importance of fertilizers produced with naphtha becomes
paramount. The reliability and efficiency of naphtha as a feedstock contribute significantly to ensuring a steady supply of
fertilizers necessary for bolstering agricultural productivity and meeting the dietary needs of the populace.

The trajectory of the India naphtha market is poised for continued growth, driven by the persistent demand from the agriculture
industry. As the world grapples with the challenges of feeding a growing population, the role of fertilizers becomes increasingly
critical. Naphtha stands at the forefront of this endeavor, facilitating the production of fertilizers essential for sustaining
agricultural growth and ensuring food security. The growth of the India naphtha market is intricately intertwined with the
agricultural sector's demand for fertilizers. Naphtha's indispensable role as a feedstock in fertilizer production underscores its
significance in shaping and sustaining the nation's agriculture market. As India strives towards a secure and prosperous future for
its growing population, the importance of naphtha in driving agricultural productivity remains paramount.

Key Market Challenges

Volatility in Price of Crude Oil



The India naphtha market faces significant influence from the volatility of crude oil prices, which is shaped by various factors
including geopolitical events, supply and demand dynamics in India, and economic indicators. This volatility creates a challenging
environment for industry players, necessitating strategic planning and risk management.

When crude oil prices rise, the production cost of naphtha also increases, leading to elevated prices for end-users. This upward
pressure on costs can strain profit margins for naphtha manufacturers, who may struggle to adjust prices immediately due to
operational expenses. Conversely, during periods of crude oil price decline, the naphtha industry contends with reduced profit
margins and the need for swift adaptation to shifting market conditions.

Adding to these challenges is the availability of less expensive alternatives such as shale gas and liquefied petroleum gas (LPG),
which pose a significant threat to the naphtha market. Industries like petrochemicals and agriculture often find these alternatives
more appealing when crude oil prices[Jand subsequently, naphtha prices[lare high. This preference for alternatives further
complicates the dynamics of the naphtha market.

Despite these challenges, the India naphtha market continues its growth trajectory. However, navigating the complexities arising
from crude oil price volatility is essential for sustained success. Market players must develop robust strategies to mitigate risks
and seize emerging opportunities.

By remaining vigilant to market trends and fostering adaptability, the naphtha industry can thrive amidst the ever-changing
landscape of crude oil prices. Strategic planning, risk management, and a keen awareness of alternative market dynamics will be
crucial in ensuring the resilience and competitiveness of the India naphtha market in the face of volatility.

Key Market Trends

Surge in Technological Advancements

The India naphtha market is witnessing transformative trends driven by technological innovations in distillation processes. These
advancements not only enhance efficiency but also elevate the quality of naphtha production to unprecedented levels.
Manufacturers are leveraging these innovations to develop specialty grades of naphtha tailored to meet the diverse needs of
various industries.

A significant trend in the market is the rise of bio-based naphtha, offering a sustainable and environmentally friendly alternative to
traditional naphtha. Fueled by growing awareness of environmental concerns, the demand for bio-based naphtha is surging,
marking a substantial shift in the industry landscape.

These technological advancements are reshaping strategic decisions within the naphtha market. Manufacturers are increasingly
embracing mergers, acquisitions, and continuous technological innovation to remain competitive and adapt to evolving market
demands.

Moreover, the Asia-Pacific region is emerging as a key player in the naphtha market, driven by its focus on technology and
innovation. The combination of technological advancements and escalating demand has positioned the Asia-Pacific region as a
leader, shaping the future trajectory of the market. The technological advancements represent a pivotal trend in the India
naphtha market. As technology evolves rapidly, it will continue to redefine production processes, enhance product quality, and
influence strategic decisions on a national scale. The market is poised for an exciting future driven by innovation and the pursuit
of sustainable solutions.

Segmental Insights

Type Insights

Based on the category of type, the light naphtha segment emerged as the dominant player in the India market for Naphtha in
2024. Light naphtha, serving as a crucial feedstock for petrochemicals, plays a pivotal role in numerous applications. It serves as a
foundational element in gasoline production, acts as a solvent, and serves as a feedstock for steam-crackers, facilitating the
production of olefins, essential building blocks for plastics and other petrochemical products. Such versatility has cemented its
status as an indispensable commodity in the India market, driving its unparalleled dominance.

Economic advantages further contribute to the prominence of light naphtha. Its processing proves to be more cost-effective
compared to its heavier counterpart due to its requirement for less complex refining processes. This cost efficiency positions light
naphtha as the preferred choice for numerous industries, particularly during periods of volatile crude oil prices. This stability
enables businesses to optimize profitability amidst fluctuating market conditions.

The growth of the light naphtha market is propelled by the increasing demand for fertilizers in India and the burgeoning demand



for petrochemicals in the Asia-Pacific region. These regions, experiencing rapid development and progress, exhibit a heightened
need for products derived from light naphtha, such as plastics and fertilizers. This escalating demand further reinforces the
established dominance of light naphtha in the India naphtha market.

End User Insights

Based on the end user, the petrochemical segment is poised for rapid growth in the forecast period, driven by several factors. The
escalating demand for affordable fuel is fueled by the rapid industrialization and urbanization witnessed in both emerging and
established economies. This surge in demand for Naphtha, a vital component in the petrochemical industry, is expected to further
propel the market forward in the forecasted period.

This trend is primarily motivated by the necessity to meet the energy needs of a burgeoning population while also addressing
environmental concerns. As societies expand and economies develop, there is an increasing requirement for energy sources that
are both sustainable and cost-effective. Naphtha emerges as a key player in this scenario, offering a versatile and accessible fuel
source.

The growing reliance on Naphtha as a fuel reflects the ongoing transition towards sustainable energy solutions in the energy
sector. This shift signifies a broader commitment to reducing environmental impact while ensuring the affordability and
accessibility of energy sources.

Regional Insights

Based on the region, the West India region is poised to dominate the India naphtha market due to several key factors. West India
is home to major industrial hubs and refineries, including the Jamnagar Refinery in Gujarat, which is one of the largest refineries in
the world. These refineries play a significant role in the production and distribution of naphtha, positioning the region as a major
contributor to the market.

West India boasts robust infrastructure and logistical networks, facilitating the efficient transportation and distribution of naphtha
to various end-users across the country. This logistical advantage enhances the accessibility of naphtha within West India and
enables the region to cater to the burgeoning demand from industries such as petrochemicals, agriculture, and manufacturing.
Additionally, West India benefits from proximity to key import-export ports, facilitating international trade and ensuring a steady
supply of naphtha from global markets. This strategic location enhances the region's competitiveness and strengthens its position
as a dominant player in the India naphtha market.

The presence of a skilled workforce and favorable business environment in West India fosters innovation and growth within the
naphtha industry, further consolidating the region's dominance in the market.

Key Market Players

[OBharat Petroleum Corporation Limited

[[IGail (India) Limited, Indian oil

[OCorporation Limited, Hindustan

[OPetroleum Corporation Limited

[(ONayara Energy

[0Oil and Natural Gas Corporation Limited

[OReliance Industries Limited

Report Scope:

In this report, the India Naphtha Market has been segmented into the following categories, in addition to the industry trends which
have also been detailed below:

[MIndia Naphtha Market, By Type:

o Light Naphtha

0o Heavy Naphtha

(Mindia Naphtha Market, By End User:

0 Petrochemical

o Agriculture

o Paints & Coatings

0 Aerospace



0 Others

[MIndia Naphtha Market, By Region:

o West India

0 South India

o North India

o EastIndia

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the India Naphtha Market.
Available Customizations:

India Naphtha Market report with the given market data, TechSci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:

Company Information

[ODetailed analysis and profiling of additional market players (up to five).
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