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Report description:

The hybrid vehicle market was valued at USD 231.77 billion, and it is expected to reach USD 478.33 billion by registering a CAGR
of 12.83% during the forecast period.

Key Highlights

-The COVID-19 pandemic positively impacted the hybrid vehicle market as the pandemic has crystallized attitudes toward the
environment by revealing cleaner air and lower pollution levels during the lockdown. COVID-19 increased their environmental
awareness, and these concerns are now reflected in intentions to purchase more sustainable electric and hybrid vehicles. The
forecast period is expected to be optimistic as manufacturers plan to launch new models to attract customers. For instance, in
November 2022, Toyota Australia announced several updates to its popular Corolla hatch and sedan lineups, including Toyota
Connected Services functionality and the latest-generation hybrid powertrain.

-Over the long term, some of the major factors driving the market's growth are the enactment of stringent emission and fuel
economy norms and government incentives for promoting the purchase and adoption of hybrid vehicles. Additionally, with
governments taking stringent actions in the form of regulation and incentives, along with the increased initiatives for the provision
of public charging stations for electric vehicles, the hybrid vehicle market is expected to grow at a high rate.

-For instance, in February 2022, According to the government of India, the subsidy under the Faster Adoption and Manufacturing
of Hybrid and Electric Vehicles (FAME) program for fiscal 2023 is expected to be INR 2,908 crore (USD 351 million), which is more
than three-and-a-half times the allocation of INR 800 crore (USD 96.5 million) for this fiscal year and nearly nine times the
allocation for FY21.

-The Asia-Pacific hybrid vehicles market is expected to witness a high growth rate during the forecast period. The market growth
in this region can be attributed to the increased sales of hybrid vehicles in China, India, Japan, and South Korea. As the Asia-Pacific
region is home to major players in the hybrid vehicles market, such as BYD, Toyota, Nissan, Honda, Kia, and Hyundai, their active



engagement in this segment creates a positive environment in the market.

-For instance, November 2022: Kia China announced that its EV6 compact battery electric SUV was on display at the CIIE and
would be available in China in 2023. Kia will also launch 5 hybrid models in China in succession by 2026, beginning with the HEV
model of the 5th generation Sportage compact SUV.

Hybrid Vehicle Market Trends

Rising Government Subsidies and Policies to Drive the Market

- Governments are offering many subsidies (tax rebates and incentives) for customers purchasing electric and hybrid vehicles
globally. For instance,

- in November 2022, The Ministry of Industry and Information Technology (MIIT), China, published a "Catalog of New Energy
Models Exempt from Vehicle Purchase Tax" on its official website. The plug-in hybrid models chosen include 14 passenger vehicles
(such as Chery's Dasheng and Great Wall Motor's Mocha PHEV), three buses, four trucks, and eight specialty vehicles.

- Demand for hybrid vehicles is increasing in developing countries such as Brazil, India, and Mexico due to strict emission
regulatory rules and a growing need for low or zero-emission vehicles. The Brazilian government is cutting taxes on hybrid
vehicles such as plug-in hybrids, hybrid electric vehicles, and CNG hybrids. Similarly, the Indian government has announced that
its well-known FAME Il program will be extended until 2024 in order to promote electric mobility throughout the country. Major key
players are also planning to participate in the country's green drive. For instance, in March 2022, Toyota Motor confirmed plans to
increase its participation in India's green mobility segment, with the company preparing to launch a number of hybrid vehicles in
the coming years. The first of these products, which will be manufactured locally, will hit the market next year.

- Governments in the United States and Europe are also focusing on lowering emission limits to reduce the greenhouse gas effect
and improving vehicle fuel economy. For example, the US Department of Transportation has established Corporate Average Fuel
Economy (CAFE) standards for vehicles. The United Kingdom committed to achieving net-zero emissions by 2050 and proposed a
2035 ban on selling all polluting vehicles. Germany intends to reduce greenhouse gas emissions by 40% by the end of 2020, 55%
by the end of 2030, and up to 95% by the end of 2050, supporting market growth.

- In the Gulf region, electric and hybrid modes of transportation are gaining traction, particularly in Israel, Oman, Jordan, Saudi
Arabia, and the United Arab Emirates. For example, In accordance with the Dubai Taxi Corporation's Strategic Plan 2021-2023,
The Roads and Transport Authority (RTA) of Dubai has announced the signing of a contract for the procurement of 2,219 new
vehicles to supplement the fleet of the Dubai Taxi Corporation. The new batch includes 1,775 hybrid vehicles, bringing the fleet's
total number of hybrid vehicles to 4,105.

China to Play a Key Role in the Development of the Hybrid Vehicle Market in Asia Pacific

- The Asia-Pacific hybrid vehicle market is expected to grow during the forecast period. Increased demand for hybrid vehicles in
China, Japan, and South Korea are driving market growth in this region.

- China is a significant player in the global hybrid electric vehicle market due to its significant production capabilities and
consumer demand. Following the pandemic, China gained momentum, and demand for hybrid and plug-in hybrid electric vehicles
started seeing positive trends.

- For instance, in October 2022, The wholesale volume of NEV passenger cars was 676,000 units, up 85.8% year on year. Battery
electric vehicle (BEV) volumes increased by 69.6% year on year to 508,000 units; plug-in hybrid electric vehicle (PHEV) volumes
increased by 161.6% year on year to 167,000 units, and ICE-powered hybrid passenger vehicle volumes increased by 9% year on
year to 67,362 units.



- The Chinese government provides numerous subsidies (tax breaks and incentives) to customers who purchase electric and
hybrid vehicles. The Chinese government recently introduced measures to support the new energy vehicle (NEV) industry, which
was hard hit by the COVID-19 outbreak, by extending tax exemptions and subsidies that were set to expire by 2020 and hinting at
new investments that could further boost the country's hybrid electric vehicle market in the long run.

- During the forecast period, the country may also see an increase in the adoption of hybrid electric buses, as more than 30
Chinese cities, including Guangzhou, Dongguan, Zhuhai, Foshan, and Zhongshan in the Pearl River Delta, as well as Nanjing,
Hangzhou, Shaanxi, and Shandong, have made plans to achieve 100% electrified public transportation. All of the aforementioned
factors and developments are expected to help China stand out as a unique destination for manufacturer investments and play a
significant role in the overall growth of the hybrid vehicle market over the forecast period.

Hybrid Vehicle Industry Overview

Some of the key players operating in the hybrid vehicles market are Ford Motor Company, General Motors Company, Honda
Motor Co., Ltd, Daimler AG, and Volkswagen AG, which are also planning to provide enhanced product portfolios and technological
breakthroughs in the hybrid vehicles market. For instance,

In November 2022, Mitsubishi Motors Corporation announced that the plug-in hybrid electric vehicle (PHEV) model of the all-new
Outlander crossover SUV would be available in Canada and the United States. The new model provides the practicality and
powerful ride expected of an SUV in various weather and road conditions, a safe ride unique to an electrified vehicle.

In October 2022, Daihatsu Motor Co., Ltd intended to release a hybrid minivan in the fall of 2023. The series hybrid system used
in the compact hybrid vehicle (HV) Rocky will be significantly improved for mini vehicles to achieve a fuel efficiency of 30
kilometers per liter (WLTC mode) or higher, which would be among the best in the micro-mini class.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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