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Report description:

 The Indonesian data center rack market value was USD 1 million in the previous year, and it is further projected to grow and
register a CAGR of 14%.

 Key Highlights
-The upcoming IT load capacity in the region is expected to reach over 1,400 MW by 2029 for under construction IT load capacity.
-The construction of raised floor area for data centers in the country is expected to reach 4.3 million sq. ft by 2029 for under
construction raised floor space.
-The country's total number of racks to be installed is expected to reach over 218,000 units by 2029.
-Currently, 15 submarine cable projects are under construction in the country. One such submarine cable, estimated to start
service in 2024, is Apricot, stretching over 11972 kilometers with landing points Batam and Tanjung Pakis for planned submarine
cables.

Indonesia Data Center Rack Market Trends

IT and Telecom to have significant market share

- Among end-user industries, Telecom and BFSI are expected to contribute the highest market share. In contrast, the
manufacturing industry is anticipated to witness the highest growth over the study period at 29.49%. The IT load demand will
reach nearly 36.1 MW by 2029, owing to the increasing initiatives on Industry 4.0 in the manufacturing sector, which is one of the
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major backbones of the country's economy. 
- The telecommunication sector will maintain its dominance due to the growing adoption of 5G networks among users. The 5G
mobile data speed is expected to increase significantly, reaching 259.3 Mbps by 2029. This suggests increasing data traffic and
growing demand for data center servers in the market. 
- E-learning became a necessary norm post-pandemic. Digital platforms like WeKiddo made it easier for government schools to
interact with their students during these times. Using such features, teachers were able to assign projects and tasks that students
could quickly complete on their phones. The platform also allowed parents to monitor their children's activities, such as scores,
schedules, and attendance. This further increased the demand for cloud platforms and, in turn, data center servers to host them. 
- Major industries, such as e-commerce, healthcare, telecommunication, and government, will significantly impact the demand for
data center services and solutions. More service aggregators aim to connect the urban population with rural cultures and heritage,
providing a platform for MSMEs to grow in the country. 

Full Rack has Majority Market Share

- In Indonesia, due to growing space scarcity between various companies, the full rack has a majority of the market share. In order
to cope with increasing rack capacity due to the rapid growth of mobile broadband and the increase in Big Data Analytics
combined with cloud computing, it is necessary to build a fully rack-equipped data center.
- Companies increasingly rely on data centers for efficient management of their databases and storage, as they generate
significant amounts of data every day. The main driving factor for data center rack usage is, therefore, the increased deployment
of fully configured data centers. Also, the growth of the market is being influenced by the growing demand for IT services and
investments made by large companies.
- At first, there was a limited focus on rack space in data centers; only size and cost were taken into account during deployment.
Nevertheless, there is an opportunity for increased use of rack space in the data center as more and more users from different
sectors, such as online banking, telecommunications, media and entertainment, and others, are adopting applications with higher
density.
- Further, Large-sized data centers, which once held a market share of over 70% in 2017, are projected to witness a downward
trend during the forecast period, with a market share of 16.5% in 2029. These legacy data centers with older data center
infrastructure are becoming unattractive to customers as they are shifting toward more advanced and safe massive and mega
data centers. Such challenges are expected to create more opportunities for new data centers and drive the rack market.

Indonesia Data Center Rack Industry Overview

 The Indonesian Data Center Rack Market is fairly consolidated with significant players such as Rittal GMBH & Co.KG, Schneider
Electric SE, Legrand SA, Dell Inc., and Hewlett Packard Enterprise.

Additional Benefits:

 - The market estimate (ME) sheet in Excel format 
- 3 months of analyst support  
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