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Report description:

Global Crypto Asset Management Market was valued at USD 1.08 billion in 2023 and is anticipated to project robust growth in the
forecast period with a CAGR of 22.19% through 2029.
The crypto asset management market refers to the sector dedicated to the professional management and strategic oversight of
cryptocurrency and blockchain-based assets. In this dynamic financial landscape, crypto asset management involves the creation,
optimization, and maintenance of diversified portfolios comprised of various digital assets, such as cryptocurrencies, tokens, and
other blockchain-based instruments. Crypto asset managers leverage their expertise to navigate the complexities of the volatile
cryptocurrency market, employing strategies that encompass risk management, portfolio diversification, and performance
optimization.
Key functions within the crypto asset management market include market analysis, investment research, and the application of
data-driven insights to make informed decisions on behalf of investors. Institutional and retail clients alike engage with crypto
asset management firms to capitalize on the potential returns offered by digital assets while mitigating associated risks. As the
regulatory landscape evolves and cryptocurrencies gain broader acceptance, the crypto asset management market plays a pivotal
role in shaping responsible and strategic investment practices within the emerging and transformative realm of blockchain-based
financial instruments.
Key Market Drivers
Increasing Adoption of Cryptocurrencies as Mainstream Assets
The global crypto asset management market is experiencing significant growth due to the increasing adoption of cryptocurrencies
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as mainstream assets. Cryptocurrencies, such as Bitcoin and Ethereum, have gained widespread acceptance as legitimate
investment vehicles and store of value. Investors, both institutional and retail, are diversifying their portfolios by including crypto
assets, recognizing their potential for high returns and hedging against traditional market fluctuations.
One of the key drivers behind this adoption is the growing recognition of cryptocurrencies by major financial institutions.
Institutional investors, including hedge funds, family offices, and asset management firms, are increasingly allocating a portion of
their portfolios to cryptocurrencies. The institutional endorsement brings a level of credibility to the crypto market, attracting a
broader range of investors and fostering the development of sophisticated crypto asset management strategies.
Moreover, as regulatory clarity improves and governments establish frameworks for crypto asset management, investor
confidence is further bolstered. Clear regulations provide a sense of security and legitimacy, encouraging more traditional
financial entities to enter the crypto space. This trend is likely to drive the demand for professional crypto asset management
services, creating opportunities for firms specializing in this market.
Growing Demand for Diversified Crypto Asset Portfolios
The crypto asset management market is propelled by the increasing demand for diversified crypto asset portfolios. As the number
of available cryptocurrencies continues to expand, investors are seeking professional guidance to navigate the complexities of this
dynamic market. Crypto asset management firms play a crucial role in curating and managing diversified portfolios, optimizing
risk-adjusted returns for their clients.
Diversification helps mitigate the inherent volatility of individual cryptocurrencies, spreading risk across different assets and
strategies. Professional crypto asset managers leverage their expertise to identify promising projects, manage exposure to risk,
and adapt portfolios to changing market conditions. This active management approach appeals to investors looking to capitalize
on the potential of the crypto market while minimizing downside risks.
Additionally, the emergence of decentralized finance (DeFi) and non-fungible tokens (NFTs) has added new dimensions to the
crypto asset landscape. Investors are increasingly recognizing the importance of including these innovative assets in their
portfolios. Crypto asset management firms are well-positioned to provide insights and strategies for integrating these diverse
assets into investment portfolios, meeting the evolving needs of their clients.
Technological Advancements in Crypto Asset Management Platforms
Technological advancements are a significant driver shaping the global crypto asset management market. The development of
sophisticated and user-friendly crypto asset management platforms has made it easier for investors to access and manage their
crypto portfolios. These platforms offer features such as automated trading, portfolio rebalancing, and performance tracking,
providing a seamless experience for both institutional and retail investors.
The integration of artificial intelligence (AI) and machine learning (ML) technologies has further enhanced the capabilities of crypto
asset management platforms. These technologies enable data-driven insights, predictive analytics, and algorithmic trading
strategies, optimizing portfolio performance and risk management. The automation of routine tasks also allows asset managers to
focus on strategic decision-making and client engagement.
Blockchain technology, the underlying foundation of cryptocurrencies, plays a pivotal role in securing and transparently recording
transactions within crypto asset management platforms. The use of blockchain ensures the integrity of data, reduces the risk of
fraud, and enhances the overall trustworthiness of the crypto asset management ecosystem. As technology continues to evolve,
the crypto asset management market is poised to benefit from further innovations that enhance efficiency, security, and user
experience.
Growing Recognition of Crypto as an Inflation Hedge
The global crypto asset management market is witnessing increased interest and investment due to the growing recognition of
cryptocurrencies as a hedge against inflation. In times of economic uncertainty and rising inflation, traditional assets such as fiat
currencies and stocks may experience depreciation in real value. Cryptocurrencies, particularly Bitcoin, are increasingly perceived
as a store of value and a hedge against the eroding effects of inflation.
Historically, Bitcoin has exhibited a limited correlation with traditional financial markets, making it an attractive option for
investors seeking diversification. The finite supply of Bitcoin, capped at 21 million coins, contributes to its appeal as a deflationary
asset. As concerns about inflation rise, investors are allocating a portion of their portfolios to cryptocurrencies, driving demand for
professional crypto asset management services.
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Crypto asset managers play a crucial role in advising clients on strategic allocations to crypto assets as part of a comprehensive
investment strategy. They help investors navigate the complexities of the crypto market, manage risk, and optimize returns in the
context of broader economic trends. The recognition of cryptocurrencies as a viable inflation hedge is likely to sustain the growth
of the global crypto asset management market in the coming years.
Evolution of Regulatory Frameworks for Crypto Asset Management
The evolution of regulatory frameworks for crypto asset management is a pivotal driver shaping the global market. Regulatory
clarity is essential for fostering a secure and compliant environment that instills confidence in investors and attracts institutional
participation. As governments around the world develop and refine regulations for cryptocurrencies and related financial services,
the crypto asset management market is experiencing increased legitimacy and acceptance.
Regulations provide a clear framework for the operation of crypto asset management firms, covering aspects such as licensing,
reporting requirements, and investor protection. The establishment of regulatory guidelines helps mitigate the risks associated
with fraud, market manipulation, and other illicit activities within the crypto space. Investors, particularly institutional entities, are
more likely to engage with crypto asset managers operating within a regulated framework, contributing to the overall growth of
the market.
Moreover, regulatory developments contribute to the broader integration of crypto assets into the traditional financial system.
This integration opens up opportunities for collaboration between crypto asset managers and traditional financial institutions,
facilitating the seamless transfer of assets and fostering a more interconnected financial ecosystem. As regulatory clarity
continues to evolve, the global crypto asset management market is expected to witness sustained growth, driven by increased
institutional participation and investor confidence.
Rising Interest in Decentralized Finance (DeFi) Strategies
The global crypto asset management market is experiencing a surge in interest and demand for decentralized finance (DeFi)
strategies. DeFi represents a paradigm shift in the financial industry, leveraging blockchain technology to create open and
permissionless financial systems. Crypto asset management firms are increasingly incorporating DeFi strategies into their
offerings, providing investors with exposure to innovative decentralized platforms and financial instruments.
DeFi protocols enable various financial services, including lending, borrowing, trading, and yield farming, without the need for
traditional intermediaries such as banks. The decentralized nature of these platforms aligns with the core principles of
cryptocurrencies, offering users greater control over their assets and financial activities. As the DeFi ecosystem continues to
mature, investors are seeking exposure to these novel financial instruments, and crypto asset managers are well-positioned to
facilitate these investments.
The integration of DeFi strategies into crypto asset management portfolios requires a deep understanding of the rapidly evolving
DeFi landscape. Crypto asset managers play a crucial role in navigating the complexities of DeFi protocols, assessing risks, and
identifying opportunities for their clients. This dynamic and rapidly evolving segment of the crypto market presents both
challenges and opportunities for asset managers, driving innovation and diversification in the global crypto asset management
market.
In conclusion, the global crypto asset management market is influenced by a combination of factors, including the increasing
adoption of cryptocurrencies, demand for diversified portfolios, technological advancements, recognition of crypto as an inflation
hedge, evolving regulatory frameworks, and rising interest in decentralized finance strategies. These drivers collectively
contribute to the growth and maturation of the crypto asset management industry, creating opportunities for firms to meet the
evolving needs of institutional and retail investors in the dynamic and transformative world of cryptocurrencies.
Government Policies are Likely to Propel the Market
Regulatory Framework for Crypto Asset Management
A robust regulatory framework is a cornerstone of government policy in the global crypto asset management market.
Governments worldwide recognize the need to provide clear guidelines and oversight to ensure the integrity, security, and
stability of the crypto asset management ecosystem. Regulatory measures encompass licensing requirements, reporting
standards, and investor protection mechanisms to foster a transparent and compliant environment.
Governments aim to strike a balance between encouraging innovation in the crypto space and safeguarding investors from
potential risks. Licensing requirements for crypto asset management firms are often a central component of regulatory
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frameworks. By mandating licenses, governments can ensure that only qualified and trustworthy entities operate in the market,
mitigating the risk of fraud and malfeasance.
Additionally, regulatory policies address issues such as anti-money laundering (AML) and combating the financing of terrorism
(CFT). Governments implement stringent AML and CFT measures to prevent illicit activities within the crypto asset management
sector, enhancing the overall credibility of the industry. These policies typically involve thorough customer due diligence
processes, transaction monitoring, and reporting suspicious activities to relevant authorities.
Furthermore, governments may institute investor protection mechanisms, such as requiring crypto asset managers to adhere to
specific fiduciary standards. This ensures that investors receive accurate and timely information about their investments, reducing
the likelihood of misinformation or fraudulent activities. By establishing a comprehensive regulatory framework, governments
seek to create an environment that fosters responsible innovation while safeguarding the interests of market participants.
Taxation Policies for Crypto Asset Management
Taxation policies play a crucial role in shaping the global crypto asset management market. Governments recognize the need to
establish clear and fair taxation frameworks to ensure that crypto asset managers and investors fulfill their tax obligations. The
decentralized and borderless nature of cryptocurrencies poses unique challenges for tax authorities, necessitating tailored policies
to address taxation issues associated with crypto asset management.
Governments may implement policies to classify cryptocurrencies as taxable assets, subject to capital gains tax when sold or
exchanged. This approach ensures that investors and crypto asset managers are accountable for their financial gains in the same
way as traditional asset classes. Some jurisdictions may adopt progressive tax structures or provide tax incentives to encourage
long-term investments in cryptocurrencies.
Moreover, governments may institute policies to regulate the taxation of transactions involving cryptocurrencies. This includes
policies related to crypto-to-fiat conversions, crypto-to-crypto trades, and the use of cryptocurrencies in everyday transactions. By
providing clarity on the tax treatment of various crypto transactions, governments aim to reduce ambiguity and promote
compliance among crypto asset managers and investors.
Tax reporting requirements are another aspect of government policies in the crypto asset management space. Governments may
mandate detailed reporting on cryptocurrency transactions, holdings, and gains, enabling tax authorities to monitor and enforce
compliance. Additionally, governments may explore international cooperation and information-sharing mechanisms to address
cross-border tax implications related to crypto asset management.
In summary, taxation policies for the crypto asset management market are designed to ensure that participants contribute their
fair share to public finances while fostering an environment that encourages responsible investment and innovation in the rapidly
evolving crypto space.
Cybersecurity and Data Protection Policies
Government policies addressing cybersecurity and data protection are paramount in the global crypto asset management market.
As the crypto industry operates in a digital landscape with significant reliance on technology, governments recognize the need to
establish comprehensive policies to safeguard against cyber threats and protect the sensitive data of investors and market
participants.
Cybersecurity policies aim to set standards for crypto asset management firms in implementing robust security measures to
prevent unauthorized access, data breaches, and cyber attacks. Governments may require firms to conduct regular security
audits, implement encryption technologies, and adhere to industry best practices to ensure the resilience of their systems against
evolving cyber threats.
Data protection policies focus on safeguarding the personal and financial information of investors. Governments may require
crypto asset management firms to adhere to strict data protection standards, including secure storage and transmission of client
information. Policies may also dictate how firms handle data breaches, mandating prompt and transparent disclosure to affected
parties and relevant authorities.
In addition, governments may collaborate with international organizations to develop cross-border cybersecurity and data
protection standards. As the crypto asset management market is global in nature, a harmonized approach to cybersecurity and
data protection enhances the overall security posture of the industry and instills confidence among investors.
Furthermore, governments may incentivize the adoption of cybersecurity best practices through regulatory compliance benefits or
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penalties for non-compliance. By fostering a culture of cybersecurity awareness and preparedness, governments contribute to the
long-term sustainability and trustworthiness of the crypto asset management sector.
Financial Inclusion and Accessibility Policies
Governments recognize the transformative potential of cryptocurrencies and blockchain technology in fostering financial inclusion.
As part of their policy initiatives, governments aim to create an environment that promotes accessibility to crypto asset
management services, ensuring that a diverse range of individuals and businesses can participate in the crypto economy.
Financial inclusion policies may involve initiatives to educate the public about cryptocurrencies and the benefits of crypto asset
management. Governments may collaborate with industry stakeholders to provide educational resources, workshops, and
awareness campaigns to demystify cryptocurrencies and empower individuals to make informed investment decisions.
Moreover, governments may implement policies to facilitate the integration of crypto assets into traditional financial systems,
reducing barriers to entry for individuals who may be unfamiliar with or skeptical of digital currencies. This includes exploring
regulatory frameworks that enable the seamless transfer of funds between traditional and crypto financial institutions.
To enhance accessibility, governments may support the development of user-friendly crypto asset management platforms and
applications. This includes policies that encourage innovation in user interfaces, security features, and accessibility tools to make
crypto asset management services more inclusive and user-friendly.
Additionally, governments may explore the use of blockchain technology for financial services, such as digital identity verification
and decentralized finance (DeFi) applications, to further enhance financial inclusion. By leveraging technology to reach
underserved populations, governments contribute to the expansion of financial services and economic opportunities through the
crypto asset management sector.
Innovation and Research & Development Support
Governments play a pivotal role in driving innovation within the crypto asset management market through supportive policies and
incentives for research and development (R&D). Recognizing the potential for blockchain technology and crypto assets to
transform various industries, governments aim to create an environment that fosters innovation, attracting talent and investment
in the crypto space.
Innovation policies may include financial incentives such as grants, tax credits, and subsidies for crypto asset management firms
engaged in R&D activities. These incentives encourage firms to explore new technologies, improve existing processes, and
develop innovative solutions that contribute to the growth and competitiveness of the sector.
Furthermore, governments may establish innovation hubs, accelerators, and collaborative spaces to bring together entrepreneurs,
researchers, and industry experts in the crypto asset management ecosystem. These hubs serve as platforms for knowledge
exchange, networking, and collaboration, fostering a vibrant ecosystem that drives technological advancements.
To support the development of blockchain technology and crypto assets, governments may collaborate with academic institutions
and industry partners to fund research projects. This collaborative approach enhances the knowledge base and expertise within
the sector, contributing to the creation of cutting-edge solutions and best practices.
Additionally, governments may streamline regulatory processes for innovative projects, providing a conducive environment for
experimentation and pilot programs. By striking a balance between fostering innovation and maintaining regulatory oversight,
governments contribute to the continuous evolution and maturation of the global crypto asset management market.
International Cooperation and Standardization
Given the global nature of the crypto asset management market, governments recognize the importance of international
cooperation and standardization to ensure consistency, interoperability, and harmonization of policies across jurisdictions.
Collaborative efforts between governments, regulatory bodies, and international organizations aim to address challenges
associated with cross-border transactions, regulatory arbitrage, and the global nature of crypto assets.
International cooperation policies involve establishing frameworks for information sharing, regulatory coordination, and
collaborative enforcement efforts. Governments may participate in international forums to discuss and address emerging issues in
the crypto asset management space, fostering a shared understanding of best practices and regulatory approaches.
Moreover, governments may work towards standardizing regulatory requirements and definitions related to crypto assets.
Standardization enhances clarity for market participants and reduces regulatory fragmentation, facilitating smoother cross-border
transactions and interactions between crypto asset management firms and investors in different jurisdictions.
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To promote international cooperation, governments may engage in bilateral and multilateral agreements, encouraging a unified
approach to address challenges associated with money laundering, terrorism financing, and other illicit activities involving crypto
assets. These agreements contribute to the creation of a global regulatory framework that ensures the integrity and security of
the crypto asset management market.
In summary, government policies promoting international cooperation and standardization aim to create a cohesive regulatory
environment that fosters trust, transparency, and collaboration in the global crypto asset management market. These policies
contribute to the development of a resilient and interconnected ecosystem that benefits market participants across borders. 
Key Market Challenges
Regulatory Uncertainty and Divergence
One of the primary challenges facing the global crypto asset management market is the persistent regulatory uncertainty and
divergence across jurisdictions. The decentralized and borderless nature of cryptocurrencies presents a unique regulatory
dilemma for governments worldwide. The lack of a unified and comprehensive regulatory framework creates an environment
where crypto asset managers must navigate a complex and evolving landscape of disparate regulations, often with varying
degrees of clarity and stringency.
The absence of a standardized regulatory approach poses challenges for crypto asset managers operating on a global scale.
Different countries adopt diverse stances toward cryptocurrencies, ranging from embracing innovation to imposing stringent
restrictions. This lack of uniformity in regulatory policies not only complicates compliance efforts for crypto asset managers but
also hinders the establishment of a consistent and predictable business environment.
In some jurisdictions, regulators have taken proactive measures to define clear guidelines for the operation of crypto asset
management firms, addressing issues such as licensing, investor protection, and anti-money laundering (AML) compliance.
However, in many cases, regulatory frameworks are still in the early stages of development, leaving businesses in a state of
uncertainty regarding compliance requirements and legal obligations.
The regulatory divergence becomes particularly pronounced when it comes to cross-border transactions and global market
participation. Crypto asset managers often find themselves grappling with the challenge of adhering to conflicting regulatory
requirements when catering to an international clientele. The lack of a harmonized approach not only increases compliance costs
but also introduces operational complexities and legal risks.
Moreover, regulatory uncertainty can impede institutional adoption of crypto assets. Large financial institutions and traditional
investors may hesitate to enter the market without clear regulatory guidelines, fearing legal repercussions and compliance
challenges. This hesitancy limits the potential growth of the crypto asset management market, as institutional involvement is
crucial for its maturation and mainstream acceptance.
Addressing the challenge of regulatory uncertainty requires collaborative efforts between governments, regulatory bodies, and
industry stakeholders. The establishment of international standards and a coordinated approach to cryptocurrency regulation can
contribute to a more stable and predictable environment for crypto asset managers, fostering responsible innovation and
sustainable growth in the global market.
Security Risks and Lack of Investor Confidence
Security concerns represent a significant challenge for the global crypto asset management market, affecting both institutional
and retail investors. The decentralized and pseudonymous nature of blockchain technology, while offering unique advantages,
also introduces vulnerabilities and risks that can undermine investor confidence in the safety and integrity of crypto asset
management.
One of the central security challenges is the susceptibility of crypto assets and the platforms that manage them to cyberattacks.
Crypto asset managers are attractive targets for hackers due to the potential for significant financial gains. Security breaches,
including hacks on exchanges and theft of private keys, have resulted in substantial financial losses for investors and damaged
the reputation of the crypto industry.
The lack of a centralized authority or governing body overseeing cryptocurrencies makes it challenging to implement standardized
security measures across the entire ecosystem. While individual crypto asset management firms may implement robust security
protocols, the broader industry faces ongoing threats, including phishing attacks, ransomware, and exploitation of vulnerabilities
in smart contracts.
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The security challenges extend to the broader infrastructure supporting crypto asset management, including wallets, exchanges,
and blockchain networks. High-profile security incidents have highlighted the need for continuous improvement in security
practices and the development of innovative solutions to protect against evolving cyber threats.
Investor confidence is closely tied to the perception of security within the crypto asset management market. High-profile security
breaches and the lack of consumer protection mechanisms contribute to a sense of vulnerability among investors, limiting
widespread adoption. This lack of confidence poses a barrier to entry for potential investors, including institutional players who
may be hesitant to allocate significant funds to an industry perceived as susceptible to security risks.
To address security challenges and enhance investor confidence, the crypto asset management industry must prioritize the
implementation of robust cybersecurity measures. This includes the adoption of best practices in secure coding, regular security
audits, and the deployment of advanced encryption technologies. Additionally, industry-wide initiatives to establish standards for
security protocols and the development of insurance products to protect against losses due to security incidents can contribute to
building a more secure and trustworthy ecosystem.
Key Market Trends
Rising Demand for Crypto Asset Management Services Among Retail Investors
Another notable trend shaping the global Crypto Asset Management market is the rising demand for crypto asset management
services among retail investors, driven by the democratization of access to digital assets and the proliferation of user-friendly
investment platforms. As cryptocurrencies become increasingly mainstream and accessible to the masses, retail investors are
seeking convenient, secure, and reliable ways to invest in and manage their crypto holdings. This trend is propelled by several key
factors.
The growing popularity of cryptocurrencies as an alternative investment asset class, driven by factors such as decentralization,
censorship resistance, and potential for high returns, has attracted a diverse range of retail investors, including millennials,
tech-savvy individuals, and digital natives. With the increasing availability of user-friendly investment platforms, mobile apps, and
cryptocurrency exchanges, retail investors can easily buy, sell, and manage their crypto assets from the comfort of their
smartphones or computers.
The emergence of crypto asset management platforms and robo-advisors tailored specifically for retail investors has simplified the
process of building and managing diversified crypto portfolios. These platforms offer automated portfolio allocation, rebalancing,
and risk management strategies, allowing retail investors to gain exposure to a basket of crypto assets without the need for
specialized knowledge or expertise in blockchain technology or investment management.
The growing interest in passive investing and index-tracking strategies has fueled demand for crypto asset management solutions
that offer diversified exposure to the broader cryptocurrency market. Crypto index funds, exchange-traded funds (ETFs), and
tokenized investment products provide retail investors with a convenient and cost-effective way to invest in a diversified portfolio
of crypto assets, mitigating risk and volatility while capturing the potential upside of the overall market.
The increasing regulatory clarity and investor protection measures in the crypto industry have helped build trust and confidence
among retail investors, encouraging greater participation in the market. With regulators around the world developing clear
guidelines and licensing frameworks for crypto asset management firms and investment products, retail investors can now access
regulated and compliant investment options, reducing the risk of fraud, scams, and market manipulation.

Key Market Players
?	Coinbase Ascending Markets Kenya Limited
?	Grayscale Investments LLC
?	Bitwise Asset Management Inc.
?	Gemini Trust Company LLC
?	VanEck Associates Corp.
?	3iQ Corp.
?	Pantera Capital 
?	Galaxy Digital Holdings LLC
?	One River Asset Management LLC
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?	ARK Investment Management LLC 
Report Scope:
In this report, the Global Crypto Asset Management Market has been segmented into the following categories, in addition to the
industry trends which have also been detailed below:
?	Crypto Asset Management Market, By Component:
o   Solutions
o   Services   
?	Crypto Asset Management Market, By Deployment Mode:
o   Cloud
o   On-Premises  
?	Crypto Asset Management Market, By Application:
o   Web-Based
o   Mobile  
?	Crypto Asset Management Market, By End User:
o   Individual User
o   Enterprise
?	Crypto Asset Management Market, By Region:
o   North America
?  United States
?  Canada
?  Mexico
o   Europe
?  France
?  United Kingdom
?  Italy
?  Germany
?  Spain
o   Asia-Pacific
?  China
?  India
?  Japan
?  Australia
?  South Korea
o   South America
?  Brazil
?  Argentina
?  Colombia
o   Middle East & Africa
?  South Africa
?  Saudi Arabia
?  UAE
?  Kuwait
?  Turkey
Competitive Landscape
Company Profiles: Detailed analysis of the major companies present in the Global Crypto Asset Management Market.
Available Customizations:
Global Crypto Asset Management Market report with the given Market data, Tech Sci Research offers customizations according to
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a company's specific needs. The following customization options are available for the report:
Company Information
?	Detailed analysis and profiling of additional Market players (up to five).
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