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Report description:

The Freight and Logistics Market size is estimated at USD 6.03 trillion in 2024, and is expected to reach USD 7.54 trillion by 2029,
growing at a CAGR of 4.57% during the forecast period (2024-2029).

Asia-pacific leading the investment in airport infrastructure worldwide followed by Europe and United States

-In 2020, China led global infrastructure spending, but by May 2022, Europe and the United States had taken the lead in terms of
the most costly infrastructure projects currently in progress. As of 2021, the United States boasted the world's longest railway
network, surpassing Russia, China, and India, spanning over 60,000 kilometers.

- In May 2022, India led the global count with the highest number of ongoing or planned infrastructure projects, amounting to USD
25 million. Comparatively, the United States had 1,866 projects, while China had 1,175 projects. The project of the High-Speed
Rail Line in California, USA, was identified as one of the most valuable infrastructure endeavors worldwide, with an estimated
worth of USD 113 billion as of October 2022. Railway lines constituted a significant portion of the major infrastructure projects
under development, encompassing countries such as Norway, Sweden, the United Kingdom, the United States, various regions in
Asia and Southeast Asia, as well as Japan.

- In March 2022, the Asia-Pacific region led in terms of the number of airport infrastructure projects being constructed, with a total
of 230 projects encompassing various components like runways and terminals. The combined value of these projects amounted to
USD 227.5 billion. Following closely behind, Europe had the second-highest number of airport infrastructure projects under
construction, with 178 ongoing projects valued at USD 109 billion. However, when considering the overall expenditure on airport
construction worldwide, North America slightly surpassed the other regions, with a total investment of USD 117.5 billion.



Strong potential amidst uncertainties

- Asia-Pacific, North America, and Europe dominate the global freight and logistics market, along with South America and GCC.
While global trucking volumes witnessed an increase of 3.6% YoY in 2022, supply chain bottlenecks continue to impact road
freight transportation. Owing to significant investments in Asia-Pacific and Europe, the global rail industry witnessed a growth of
1.6% and 4.1%, respectively, in 2020 and 2022. The rail industry is expected to record a CAGR of 3% through 2027. The
Russia-Ukraine war and soaring inflation impacting global growth can affect global shipping, which accounts for 80% of global
trade transport. The demand for global air cargo fell by 13.6% YoY in October 2022 but recorded a 3.5% MoM increase in the same
month. Hence, economic uncertainties are expected to impact the demand for air cargo during the forecast period.

- Driven by the e-commerce and manufacturing sectors, warehousing and logistics stock will likely double by 2030 to cross 700
million square feet. Leasing activity in the segment grew by 40% QoQ in Q3 2022 to amount to 9.2 million square feet. The
e-commerce boom also fueled parcel volumes by 21% YoY in 2021 in 13 major economies. It is expected to record a CAGR of 8.5%
through 2022-2027. The United States generated the highest revenue, while China generated 108 billion parcels in 2021.

- Logistics hubs, like Bahrain's Global Sea-to-Air Logistics Hub, launched in 2021, could provide cost-effective and faster freight
transportation. In order to upgrade and modernize warehousing, 90% of Asia-Pacific warehouse operators are investing in
next-gen automation tech, which is anticipated to boost the market globally in the next five years.

Global Freight and Logistics Market Trends

The North American transportation and storage market increased to 21.35% in 2022, valued at USD 642.60 billion, with
investment boost

- Asia Pacific is experiencing increased demand for transportation, especially in shipping, which handles a significant portion of
global seaborne trade. This region boasts nine of the world's busiest container ports and accounts for more than 40% of global
surface freight transport. By 2050, freight transport demand in the region is projected to triple. Meanwhile, Germany has become
a leader in the transportation and warehousing sector, surpassing France and the United Kingdom, ranking third globally in
imports and exports. To improve transportation infrastructure, the German government plans to invest over EUR 12 billion (USD
12.81 billion) in federal highways and about USD 1.81 billion in waterways in 2022.

- Global foreign direct investment (FDI) flows in 2022 fell by 24%, totaling USD 1,286 billion, or a 5% decrease when excluding
Luxembourg, compared to the previous year. The United States remained the top destination for FDI inflows, receiving USD 318
billion, followed by China with USD 180 billion, although at lower levels. Cross-border merger and acquisition (M&A) activity
slowed down with fewer deals, while the outlook for greenfield investment remained positive.

- Transportation and storage in North America saw a significant growth boost, rising from 14.31% YoY in 2021 to 21.35% YoY in
2022, driven by increased demand for e-commerce warehousing and distribution centers. This growth encompassed various
transportation facets, reaching a total value of USD 642.60 billion. In 2022, the US Department of Transportation introduced the
Port Infrastructure Development Program, allocating more than USD 703 million for 41 projects in 22 states to improve port
capabilities, enhance supply chain reliability, and create job opportunities.

For over a year, Russia's invasion of Ukraine, has disrupted global crude oil and petroleum product markets



- In 2022, the global average price of gasoline at the pump was 1.22 USD per litre, a 19% increase from the previous year,
exceeding pre-COVID-19 levels. Following the 2021 rebound amid economic recovery, 2022 prices hiked following crude oil
increase as a result of supply disruption risk amid war. Gasoline prices in Europe are the highest compared to other regions.
Gasoline is particularly expensive in Iceland, Norway, Denmark, Greece, Finland, and the Netherlands at 7.6 USD per gallon.

- The Brent crude oil price rose significantly in the first half of 2022 but generally declined in the second half of the year. The Brent
crude oil spot price averaged USD 100 per barrel in 2022. Total OPEC crude oil production fell from an average of 29.2 million b/d
in Q3 2022 to 28.6 million b/d in Q4 2022. In 2023, OPEC crude oil production is expected to average 28.9 million barrels per day.
Oil prices have peaked since last November as Russia and Saudi Arabia continue to cut a total of 1.3 million barrels a day from
their output, even as global demand continues to rise to near-record levels.

- Diesel is produced from crude oil, so crude oil prices are closely linked to diesel prices. Diesel prices in the United States and
globally increased rapidly in the spring of 2022 because of concerns about global diesel supply. Although crude oil prices declined
in the second half of 2022, United States diesel futures prices rose again in October 2022 to USD 3.95 per gallon due to seasonal
demand and diesel supply concerns for Europe. Russia has been Europe's largest supplier of diesel. In 2023, diesel prices have
declined in both Europe and the United States as Europe has been able to replace most of the diesel it would have imported from
Russia with imports from other regions.

Freight and Logistics Industry Overview

The Freight and Logistics Market is fragmented, with the top five companies occupying 8.53%. The major players in this market
are A.P. Moller - Maersk, CMA CGM, Deutsche Post DHL Group, FedEx and United Parcel Service (sorted alphabetically).

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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