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Report description:

The U.K. Cybersecurity Market size is estimated at USD 15.72 billion in 2024 and is expected to reach USD 25.81 bhillion by 2029,
registering a CAGR of 10.42% during the forecast period (2024-2029).

Increasing cyberattacks in the country have propelled it to strengthen its defensive capabilities, and the rising demand for
digitalization and scalable I.T. Infrastructure, the increasing need to tackle risks from third-party vendor risks, and the adoption of
a cloud-first strategy has b cloud-first strategy has been driving the growth of cybersecurity solutions and services in the country.
-The British government recently launched a new National Cyber Security Strategy, hailed as a 'blueprint' to protect the U.K. from
cyber threats and 'solidify its position as a global cyber power.' The strategy also signals further moves to reduce the U.K.'s
reliance on international suppliers or technologies that do not share 'the U.K.'s values.

-According to gov. uk, the U.K.'s cybersecurity sector is quickly increasing, with over 1400 businesses making 8.9 billion in
revenue last year, supporting 46,700 skilled jobs, and attracting significant outside investment. This business is vital to cyber
power, security, global influence, and economic development.

-For Vision 2030, the United Kingdom and India collaborated in April 2022 to strengthen their mutual cyber resilience by
advancing a comprehensive and whole-of-society approach. To accomplish the alliance, the states emphasized their commitment
to a collaborative program of cooperation concentrating on cyber governance, resilience, deterrence, and capacity building.

-With the growing 5G and total fiber broadband networks in the country, the government, in collaboration with telecommunication
companies, is taking initiatives to tackle cyberattacks and improve security standards and practices across the United Kingdom's
telecoms sector.

-The increased rate of cybercrimes has driven the focus on developing new solutions to tackle them, which has characterized the
country's investment landscape. For instance, Bridewell Consulting, a cybersecurity services company dealing with Managed
Detection Response and Security Operations Centre, acknowledged a multi-million dollar investment from Growth Capital



Partners, a private equity firm, to expand its operations in the U.K. and the rest of Europe.

-The U.K. is also home to the largest cybersecurity event in Europe, Infosecurity Europe. The event has over 400 exhibitors,
including over 120 U.S. companies, that showcase their latest information security solutions and products to over 19,500 industry
professionals.

-Further, the vulnerability and exposure to diverse cyber-attacks have increased with the increased Internet of Things (IoT)
devices. Along with smart city initiatives, the trend of increasing IoT and connected devices in the country is expected to continue
during the forecast period.

UK Cyber Security Market Trends

Cloud Deployment Segment is Expected to Register a Significant Growth in the Market

- The increasing realization among enterprises regarding the importance of saving money and resources by moving their data to
the cloud instead of building and maintaining new data storage drives the demand for cloud-based solutions and, hence, the
adoption of on-demand security services in the United Kingdom. Owing to multiple benefits, cloud platforms, and ecosystems are
anticipated to serve as a launchpad for an explosion in the pace and scale of digital innovation over the next few years.

- Security has been a critical consideration at each step of the cloud adoption cycle as IT provision has moved from on-premise to
outside of a company's walls. SMEs prefer cloud deployment as it allows them to focus on their core competencies rather than
invest their capital in security infrastructure since they have limited cybersecurity budgets.

- Furthermore, deploying public cloud services extends the boundary of trust beyond the organization, making security a vital part
of the cloud infrastructure. However, the increasing usage of cloud-based solutions has significantly simplified enterprises'
adoption of cybersecurity practices.

- With the increased adoption of cloud services, such as Google Drive, Dropbox, and Microsoft Azure, and with these tools
emerging as an integral part of business processes, enterprises must deal with security issues, such as losing control over
sensitive data. This increases the incorporation of on-demand cybersecurity solutions in the country.

- Additionally, the increased adoption of cloud-based email security services is driving the adoption of services integrated with
other security platforms, such as IPS and NGFW. This trend demotes enterprises to spend on on-premise and dedicated email or
web security solutions.

- Cloud-based solutions also benefit from lower capital expenditure requirements, thus making the business much more
compelling. Deploying cloud-based services can significantly reduce the Capex requirement as the companies need not invest in
hardware components, driving the growth of cloud-based solutions in the country.

BFSI Segment to hold significant share in the market

- The BFSI industry is one of the critical infrastructure segments that face multiple data breaches and cyber-attacks, owing to the
massive customer base that the sector serves and the financial information that is at stake.

- Being a highly lucrative operation model with phenomenal returns and the added upside of relatively low risk and detectability,
cybercriminals are optimizing a plethora of diabolical cyberattacks to immobilize the financial sector. These attacks' threat
landscape ranges from Trojans, malware, ATM malware, ransomware, mobile banking malware, data breaches, institutional
invasion, data thefts, fiscal breaches, etc.

- Various public and private banking institutes are focusing on implementing the latest technology to prevent cyber attacks with a
strategy to secure their IT processes and systems, secure customer critical data, and comply with government regulations.
Besides, with greater customer expectations, rising technological capabilities, and regulatory requirements, banking institutions



are pushed to adopt a proactive security approach.

- With the growing technological penetration and digital channels, such as mobile banking, Internet banking, etc., online banking
has become customers' preferred choice for banking services. There is a significant need for banks to leverage advanced
authentication and access control processes.

- In 2022, financial firms worldwide were impacted by innovative new ransomware tactics that maximized ROI for the threat
actors. While financial firms represent a small percentage of victims directly targeted by ransomware attacks, they can and have
been impacted by attacks on third parties, who are prime targets. Such threats are poised to increase the usage of cybersecurity
solutions in the BFSI sector in the country.

UK Cyber Security Industry Overview

UK Cybersecurity Market is moderately fragmented and has some major players who have adopted various growth strategies,
such as mergers and acquisitions, new product launches, expansions, joint ventures, partnerships, and others, to strengthen their
position in this market. The major players in the market are IBM Corporation, Cisco Systems Inc., Trend Micro Incorporated (UK),
Broadcom Limited, and BAE Systems Inc., among others.

In October 2022 - Simplex Services, a Brighton-based digitalization services provider, partnered with NovigoSolutions, a
technology solutions vendor based in Dallas. The cooperation will benefit from Simplex Services' Microsoft Cloud capabilities,
which include Power Platform, SharePoint, Dynamics, Microsoft 365, Robotic Process Automation with UiPath, and Cybersecurity.
Simplex will be able to support its clients by using Novigo's resource pool, boosting its market reach, increasing growth
possibilities, and addressing challenges across many sectors.

In July 2022, The Cybersecurity and Infrastructure Security Agency (CISA) announced its first Attache Office in London. The
Attache Office will serve for international collaboration between CISA, UK government officials, and other federal agency officials.
thereby advancing CISA's missions in cybersecurity, critical infrastructure protection, and emergency communications and
leveraging the agency's global network.

In April 2022, India and the United Kingdom partnered to increase their mutual cyber resilience, taking a holistic and
whole-of-society approach to Vision 2030. The countries outlined their commitment to a joint cooperation program to deliver the
partnership, focused on cyber governance, deterrence, resilience, and capacity building.
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