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Report description:

The United Kingdom Dairy Market size is estimated at USD 23.03 billion in 2024, and is expected to reach USD 27.34 billion by
2029, growing at a CAGR of 3.49% during the forecast period (2024-2029).

Strong penetration of organized retail channels fueling the market growth

- In the United Kingdom, the off-trade distribution channel is the primary channel through which dairy products are more
consumed in the country. Of all the sub-types of the off-trade channel, supermarkets and hypermarkets are the major channels.
The growth of these retail formats, along with factors like business expansion and the increase in supermarkets and
hypermarkets, positively impacted the dairy products market in the United Kingdom. As of 2022, Tesco has a total of 2,823
supercenter stores throughout the country.

- Different supermarket and hypermarket chains, like Tesco, Sainsbury, Asda, Morrisons, and Lidi, offer loyalty benefits to retain
consumers. Tesco and Sainsbury's had the largest share, with a 43% share of the grocery market in 2021.

- The United Kingdom is the leading market in Europe when it comes to online shopping. Online retail stores as a sales channel are
gaining popularity across the country. In 2021, the overall revenue of e-commerce in the United Kingdom reached a total of USD
156 billion from USD 135 billion in 2020.

-In 2020, there was a sudden fall in the growth trend of dairy products for the on-trade distribution channel in the United Kingdom
due to the decline in the demand for foodservice channels. Post-COVID-19, the market has witnessed a speedy recovery. This is
due to the increasing frequency of restaurants offering various ethnic foods, such as Asian, American, Chinese, Japanese, and Thai
cuisines, coupled with a growing expat population. Spending on restaurants and cafes in the United Kingdom reached USD 111.34
billion in 2021 compared to USD 78.16 billion in 2020.



United Kingdom Dairy Market Trends

The rising demand for baked foods, including pizza, baked macaroni with mozzarella, and other cheese and butter-based
products, is driving cheese consumption

- In 2022, the per capita consumption of dairy products in the United Kingdom witnessed a growth of 2% compared to 2021. The
growth was attributed to the rising demand for bakery products among consumers. Some of these bakery products are dairy
desserts (mousses and cheesecakes). The per capita consumption of cheesecakes in the United Kingdom was estimated at 0.93
kg. Considering the demand for dairy desserts and other products, the country increased its dairy imports in the last three years.
In 2022, the country imported 11.71 million metric tons of dairy products, a growth rate of 4.35% compared to 2021.

- With the rising demand for baked foods, including pizza, baked macaroni with mortadella, and other cheese-based products, the
demand for cheese is rising in the region. Due to the rising demand for cheese among consumers, consistent fluctuation in the
prices of cheese was observed in 2022. In 2022, cheese prices observed a growth rate of 32.35% compared to 2021.

- Consumers in Europe are moving toward the consumption of butter-based snack products, such as cookies and crunchies. As a
result, the import volume of butter has increased. With the growing demand for butter, there was a significant fluctuation in butter
prices, which reached GBP 207.99 per kg. The average price for a tonne is USD 288,456.87 in Birmingham and London. In 2023,
the approximate price range for butter in the United Kingdom is between USD 288.46 and USD 5.88 per kilogram or between USD
130.84 and USD 2.67 per pound (Ib).

United Kingdom Dairy Industry Overview

The United Kingdom Dairy Market is fragmented, with the top five companies occupying 19.77%. The major players in this market
are Arla Foods, Danone SA, Muller Group, Saputo Inc. and Unilever PLC (sorted alphabetically).

Additional Benefits:
- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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