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Report description:

Global EV insurance market is projected to witness a CAGR of 18.85% during the forecast period 2024-2031, growing from USD
60.02 billion in 2023 to USD 238.86 billion in 2031. The market's expansion can be credited to a rise in the need for convenient
and environmentally friendly transportation choices, coupled with a global drive towards sustainability and reducing carbon
footprints. The dual transition is driving the market towards an upward trajectory.

The electric vehicle insurance market is impacted by the increasing adoption of electric vehicles. With more consumers choosing
EVs due to environmental awareness, government incentives, and technological progress, there is a growing demand for
specialized insurance products tailored to the unique requirements of electric vehicle owners. Electric vehicles (EVs) have specific
coverage needs such as battery replacement costs and damage to charging infrastructure, leading to the development of
insurance policies that address these risks. Additionally, the global trend towards sustainability and lower carbon emissions
encourages consumers to opt for EVs, creating a significant market for insurers catering to environmentally conscious drivers.
Government regulations, such as tax credits and rebates for EV owners, further promote the shift to electric vehicles and drive the
need for EV insurance. As the electric vehicle market continues to grow and evolve, insurance providers face heightened
competition. It is leading to the development of innovative coverage options and more competitive pricing, which in turn is fueling



the expansion of the global EV insurance market.

Increase in Global Internet and Mobile Device Penetration

The expansion of internet connectivity in every corner of the world has led to a significant increase in online activity, particularly
in the realm of EV insurance. Smartphones have become an essential tool for many individuals in the modern era. The rise in
smartphone and tablet usage, combined with access to high-speed internet through technologies such as 4G and 5G, has fueled
the widespread adoption of digital technology. In addition, financial institutions are increasingly turning to cloud-based software to
streamline their operations and access crucial data remotely. The move allows businesses to stay current with their transactions
and leverage the benefits of cloud technology for improved efficiency.

InsurTech's article, published in January 2022, highlighted various ways insurers can leverage cloud services, including platform
hosting, data storage, backup, marketing campaigns, and ERP integration. With the global proliferation of internet access and
mobile devices, the EV insurance market is poised for significant growth in the coming years. The trend is expected to drive the
expansion of EV insurance offerings and services during the forecast period.

Rising Demand for Electric Vehicle Insurance as a Growing Trend

The trend of electric bikes and cars catching fire has increased in recent months but has not deterred the increasing popularity of
electric vehicles. Insurance companies are now paying close attention to this growing segment despite being in the early stages.
Major insurers such as Bajaj Allianz General and HDFC ERGO have established dedicated platforms to cater to the needs of electric
car owners and provide valuable information to potential buyers. Worldwide, the sales of electric vehicles surpassed 10 million
units for the first time in 2022. During the initial quarter of 2023, more than 2.3 million electric vehicles were sold globally,
marking a growth of approximately 25% compared to the previous year.

With the increasing popularity of electric vehicles (EVs), the cost of insuring these vehicles has been on the rise. Data from
Quadrant Information Services indicated that the average annual cost of full-coverage car insurance in 2023 was USD 2,008.
When focusing on electric vehicles specifically, the estimates suggest that insuring an EV can be between 10% and 135% more
expensive than traditional vehicles, varying based on the specific model.

The surge in electric vehicle purchases in countries such as Japan, India, China, and others has led to significant growth in the
demand for EV insurance. Electric vehicles are quickly becoming the preferred mode of transportation due to their silent
operation, eco-friendly nature, and cost savings from not using petrol or diesel. However, owning an electric vehicle comes with
additional costs, such as expensive repairs and replacement parts like batteries. With an EV, an insurance policy is crucial to
protect vehicle owners from hefty repair and replacement costs in case of damage or depreciation. The growing need for
insurance coverage drives the global EV insurance market forward and creates new opportunities for insurers.

Rising Expansion of Electric Vehicle Insurance Market in Asia-Pacific

Asia-Pacific is witnessing a significant surge in demand for Electric Vehicle (EV) insurance, fueled by the booming tourism sector
and the ongoing urbanization trends. The increasing urban population in Asia-Pacific has led to a growing need for specialized
insurance products for electric vehicles. With tailored coverage, reduced premiums for eco-friendly vehicles, and comprehensive
protection, EV insurance is becoming increasingly popular in the region. Government efforts to promote clean energy and
sustainable development have played a vital role in driving the growth of the EV insurance market in Asia-Pacific. Leading industry
players are heavily investing in research and development, expanding their market presence, and catering to the region's diverse
insurance requirements of electric vehicle owners. As a result, the Asia-Pacific EV insurance market is poised for substantial
expansion in the coming years, ensuring that electric vehicle owners have access to the necessary insurance coverage to protect
their vehicles and investments.

Insights into Electric Vehicle Insurance Coverage Trends

The electric vehicle insurance market is categorized into two main segments: third-party liability coverage and comprehensive
coverage. Among these segments, third-party liability coverage is projected to experience rapid growth and dominate the market,
with a substantial volume share from 2023 to 2031. Third-party liability coverage is crucial for meeting legal mandates and
providing financial protection in accidents. This necessity will contribute to the continued dominance of this type of coverage over
the forecast period. Additionally, as the adoption of electric vehicles continues to rise, there will be an increased need for
insurance coverage tailored to the unique characteristics of these vehicles with the evolving landscape of electric vehicles and
insurance requirements, there is a growing opportunity for insurance providers to develop specialized products and services



catering specifically to the needs of electric vehicle owners. By staying ahead of these trends and offering tailored coverage
options, insurance companies can effectively meet the market's evolving needs and establish themselves as leaders in the
electric vehicle insurance sector.

Insights into Electric Vehicle (EV) Insurance Distribution Channels

The Electric Vehicle (EV) Insurance Market segmentation, based on Distribution Channels, includes categories such as Insurance
Companies, Banks, Insurance Agents/Brokers, and Others. Among these, Insurance Agents/Brokers are expected to experience
substantial growth. This growth can be attributed to various factors, such as acting as intermediaries, offering personalized
advice, and creating tailored EV insurance solutions to meet clients' individual needs. Furthermore, the expanding EV market
necessitates expert guidance in navigating insurance options. Insurance Agents/Brokers play a critical role in raising customer
awareness about EV insurance, ensuring that EV owners receive comprehensive coverage that addresses unique risks associated
with electric vehicles, concerns related to batteries, and environmental benefits. With their ability to offer a wide range of
insurance products and facilitate connections between clients and insurance providers, Insurance Agents/Brokers are pivotal for
driving growth in the EV insurance market.

Future Market Scenario (2024 [] 2031F)

[OThe global electric vehicle (EV) insurance market is expected to experience rapid growth in the coming years due to the
increasing adoption of electric vehicles worldwide. As more consumers switch to EVs, there will be a growing demand for
specialized insurance products tailored to the unique needs of EV owners.

[Minsurers are likely to offer innovative insurance solutions to cater to the specific requirements of EV owners. This may include
coverage for battery-related issues, charging infrastructure, and autonomous driving features. Insurers may also introduce
usage-based insurance models leveraging telematics technology.

[JRegulatory changes and government incentives promoting the adoption of electric vehicles may impact the EV insurance market.
Insurers must adapt to evolving regulations and policies to provide compliant and competitive insurance products for EV owners.
(OThe growing EV insurance market is expected to attract both traditional insurers and new entrants looking to capitalize on this
emerging sector. This may lead to increased competition and collaboration within the industry as players strive to differentiate
themselves and offer value-added services to EV owners.

Key Players Landscape and Outlook[]

The future of the global EV insurance market is set to be shaped by a diverse range of players, each bringing unique strengths
and capabilities to meet the evolving needs of EV owners. Established insurance companies such as Allstate, State Farm, and The
Government Employees Insurance Company are expected to play a significant role, leveraging their resources and experience to
offer competitive EV insurance products. At the same time, specialized EV insurance providers such as Tesla Insurance and
Electric Insurance Company are emerging to cater specifically to the unique requirements of EV owners, offering tailored coverage
options and services.

Technology companies such as Google and Amazon are entering the global EV insurance market, utilizing their technological
expertise and data analytics capabilities to provide innovative insurance solutions for EV owners. Collaborations and partnerships
between traditional insurers, EV manufacturers, and technology companies will likely shape the future landscape of the EV
insurance market, leading to the development of integrated insurance solutions that combine vehicle data, telematics, and smart
technology. Players in the EV insurance market must adapt to changing market dynamics, regulatory requirements, and
technological advancements to remain competitive in the rapidly growing sector.
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