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Report description:

The Japan Sealants Market size is estimated at USD 625.48 million in 2024, and is expected to reach USD 752.56 million by 2028,
growing at a CAGR of 4.73% during the forecast period (2024-2028).

Emerging automotive market and building & construction industry are expected to boost the consumption of sealants in Japan

- The construction industry holds the major share in the Japanese sealants market, followed by other end-user industries due to
diverse applications of sealants in building and construction activities such as waterproofing, weather-sealing, cracks-sealing, and
joint-sealing. Moreover, construction sealants are designed for longevity and ease of application on different substrates. The
Japanese construction sector achieved about 5.3% of the nation's GDP in 2019 and is likely to register considerable growth in the
upcoming years. The Japanese government focuses on the quality of buildings and promotes sustainable development, which will
likely proliferate sealants demand over the forecast period.

- A variety of sealants are used in electrical equipment manufacturing for potting and protecting applications. They are used for
sealing sensors and cables. The Japanese electronics market registered nearly 6% of revenue share in 2021 and is likely to have
promising growth in the upcoming years owing to the rapid adoption of consumer electronics among the high and middle-income
groups. This, in terms, will foster the demand for sealants in the other end-user segment. Moreover, Japan has well-established
facilities to produce locomotive engines around the world will drive the demand for required sealants by 2028.

- Sealants are used in diverse applications in the automotive industry, mostly used for engines and car gaskets, and exhibit
extensive bonding to various substrates. Japan has been marked as one of the leading producers in the automotive industry over
the years due to extensive production facilities and the strong presence of major carmakers, which is likely to create demand for
sealants in the coming years.



Japan Sealants Market Trends

Rising commercial and infrastructure projects to lead the construction industry

- The construction sector in the country is expected to record moderate growth over the next five years, owing to the increasing
investments in public and private infrastructure and commercial projects. The Japanese construction adhesives and sealants
market is projected to record a CAGR of about 2.89% in volume and 5.35% in value during the forecast period 2022 to 2028.

- Japan is a major area in the field of skyscrapers and high-rise buildings, making it a significant market for consumption. The
country hosts various high-rise buildings (nearly 290), with Tokyo being a major hub for such buildings. The planning and
construction of such buildings are witnessing decent growth in Japan in the short term. Some construction projects include two
high-rise towers for Tokyo Stations, a 37-story and 230 m tall office tower, and a 61-story and 390 m tall office tower, due for
completion in 2027. One of the most significant redevelopment projects includes the Yaesu redevelopments project for old
buildings to new offices, hotels, residential, retail, and educational facilities, which are due to be completed by 2023.

- In Japan, major construction companies, such as Shimizu, Kajima, Obayashi, Taisei, and Daiwa House, suspended construction
work. Although the government has begun to ease its measures to combat the COVID-19 pandemic, it is difficult to predict to what
extent work will return to normal. In recent years, before the COVID-19 pandemic, the number and volume of construction and
infrastructure projects in Japan had been increasing. As Japan recovers from the pandemic, construction and infrastructure
projects should also re-commence. These factors are expected to lead to an increase in the demand for adhesives and sealants.

In addition to being home to renowned automotive manufacturers including Toyota, Honda, and Nissan, the demand for EVs is
rising the automotive industry

- Japan is home to the world's largest automotive companies, such as Toyota, Honda, and Nissan, of which Toyota is the world's
second-largest company in terms of market capitalization. Toyota's sales revenue showed a 15% Y-o-Y growth in the fiscal year
ending March 2022, suggesting an increasing trend of automotive market growth in Japan. Passenger vehicle sales in Japan are
expected to reach 3951.71 thousand units by 2027.

- Due to the impact of the COVID-19 pandemic, the sales of automobiles reduced drastically because of nationwide lockdowns,
overall economic slowdown, decreased exports, supply chain disruptions, etc. These factors led to a decrease in the sales volume
of automobiles in 2020 as passenger car sales fell from 3997 thousand in 2019 to 3841 thousand in 2020.

- Japan witnessed a decrease in automotive market revenue in 2021 compared to 2020 because of the increasing awareness of
environmental concerns and increased use of public transport in the cities of Japan. The government is also supporting the cause
by making public transport more efficient than before. The railways cover nearly 72% of the public transportation system in Japan.
- Japan witnessed peak sales of electric vehicles in 2017 because of the launch of new plug-in hybrid vehicles, which appealed to
consumers. The electric vehicles segment of the automotive industry is expected to record a CAGR of 24.39% in 2022-2027. The
number of electric vehicles sold in Japan is expected to be 165.5 thousand by 2027. This will lead to an increase in the overall
revenue of the automotive industry in Japan.



Japan Sealants Industry Overview

The Japan Sealants Market is fragmented, with the top five companies occupying 30.51%. The major players in this market are
3M, Shin-Etsu Chemical Co., Ltd., Sika AG, THE YOKOHAMA RUBBER CO., LTD. and ThreeBond Holdings Co., Ltd. (sorted
alphabetically).

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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