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Report description:

The Japan Prefabricated Buildings Market size is estimated at USD 16.48 billion in 2024 and is expected to reach USD 22.28 billion
by 2029, growing at a CAGR of 6% during the forecast period.

Prefabricated housing accounted for approximately 13.1% of the total residential construction starts in Japan in 2022, with
construction works initiated for nearly 112,5 thousand new housing units. This represents a decrease of approximately 0.8% from
2021.

Japan's prefab housing develhousing development has evolved into very advanced results. Today, Japanese prefab houses are
built to high standards in terms of disaster resilience, thermal insulation, and bespoke designs.

Prefabricated buildings are typically designed to last 50 to 100 years, but Japanese families that use them rebuild their houses
every 30 years because they view them as depreciating. Prefabricated construction has been around for a long time in many
countries, but it has become increasingly popular in recent years. Japan has developed its prefabricated market by taking
advantage of synergies with other industries. The inspections are carried out by industry-specific, trained professionals, rather
than according to a general building code.

Japan Prefabricated Buildings Market Trends

Number of Prefabricated Housing Construction is Increasing

In Japan, houses are not built to last but rather have a lifespan of 30 years or more. When someone dies, their house (which has



no resale value) will be torn down to build a new house. This is known as the scrap and build policy in many of Japan's suburban
development projects. It is a practice that is defined in space as well as in time. Japanese people do not appreciate living in old
homes that do not meet regulations and have specifications that are close to or over their useful life. But something is changing
their mindset.

The amount of embodied energy in a building, which is the energy needed to produce, transport, and store materials, is very
high. Globally, the amount of CO emitted from construction activities accounts for about 35% of the global.

An estimated 13% of the country is already uninhabited, and by 2033, this number is projected to rise to around 30%. There are
currently 21.7 million vacant homes in the country. There is a general issue of abandoned houses and unoccupied land in the
country. The few people who live in these areas are unable to maintain their public infrastructure, such as train lines, hospitals, or
roads, with their taxes. The abandoned houses are then rebuilt into prefabricated buildings.

Shrinking Number in Population Might Impact construction of new Prefab buildings

The Population in Japan is shrinking, with researchers predicting the loss of about the number of Japanese nationals declined by
nearly 800,000 in 2022, falling by 0.65% compared to the previous year, while the population of foreign residents reached a
record high of nearly 3 million, to government data. The decline in the population of Japan was driven by a decline in the number
of non-Japanese residing in the country, as the country continues to age and shrink. The total population of Japan was 125,41
million in 2022, down slightly from the year before, while foreign residents with addresses registered in Japan increased by 10.7%,
according to the government. For the first time, the population of Japan declined in all 47 of its prefectures.

As Japan's population continues to shrink and the country's demographics continue to age, there's no denying that new
construction demand is going down as well. As demand for new construction in the domestic market continues to decline, the
companies want to capitalize on the growth opportunities in China and the rest of Asia.

Japan Prefabricated Buildings Industry Overview

The report covers the major players operating in the Japan Prefabricated Buildings Industry. The market is highly competitive with
a few players occupying the major share. The market is fragmented, and the market is expected to grow during the forecast
period. Major prefab manufacturers, such as Panasonic Homes and Toyota Home are entering the wooden housing business, while
local power builders and construction companies are gaining power.

Hachimatsu City's original Ichijo construction company and Sekisui are increasing their shares in the detached housing market.
The country has some of the largest prefabricated home manufacturers in the world, such as Sekisui, Daiwa, etc. The Japanese
homebuilders are strengthening their businesses by expanding to overseas countries. For instance, developers, such as Panasonic
Homes Co. and Daiwa House Industry Co. have been trying to meet a variety of overseas needs, from single homes to
condominiums and prefabricated flats for construction workers.

Additional Benefits:
- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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