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Report description:

 The Indonesia Construction Market size is estimated at USD 284.17 billion in 2024, and is expected to reach USD 407.87 billion by
2029, growing at a CAGR of 7.5% during the forecast period (2024-2029).

 While market experts continue to expect a broad recovery in Indonesia's infrastructure sector from 2022, the resurgence in
COVID-19 cases in recent months and corresponding movement restrictions caused some operational disruptions. However, the
impact will not be as severe as in 2020 or in some other industries, as construction was still classified as an essential activity and
was allowed to continue.

 Construction value for building projects is estimated to reach IDR 157.47 trillion (USD 10.97 billion) in 2022, driven by growth in
the housing and industrial sectors. Trends in other categories, such as hotel, retail, and office, are starting to show positive growth
compared to 2021, which may boost the construction market in the coming years.

 In the residential market, the market size of apartments is expected to increase while landed houses will decrease slightly
compared to 2021. Overall, the market size of landed houses is larger than apartments. The houses are dominated by the Greater
Jakarta area, with suburbs in Bekasi, Bogor, and Tangerang as the dominant areas. Meanwhile, apartments will be dominated in
DKI Jakarta Province. These findings indicate that landed houses continue the development trend in the suburbs, and apartments
are starting to move toward recovery.

 The retail category trend is expected to grow in 2022. The construction of shopping centers is expected to increase slightly.
Shophouses and retail outlets may continue the upward trend in 2022. Retail is estimated to reach IDR 17.17 trillion (USD 1.19
billion) in 2022.
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 Office projects also show an increasing trend, although slightly. Thus, the total construction projects in 2022 are estimated to
reach IDR 15.14 trillion (USD 1.05 billion). The development of data centers may increase its share significantly in 2022, i.e., IDR
4.59 trillion (USD 32.02 million) of the total value of office construction.

 The industry has been impacted by delays in project implementation and the re-allocation of part of the government's budget
toward COVID-19. The government re-allocated 20.4% of its 2020 budget (USD 1.7 billion) to COVID-19 relief measures.

 Indonesia is the second most productive and profitable construction market in Asia, where many construction projects are
underway in residential and non-residential sectors. There is a huge demand for residential properties, and the property sector is
growing in major cities across the country. The public works investment is a key point in the government's plan to provide water
resources, roads, and human settlement infrastructure for long-term development.

 Indonesia's receptive stance toward China's Belt and Road Initiative (BRI) will be a boon to its construction industry over the next
decade and help sustain the current rapid pace of development. Private and foreign capital is crucial in bridging the country's
widening infrastructure gap.

Indonesia Construction Market Trends

Growing Infrastructural Development Plans

 Data across the first half of 2021 showed some signs of recovery, albeit at a much lower rate than the initial expectations. There
remains a mixed picture for the remainder of the year. Since its peak in July, the caseload has improved, and restrictions have
started to ease in Jakarta and some parts of Java. However, cases have continued to surge outside these regions.

 The government initially allocated a substantial proportion (slightly under 50%) of the 2021 budget toward infrastructure
development, although it had to renegotiate and reallocate funds for healthcare. As such, projects in the pre-construction phases
may come under heavy pressure, particularly state-funded projects, impacting the growth for the remaining months of the year.

Increased Involvement of SOEs

 roles are awarded to established Indonesian state-owned enterprises (SOEs) and companies such as Wijaya Karya, Adhi Karya
Waskita Karya, and Pembangunan Perumahan. These SOEs are involved in major infrastructure projects across the market, such
as the Patimban Deep-Sea Port in West Java or works relating to the Jakarta Mass Rapid Transit System.

 Under the National Medium-Term Development Plan (2020-2024 RPJMN), the government plans to invest IDR6 quadrillion (USD
412 billion) in developing transport, industrial, energy, and housing infrastructure projects by 2024. In November 2020, the
government announced to provide IDR 42.38 trillion (USD 2.6 billion) for state-owned enterprises (SOEs) in 2021 to help boost
their role in supporting the country's economic recovery by creating more jobs and conducting business activities.

Indonesia Construction Industry Overview

 The Indonesian construction market is less competitive, with the presence of major local and international players. The
Indonesian construction market presents opportunities for growth during the forecast period, which is expected to drive market
competition. The market is fragmented, as many new entrants are focusing on bagging projects to strengthen their positions
among top players.
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Additional Benefits:

 - The market estimate (ME) sheet in Excel format 
- 3 months of analyst support  
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