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Report description:

The HVAC Services Market size is estimated at USD 67.90 billion in 2024, and is expected to reach USD 104.19 billion by 2029,
growing at a CAGR of 8.94% during the forecast period (2024-2029).

The growing use of air conditioners in homes and offices is one of the significant drivers stressing the need for HVAC services.

Key Highlights

-Technological innovations and climate changes have increased the adoption of HVAC equipment. For instance, in October 2022,
75F Smart Innovations India and Tata Power Trading Company (TPTCL) inked a contract to jointly promote automation and
energy-efficient building solutions. Through this partnership, TPTCL and 75F will collaborate to provide solutions for smart building
automation and HVAC (heating, ventilation, and air conditioning) optimization powered by advanced technologies like 10T, cloud,
and Al/ML.

-Furthermore, the growth in the construction industry and the rising disposable income in developing countries have increased the
availability of HVAC equipment for a broader consumer base. For instance, According to the Bureau of Labor Statistics, the
construction sector's output in the United States is expected to amount to approximately USD 1.58 trillion by 2028. HVAC services
are expected to witness significant market growth, majorly due to the increased need to install and maintain the energy efficiency
of the existing systems.

-The growing construction industry in major emerging economies and the expansion of end-user markets, such as the information
center market, are influential factors driving the evolution of the HVAC services market over the forecast period. The advantages
of using HVAC systems are energy efficiency, improved results, and a longer lifespan. According to British Petroleum (BP) PLC,
primary energy consumption in India increased by 10% in 2022, from 32 to 35 exajoule.

-Further, the mixed global climatic circumstances and the vital need to maintain an ambient environment in a building are the key



reasons that will positively impact the market over the forecast period. In recent times, intelligent features and higher energy
efficiency have been the critical purchase criteria for most customers. The trend is expected to gain traction over the next few
years. According to Stratego, co-founded by the Intelligent Energy Europe Programme of the EU, an investment of EUR 50 billion (
~USD 52.43 billion) from 2010 to 2050 will save enough fuel to reduce the costs of the energy system. As part of this investment,
district heating's share stood at EUR 5 billion (~USD 5.24 billion), and individual heat pumps at EUR 15 billion (~USD 15.73
billion).

-Furthermore, any changes in demand for the equipment will further impact the service market positively, as higher demand for
new equipment leads to higher installation or retrofitting services. HYAC companies offer a variety of services for both
non-commercial and commercial property owners. These services not only give attention to improving the equipment's
performance but can also reduce energy costs.

-Furthermore, the European Union is focused on the European green Deal, a directive that aims to reduce energy consumption by
9% by 2030. Such instances favor HYAC manufacturers as governments across Europe have been initiating Tax Credit programs
for energy-efficient home improvements. For example, the Italian Revenue agency recently offered Suberbonus a 110% tax
deduction for renovations in residential sectors to improve energy efficiencies. This increases the demand for replacing older
HVAC equipment with new HVAC equipment in the residential sector.

-With the outbreak of COVID-19, most commercial and industrial construction projects started carried on at a slower pace while
some were canceled. Production lines at some HVAC manufacturers had to be put on hold for several weeks, and installers saw
their new installation projects limited by sanitary guidelines. However, in European countries such as ltaly, AHU sales benefitted
from the increased ventilation demand due to COVID-19.

HVAC Market Trends

Residential Segment is Expected to Register Significant Growth

- The HVAC services need in the residential sector are mainly due to the growing population in the world, thereby leading to new
installations. The market in developed regions, like Europe and North America, is primarily from the maintenance and replacement
services. Further, as of October 2022, China's population stood at 1.45 billion, followed by India, with residents of 1.38 billion.

- With rising global temperatures and enhancing living standards, market penetration for A/C systems is expected to grow
substantially from current levels in developing nations. Also, amidst the global financial crisis and housing market collapse, an
overhang of housing in many mature economies led to a breakdown in the costs of existing homes and stifled the latest
residential construction spending.

- According to JRAIA, the global demand for room air conditioners has increased to 95.16 million in recent years. Furthermore,
according to Motilal Oswal Group, increasing demand for home appliances and a reasonably low penetration rate has left the
Indian air conditioner market with plenty of room to grow and is estimated to reach 9.7 million units in the financial year 2023.

- Moreover, investments by the government sector in new building construction and smart infrastructure can also drive the
demand for HVAC services. According to the U.S. census bureau, US new home construction in March 2022 was around 68,000
units, or 3.9% higher than in March 2021. Further, 622,000 building permits for multifamily housing units were granted in the
United States in 2021, compared with 492,000 over the previous twelve months.

- For instance, in April 2022, Daikin announced its support for the REPowerEU, which has set a goal to boost the rollout of heat
pumps from 10 million units in 2027 to 30 million units in 2030. This is further associated with residential decarbonization as the
movement can help the European Union achieve the residential sector's decarbonization goals by 2050. Various HVAC services
vendors are further supporting such initiatives.

- According to an Aeroseal report, irregular speed heat pumps can reduce monthly homeowner costs by up to 40%. On its own,
proper building or home insulation can improve HVAC efficiencies by up to 30%.



United States[lto Experience Significant Market Growth

- Growing government support, in the form of higher budget allocations, designed to increase homeownership and sustainable
community development, and the increasing housing affordability in the country, may contribute to the ever-growing residential
construction sector. In addition, increased construction activities, rapid urbanization, infrastructural reforms, and HVAC unit
replacements are some of the major factors supporting the growth of the HVAC services market in the country.

- According to IEA, more than 90% of households in the United States have air conditioning equipment, compared to just 8% of the
2.8 billion people living in the hottest parts of the world. The growing use of air conditioners in homes and offices around the U.S.
will be one of the top drivers stressing the need for HVAC services in the region.

- Furthermore, brownfield and greenfield opportunities for the new and existing building stock are also anticipated to significantly
aid the market growth during the forecast period. Further, the Biden plan to build modern, sustainable infrastructure and an
equitable clean energy future to put the United States on an irreversible path to achieve net-zero emissions, economy-wide, by no
later than 2050. A large part of the overall Biden plan is to make commercial buildings (especially aging buildings) more energy
efficient. The plan calls for an upgrade of 4 million commercial facilities in the United States. Energy efficiency measures touted by
the Biden administration as part of their plan include installing LED lighting, electrical appliances, and advanced heating and
cooling systems. The plan also comprises investment in 'energy upgrades' for homes, offices, warehouses, and public buildings.

- The HVAC Industry is moving towards smart technologies in the United States, as the region is witnessing a high level of loT
integrations. State policies and regulations also govern the demand for HVAC services in the country. For instance, according to
Aeroseal, LLC, in the northern U.S., furnaces must have a 90% efficiency rating, but in southern states, only an 80% efficiency
rating is required. This indicates that the HVAC services industry tends to be fueled by local and regional regulations.

- According to the US EIA Residential Energy Consumption Survey (RECS), 76 million primarily occupied US homes (64% of the
total) use central air-conditioning equipment. Heat pumps are used for heating or cooling in approximately 13 million homes
(11%). By 2023, all new residential central air-conditioning and air-source heat pump systems sold in the United States will be
demanded to meet new energy efficiency standards, fueling the growth of HVAC services.

HVAC Industry Overview

The HVAC services market is favorably competitive and consists of several prominent players. The market performers are
focusing on expanding their consumer base across foreign countries. These enterprises leverage strategic collaborative initiatives
to boost their market share and profitability. The companies performing in the market are also acquiring start-ups working on
HVAC services technologies to strengthen their production capacities.

- January 2022: Daikin Applied introduced SiteLineBuilding Controls, a scalable, cloud-based technology that connects, manages,
and monitors individual HVAC equipment and integrated building systems. With the SiteLineBuilding Controls, commercial building
owners and operators have the tools and insights to optimize performance, improve indoor air quality, and trim energy use and
carbon emissions.

- January 2022: Emerson announced the launch of the next generation of Copeland ZPK7 single (fixed) speed scroll compressors
for residential and light commercial HVAC applications, including heat pumps, split air conditioning, packaged systems, rooftops,
and geothermal systems.

Additional Benefits:



- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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