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Report description:

The North America Commercial LED Lighting Market size is estimated at USD 8.13 billion in 2024, and is expected to reach USD
13.24 billion by 2029, growing at a CAGR of 10.23% during the forecast period (2024-2029).

Technological advancements and rising concerns over environmental protection have propelled the need for energy-efficient
lighting products for commercial, industrial, and residential applications across North America.

Key Highlights

-North America houses important factors essential to commercial area lighting. The requirements are greater light coverage in the
lumen, increased durability, and the right power source. LED can address those key requirements. Thus, it is preferred over other
existing technologies. It has higher fuel savings, wider light coverage, and more than 100,000 lumens and is comparatively
cheaper to own and maintain.

-The integration of intelligent features for connected lighting is emerging as one of the significant drivers in the studied market, as
LED is one of the major components. Government initiatives for smart cities contributed to the rising demand for smart lighting
solutions. Connected lighting systems are anticipated to emerge as one of the most critical components of the smart city
infrastructure.

-According to the Department of Energy (DOE), LED is a highly energy-efficient lighting technology and has the potential to
change the future of lighting in the United States fundamentally. The widespread use of LED lighting has a large potential impact
on energy savings in the US. Further, by 2035, the majority of lighting installations are expected to use LED technology.

-Retail stores, offices, and Government aided sectors such as public properties are gaining traction in implementing LED solutions
on a large scale to reduce energy consumption and increase energy utilization efficiency. For instance, in June 2021, Fluence by
OSRAM and Prospiant, a Cincinnati, Ohio-based provider of complete ecosystems for controlled environment agriculture (CEA) and



extraction technologies, announced that Fluence would serve as the preferred LED technology supplier within Prospiant's full
ecosystem offerings.

-Additionally, Canada is anticipated to grow faster over the forecast period. The growth in the region can be attributed to the rise
in real estate infrastructure development and investments across Vancouver and Toronto. The increasing adoption of advanced
A-lamps and T-lamps across commercial space is driving market growth in the region.

-Since the outbreak of COVID-19, various businesses have faced challenges in the supply chain. The LED industry was no
exception. As a prominent share of the raw materials for producing LEDs and drivers originated from Asian countries, the industry
was significantly affected during March and April, as the region was under the severe clutches of the COVID-19 pandemic.
-However, owing to the increase in import duties from China, several companies have started shifting production lines, and
sourcing LED lighting solutions and components from other countries, which has further increased the installation cost of
manufacturing facilities and the bargaining power of the raw material suppliers.

-To attract industrial customers, customizing light output in accordance with the environment is a common trend among
manufacturers. Hence, tunable LED lighting solutions have been witnessing improved adoption in the last few years. In the United
States market, mergers, acquisitions, and collaborations are prevailing trends adopted among the market players for product
innovation and inorganic growth.

North America LED Lighting Market Trends

Smart Lighting is Expected to be the Future of Commercial LED Lighting

- Every commercial environment requires work-centric uniform illumination, owing to various applications. LEDs' high efficiency
and directional nature make them ideal for several applications such as in Retail, Offices, and Hospitality, among others. In
addition, LEDs offer up to 90% greater efficiency than the conventional HID systems used for such applications.

- The United States is a developed and commercialized society, with Americans using significant energy across businesses and
industries. According to American Geo Sciences (AGl), the industrial sector consumes 32% of all power, including electricity,
facilities, and equipment used for manufacturing, mining, agriculture, and construction. With the region's high energy
consumption, the government should invest significantly in greener, smarter, and more efficient solutions.

- The advent of the Internet of Things (loT) and the subsequent introduction of new business models, such as Lighting-as-a-Service
(LaaS), has eliminated the need for high upfront payments, allowing the market to shift to an OPEX model. The leasing model has
enabled large-scale installations of LED lights and their adoption in the commercial segment.

- Owing to the rising need to save energy, leading players in the market, such as Verizon, have introduced innovative and
cost-effective measures for streetlights. The Verizon Intelligent Lighting platform converts LED fixtures into sensor-equipped smart
devices that capture and transmit data in near real-time such that one can get full control over all lights, insights into the state of
lighting infrastructure, and access to an array of lighting applications and services.

- Further, in July 2021, Smart labs, a pioneer in smart lighting and electrical control, announced the launch of Nokia Smart
Lighting, a suite of loT-powered lighting and electrical control products. The first-ever Nokia Smart Lighting products are designed
to make smart lighting straightforward to buy, easy to install, and intuitive for office spaces and hospitality solutions.

United States to Hold Major Market Share

- According to the US Energy Information Administration, LED lights have become the second most common bulb type in
commercial buildings. Laws such as the Energy Independent and Safety Act of 2007 have had a significant impact on the growing
use of more efficient lighting options by establishing minimum efficiency requirements for producing new light bulbs.



- According to the long-term energy forecast for Annual Energy Outlook 2021 (AEQ2021), the US Energy Information
Administration expects LED lighting to continue to grow, meeting up to 95% of the commercial lighting demand by 2050.

- Moreover, the controllability of LED lights is also driving their demand in the commercial sector. Capabilities, such as
dimmability, daylighting, occupancy sensors, and timers, are enticing vendors to implement the solutions in their facilities.

- Companies are innovating new LED solutions to sustain themselves in the market. For instance, in July 2021, Lumileds Holding,
with its operational headquarters in the United States, introduced its new LUXEON 2835 Commercial LEDs. These LEDs are
engineered and designed to support the increasing demand for a high volume, high-efficacy mid-power LED to serve commercial
indoor lighting applications. Typical commercial indoor applications include troffers, panels, and high-bay, among other formats.
- Additionally, the government is also regulating the lighting systems used in commercial spaces, limiting energy consumption. For
example, the Federal Energy Management Program (FEMP) provides guidance for the acquisition of commercial light-emitting
diode (LED) luminaires in the United States. Such trends are anticipated to drive the growth of the market studied during the
forecast period.

North America LED Lighting Industry Overview

The North America Commercial LED Lighting Market is highly competitive and consists of several major players. Leading players
are engaged in strategic acquisitions to enhance their market dominance and are also focusing on product development, which
has been a key strategy adopted to move ahead in the evolving market. Some of the developments in the market are:

- October 2021 - Dialight, the global leader in hazardous and industrial LED lighting innovation, in celebration of Energy Awareness
Month, announced the availability of one of the world's most efficient commercially available heavy industrial rated lighting
fixture, the Ultra-Efficient Vigilant LED High Bay.

- June 2021 - Signify's Interact City lighting System helped municipalities in New York by converting the streetlights to connected
LEDs. This will help New York to cut energy usage, lower emissions, and create a platform for smart city deployments. Interact
City shares data collected from sensors with the IT systems of firefighters, emergency medical services, and other first
responders, enabling it to react quickly during any incidents.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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