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Report description:

The Virtualization Software Market size is estimated at USD 94.57 billion in 2024, and is expected to reach USD 148.68 billion by
2029, growing at a CAGR of 9.47% during the forecast period (2024-2029).

Virtualization can be described as an abstraction layer that disrupts the standard paradigm of traditional computer architecture. It
decouples the operating system from the physical hardware platform and applications.

Key Highlights

-As a result of the adoption of virtualization solutions, IT organizations can achieve efficient IT resource utilization and flexibility.
Virtualization allows the use of multiple virtual machines, often with heterogeneous operating systems, to run in isolation,
side-by-side, on the same physical machine.

-The rapid advancements in telecommunications, cloud computing, and the Internet of Things (loT) have pushed many firms to
focus on offering a positive experience to their smartphone and web-based consumers. It is predicted that Asia-Pacific will rapidly
adopt application virtualization technology. The increasing acceptance percentage of virtual desktop infrastructure (VDI) and
software virtualization platforms, particularly agent-based platforms, in big IT companies are driving business expansion in the
Asia-Pacific region.

-Furthermore, the rising usage of cloud-based solutions is another important driver expected to boost industry growth throughout
the forecast period. In addition, the growing demand for extremely secure data and consolidated storage infrastructure is
projected to fuel the demand for virtualization over the coming years.

-Network virtualization is expected to gain further attention from the solution providers with a focus on 5G introduction in services
across the world. Broadband, fiber network, and other similar network-related solutions provide a new opportunity for the players
in the market.



-Due to the outbreak of COVID-19, many companies are encouraging employees to work remotely (work from home), which is
proving to be beneficial for vendors. This is because a growing number of customers and organizations are turning to these
vendors for advice and support to enable secure remote work initiatives that can ensure the safety and productivity of their
employees and maintain ongoing business operations throughout this evolving global crisis. After the pandemic, companies have
also been offering permanent work-from-home jobs, and the number of permanent work-from-home jobs is increasing gradually,
propelling the market's growth.

Virtualization Software Market Trends

PC/ Desktop Virtualization is expected to hold Major Market share

- PC virtualization refers to the virtualization of the workstation load rather than a server. With a thin client at the desk, the user
typically has remote access to the PC. This provides secure and portable access, as the workstation operates in a data center
server. Numerous enterprises are adopting PC virtualization solutions to minimize IT infrastructure costs and enhance deployment
speed. According to a survey conducted by PC Matic, virtual private networks (VPNs) have grown significantly in the United States
in recent years. 15.3% of participants used a VPN at work in 2019. The percentage of respondents increased to 63% this year.

- PC virtualization is used with application virtualization and user profile management systems to offer a comprehensive desk
environment management system. Other factors anticipated to drive demand for the market include rising competition in the IT
sector, which will emphasize cost savings, increasing digitization of processes, and an increase in the mobile workforce.

- The major trend observed in the market is the increasing demand for PC virtualization in the healthcare sector amid the digital
transformations over the past few years. This has paved the way for IT services within the healthcare sector.

- Enterprises are focused on remote working to increase the efficiency and productivity of their employees. Virtual working and
Internet computing save IT infrastructure costs. Clouds have become popular as an infrastructure, allowing the constantly scalable
and virtualized distribution of computer capabilities as a utility. The increased acceptance of cloud computing and the
organizational preference for installing workstations in the cloud promote the use of PC virtualization.

Asia - Pacific is Expected to Register the Largest Market

- Asia-Pacific is expected to witness the highest growth rate owing to the region's increasing adoption of virtualization technology
and digitalization activities. Asia-Pacific is a key market for virtualization software and is witnessing steady growth throughout the
projection timeframe due to its expanding economy, increased expenditures on IT infrastructure, and a surge in the frequency of
government and commercial projects aimed at deploying loT and artificial intelligence (Al) technology throughout several sectors.
- With the increasing use of modern technologies and the rising number of digitization activities by different regional
organizations, Japan is predicted to grow significantly in the virtualization market. The rise of the IT, telecommunications, and
banking, financial services and insurance (BFSI) sectors also contributes significantly to industry expansion. Increasing acceptance
of virtual desktop interfaces (VDI) and software virtualization solutions is driving market growth in large-scale IT companies.

- Furthermore, increasing investments by major players operating in the market are expected to create lucrative opportunities for
the market to grow over the forecast period. For instance, According to Hewlett Packard Enterprise, this year, KDDI, a renowned
Japanese telecommunications operator, deployed the HPE ProLiant DL110 Genl0 -Telco server for the commercial network
operation of O-RAN compliant 5G standalone base stations.

- Furthermore, this year, Microsoft announced the availability of DCsv3-series virtual machines (VMs) in Australia East, Japan East,
and Southeast Asia. The virtual computers of the DCsv3 and DCdsv3 series serve to protect the confidentiality and integrity of the
business code and data while they are being processed in the public cloud. Intel Software Guard Extensions and Intel Total



Memory Encryption - Multi Key can ensure that data is always encrypted and protected in use. These computers are powered by
the newest 3rd Generation Intel Xeon Scalable processor and can achieve 3.5 GHz with Intel Turbo Boost Max Technology 3.0.

Virtualization Software Industry Overview

The Virtualization Software Market is fragmented, with the presence of many major players. The key players in the market, such
as VMware Inc, Citrix Systems Inc., Oracle Corporation, Microsoft Corporation, Red Hat Inc. (IBM Corporation), among others are
making strategic partnerships, mergers, investments, and collaborations to retain their market position.

In July 2022, ABB and Red Hat collaborated to provide scalable digital solutions for the industrial edge and hybrid cloud. The
collaboration enables virtualization and containerization of automation software with Red Hat OpenShift to provide advanced
flexibility in hardware deployment, optimized according to application needs.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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