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Report description:

The Vietnam Compound Feed Market size is estimated at USD 12.21 billion in 2024, and is expected to reach USD 16.19 billion by
2029, growing at a CAGR of 5.80% during the forecast period (2024-2029).

Key Highlights

-Growing livestock share in agricultural output and accelerating disposable income of consumers are the significant factors driving
the compound feed market in the country. The presence of several extensive facilities such as Dabaco, Masan, Greenfeed, Vina,
and Lai Thieu will drive the domestic production segment in the coming years.

-Also, the increasing demand for meat and meat-based products is among the prime factors driving the demand for compound
feed in the country. Growing regulatory pressure on companies has led to adopting hygienic animal husbandry practices, which
results in increased consumer satisfaction when procuring meat and meat-based products. Feed manufacturing that incorporates
all the guidelines laid out by the government is gaining importance in the region.

-There has been an increased focus on research and development and, in turn, a more significant inflow of investments towards
the same. Emerging technologies and demand for higher-quality meat products at lower prices have led to the development of
efficient breeding processes utilizing statistical methods to determine genetic changes and characteristics. All these put the onus
on the compound feed market to sustain a growing animal population.

Vietnam Compound Feed Market Trends

Increasing Demand for Meat and Meat-based Products



The demand for higher-quality meat at lower prices has been witnessing an upward trend in Vietnam. Economic growth has
boosted the consumers' purchasing power, most of which is directed to the consumption of livestock meat. For instance,
according to the OECD, per capita, meat consumption has increased from 49.9 kg in 2020 to 51.3 kg in 2021. The increase in
meat consumption increases the demand for compound feed, contributing to market growth.

Along with this, the Vietnamese government, agencies, and ministries have introduced several schemes in the past, such as the
livestock development strategy, to augment the livestock sector, which resulted in an increment in production and meat
consumption. According to Law on Animal Husbandry, there is a need to apply science and technology in livestock production to
improve the productivity, quality, efficiency, and competitiveness of the animal husbandry sector, to ensure food safety, epidemic
safety, environmental protection, and to cope with climate changes.

Moreover, Vietnam's import demand for corn and grain by-products for animal feed has been growing. Corn account for the
maijority, while the rest will be wheat and barley, reflecting the trends of the meat industry. Therefore, the favorable government
policies for animal husbandry and the demand for meat strengthen the compound feed market in the country during the forecast
period.

The Poultry Segment Dominates the Market

Poultry feed is the highest consumed feed across the country due to growing consumer preferences for chicken, quail, and duck
meat. The meat of poultry and eggs are referred to as the most important protein sources by the people in Vietnam thereby
increasing consumption. For instance, per capita poultry meat consumption has raised from 11.8 kg in 2017 to 16.8 kg in 2021
which showcases the high demand for poultry and poultry-based products. It is also considered the second-largest meat source in
the country. So, the poultry population is increasing for several years and reached 512.7 million in 2020 registering an annual
growth rate of 5.1%, according to the National Institute of Animal Science, Vietnam. This increase in the population of poultry and
its meat demand is raising the demand for compound feed in the country.

Along with this, poultry production is an important source of income for many rural households in the country. Many small and
medium-level farmers are involved in poultry production. Additionally, in rural areas, cockfights are held annually in Vietnamese
festivals. Hence, farmers in the country raise more cocks for this main function, which creates more demand for poultry in the
country. Thus, this increase in demand makes poultry feed the largest segment.

Poultry feed was the most consumed commodity due to the public predilection for white chicken and duck flesh. This is raising
the poultry meat production especially chicken. For instance, according to the Food and Agriculture Organization (FAO), the
production of chicken meat increased from 786,354 metric ton in 2017 to 1,146,318 metric ton in 2020, registering an increase of
45.7%. Thus, the inflating production of meat indicates that the production of chicken and duck is also expanding, which further
contributes to the demand for and production of feed.

Vietnam Compound Feed Industry Overview

The Vietnamese compound feed market is highly fragmented, with several international and domestic players accounting for
most of the market share. ADM Vietnam Co. Ltd, Cargill Incorporated, Alltech, Charoen Pokphand (CP) Vietnam, and De Heus
Company Ltd are some of the major players in the country. Major international compound feed manufacturers are entering
Vietnam through mergers and acquisitions of aquaculture and poultry feed producers. These companies bring technical expertise,
thereby improving growth prospects.

Additional Benefits:



- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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