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Report description:

India Advanced Tire Market has valued at USD 235 Million in 2023 and is anticipated to project robust growth in the forecast
period with a CAGR of 5.70%. The advanced tire market in India is experiencing significant growth, driven by various factors
contributing to its expansion. Rapid urbanization, coupled with the increase in disposable income among consumers, has led to a
surge in automotive demand, creating a favorable environment for the tire industry. Technological advancements in tire
manufacturing have played a vital role in shaping the market landscape, with a strong emphasis on safety, durability, and fuel
efficiency.

Furthermore, the rising adoption of electric vehicles and heavy-duty commercial vehicles has further propelled the demand for
advanced tires in the market. As the automotive industry in India continues to evolve, there is a growing need for tires that can
meet the unique requirements of these vehicles, such as enhanced performance and reduced environmental impact.

However, the advanced tire market in India also faces challenges. Stringent environmental regulations have prompted tire
manufacturers to develop eco-friendly solutions, ensuring compliance while minimizing the ecological footprint. Additionally, the
volatility of raw material prices poses a challenge for the industry, requiring manufacturers to optimize their supply chain
strategies and explore alternative sourcing options.

Despite these challenges, the future of India's advanced tire market appears promising. The government's focus on developing
automotive infrastructure, along with increasing customer awareness about the benefits of advanced tires, has created a
conducive environment for growth. Moreover, the ongoing investments in research and development, aimed at enhancing tire



performance, sustainability, and exploring new materials, will further drive the market forward.

In conclusion, the advanced tire market in India is witnessing remarkable growth, supported by various factors and market
dynamics. As the industry continues to innovate and adapt to evolving customer needs and regulatory requirements, it is poised
for a prosperous future. With a focus on technological advancements, environmental sustainability, and meeting the demands of
an evolving automotive landscape, the advanced tire market in India is set to thrive.

Key Market Drivers

Rapid Expansion of the Automotive Industry

The burgeoning automotive industry in India is a pivotal driver of the Advanced Tire market. With a growing middle-class
population and increasing disposable incomes, there is a surging demand for automobiles, ranging from compact cars to SUVs and
luxury vehicles. As the number of vehicles on Indian roads continues to rise, so does the demand for advanced tires that can
deliver superior performance, safety, and durability. The automotive sector's expansion creates a substantial market for advanced
tire manufacturers to cater to diverse consumer preferences and vehicle types.

Increasing Consumer Demand for Fuel Efficiency

Escalating fuel prices and growing environmental consciousness among Indian consumers have fueled the demand for
fuel-efficient tires. Advanced tires are designed to reduce rolling resistance, resulting in improved fuel economy. This is especially
significant in a price-sensitive market like India, where fuel costs are a significant portion of vehicle ownership expenses. As
consumers seek ways to save on fuel costs and reduce their carbon footprint, the demand for advanced tires with enhanced fuel
efficiency features continues to rise.

Growing Awareness of Tire Safety

Safety concerns are a critical driver in the India Advanced Tire market. As road infrastructure improves and vehicle ownership
becomes more widespread, there is a heightened awareness of the importance of tire safety. Consumers are increasingly
concerned about factors such as tire grip, braking performance, and handling, particularly in diverse road conditions. Advanced
tires are engineered to offer superior safety features, such as better traction on wet surfaces and shorter braking distances. The
emphasis on road safety and the desire for safer driving experiences drive the adoption of advanced tire technologies.

Expansion of Electric and Hybrid Vehicles (EVs)

India is witnessing a gradual but significant expansion of electric and hybrid vehicles. The government's initiatives to promote
electric mobility and reduce carbon emissions have spurred the development and adoption of EVs. These vehicles require
specialized tires that can support their unique requirements, such as reducing rolling resistance to maximize battery efficiency. As
the EV market grows, so does the demand for advanced tires tailored to electric and hybrid vehicles. This trend aligns with India's
commitment to sustainable transportation solutions.

Increasing Urbanization and Commuting Needs

India's rapid urbanization is driving significant changes in commuting patterns. With more people moving to urban areas for
employment and better living conditions, there is a growing need for reliable and efficient transportation. Two-wheelers, such as
motorcycles and scooters, are popular choices for daily urban commuting, and these vehicles require advanced tires that offer
better grip, handling, and durability. As urbanization continues, the demand for advanced tires designed for both four-wheelers
and two-wheelers is set to increase.

Technological Advancements in Tire Manufacturing

Technological innovation is a vital driver in the India Advanced Tire market. Tire manufacturers are investing heavily in research
and development to create tires with improved materials, designs, and manufacturing processes. Advancements in tire
technology, including the use of silica compounds, innovative tread patterns, and advanced tire construction, have led to better
performance, safety, and durability. These technological advancements not only cater to the demands of the Indian market but
also position Indian tire manufacturers as global competitors in the advanced tire segment.

Key Market Challenges

Price Sensitivity and Cost Constraints

One of the most significant challenges in the India Advanced Tire market is the price sensitivity of consumers. India is known for
its cost-conscious consumers who often prioritize affordability over advanced features. Advanced tires, which incorporate
cutting-edge technologies and materials, tend to be more expensive than conventional tires. Convincing price-conscious



consumers to invest in advanced tires can be challenging. Manufacturers must strike a delicate balance between offering
innovative tire solutions and keeping prices competitive. This challenge becomes more pronounced in a price-sensitive market like
India.

Infrastructure and Road Conditions

India's road infrastructure and varying road conditions pose a considerable challenge for advanced tire manufacturers. While
major urban centers have relatively well-maintained roads, many regions still suffer from inadequate road infrastructure, potholes,
and uneven surfaces. These challenging road conditions can lead to increased wear and tear on tires, reducing their lifespan.
Moreover, tires need to perform reliably on diverse terrains, from congested city streets to rural roads. Designing advanced tires
that can withstand India's diverse and often harsh road conditions requires substantial research and development efforts.
Counterfeit and Substandard Tires

The India Advanced Tire market is plagued by the proliferation of counterfeit and substandard tires. These fake products not only
undermine consumer trust but also pose significant safety risks. Consumers looking for cost-effective solutions may inadvertently
purchase counterfeit tires, which may lack essential safety features and fail to meet regulatory standards. The presence of
counterfeit tires in the market also exerts downward pressure on prices, making it challenging for legitimate manufacturers to
compete. Overcoming this challenge requires enhanced regulatory measures and consumer education to distinguish genuine
advanced tires from counterfeit alternatives.

Consumer Awareness and Education

Another critical challenge is the lack of consumer awareness and education about advanced tire technology. Many Indian
consumers may not fully understand the benefits of advanced tires, such as improved safety, fuel efficiency, and enhanced
performance. This lack of awareness can hinder the adoption of advanced tires. Additionally, consumers may not be aware of the
importance of proper tire maintenance and the role it plays in tire longevity and safety. Manufacturers and industry stakeholders
face the challenge of educating consumers about the advantages of advanced tires and the importance of tire care.

Regulatory Compliance and Standards

India has a complex regulatory environment with evolving standards related to tire safety and performance. Meeting these
standards and ensuring regulatory compliance can be challenging for tire manufacturers. Additionally, the absence of
standardized labeling for tires makes it difficult for consumers to compare and choose advanced tires based on objective criteria.
Keeping up with changing regulations and adapting tire designs and manufacturing processes accordingly adds complexity and
cost to the production of advanced tires.

Distribution and Reach

The distribution and reach of advanced tires in India present a significant challenge. While major cities have well-established
distribution networks, reaching consumers in remote and rural areas can be a logistical challenge. India's vast geography and
diverse population necessitate effective distribution strategies to ensure that advanced tire options are accessible to consumers
across the country. Additionally, servicing advanced tires, which may require specialized knowledge and equipment, can be a
challenge in remote areas where infrastructure and technical expertise may be limited.

Key Market Trends

Growing Emphasis on Fuel Efficiency

A significant trend in the India Advanced Tire market is the growing emphasis on fuel efficiency. With rising fuel prices and
increasing environmental concerns, Indian consumers are increasingly looking for ways to reduce their carbon footprint and lower
fuel consumption. Advanced tires are designed with features that minimize rolling resistance, resulting in improved fuel efficiency.
As a result, consumers are increasingly opting for advanced tires that not only offer better performance but also help them save
on fuel costs, making fuel-efficient tires a prominent trend in the Indian market.

Increasing Adoption of Tubeless Tires

Tubeless tires are gaining widespread adoption in the Indian market. These tires offer several advantages, including improved
safety, reduced risk of sudden deflation, and enhanced handling. Tubeless tires also provide better resistance to punctures, a
crucial factor in a market where road conditions can vary significantly. As consumers become more aware of these benefits, the
adoption of tubeless tires continues to rise, leading to increased demand for advanced tire technologies that support this trend.
Rising Demand for High-Performance Tires



The demand for high-performance tires is on the rise in India, driven by factors such as an emerging motorsports culture, the
increasing popularity of premium and sports cars, and consumer aspirations for better driving experiences. High-performance
tires offer superior grip, handling, and braking capabilities, making them attractive to enthusiasts and performance-oriented
consumers. As a result, advanced tire manufacturers are investing in developing tires that can meet the demands of the growing
high-performance vehicle segment, catering to a niche but increasingly influential market.

Focus on All-Season Tires

India's diverse climate and road conditions have led to a growing demand for all-season tires. These tires are designed to perform
well in various weather conditions, from scorching summers to monsoon rains. The convenience of not having to switch between
seasonal tires is appealing to Indian consumers, especially those in regions with extreme weather variations. Advanced tire
manufacturers are responding to this trend by developing all-season tire options that can handle India's diverse climate, providing
consumers with a single tire solution that meets their year-round needs.

Smart Tire Technology and Connectivity

Smart tire technology is emerging as a notable trend in the India Advanced Tire market. Smart tires are equipped with sensors
and connectivity features that provide real-time data on tire pressure, temperature, tread wear, and road conditions. This data is
transmitted to the vehicle's onboard systems, enhancing safety, performance, and fuel efficiency. As consumers become more
tech-savvy and connected vehicles gain traction in the Indian market, the adoption of smart tire technology is expected to grow.
This trend aligns with the broader global shift toward connected and autonomous vehicles.

Sustainability and Green Initiatives

Sustainability and green initiatives are increasingly influencing the India Advanced Tire market. With growing awareness of
environmental issues, consumers are looking for tires that are eco-friendly and sustainable. Advanced tire manufacturers are
responding by developing tires that incorporate recycled materials, reduce rolling resistance, and have a lower environmental
impact throughout their lifecycle. This trend aligns with India's broader efforts to promote sustainable transportation solutions and
reduce carbon emissions, making eco-friendly tires a key focus area for the industry.

Segmental Insights

Vehicle Type Insights

In India, the advanced tire market is categorized into passenger cars, light commercial vehicles, and heavy commercial vehicles.
Passenger cars hold the majority share due to high vehicle ownership and the growing demand for high-performance tires.
Meanwhile, the light commercial vehicles segment is anticipated to showcase substantial growth, driven by the escalating
e-commerce sector necessitating efficient last-mile delivery solutions. The heavy commercial vehicles segment, notwithstanding
the relatively smaller market share, plays a critical role in the transportation and logistics sector, and its need for robust and
durable tires cannot be understated.

Tire Type Insights

In the India Advanced Tire market, radials continue to gain prominence due to their myriad benefits over cross-ply tires. Radials,
known for their strong and flexible construction, offer improved traction, excellent stability, and enhanced performance on various
road surfaces. With their longer lifespan, radials provide consumers with cost savings, while also reducing the environmental
impact of tire disposal. Additionally, the introduction of green tires, which incorporate eco-friendly materials and advanced tread
designs, further demonstrates the commitment towards sustainability and fuel efficiency in the tire industry. The continuous
evolution and innovation within this market underscore the tire manufacturers' dedication to meeting the evolving needs and
preferences of consumers.

Regional Insights

In India, the advanced tire market has been experiencing remarkable growth in recent years. This growth can be attributed to the
surging demand for automobiles, especially in urban areas, where the need for personal transportation is on the rise due to rapid
urbanization and the increase in middle-class income. As more people aspire to own passenger vehicles, the demand for
high-quality tires has soared, leading to the expansion of the advanced tire market.

Furthermore, government regulations promoting fuel efficiency and tire labeling have played a significant role in shaping the
market landscape. These regulations have compelled tire manufacturers to focus their efforts on producing high-performance tires
that not only meet the stringent requirements but also enhance fuel efficiency. This shift towards producing technologically



advanced and eco-friendly tires has further fueled the growth of the advanced tire market in the region.

With a thriving automotive industry and a favorable regulatory environment, the advanced tire market in India is poised for
continued expansion. As consumers become more conscious of the importance of safety, fuel efficiency, and performance, the
demand for advanced tires is expected to witness sustained growth in the coming years. Manufacturers are continually innovating
and investing in research and development to meet the evolving needs of the market, driving progress and contributing to the
overall development of the automotive sector in India.

Key Market Players

Bridgestone Corporation

Continental AG

Goodyear Tire & Rubber Company

Sumitomo Rubber Industries Ltd

Michelin Group

Pirelli & C. S.p.A.

Yokohama Rubber Company Limited

Kumbho Tire Co. Inc.

Report Scope:

In this report, the India Advanced Tire Market has been segmented into the following categories, in addition to the industry trends
which have also been detailed below:

[Dindia Advanced Tire Market, By Vehicle Type:

o[JOn-Highway Vehicle

o[JOff-Highway Vehicle

[MIndia Advanced Tire Market, By Tire Type:

o[JRun-Flat

o[JAirless

o[JPneumatic

[Mindia Advanced Tire Market, By Technology:

o[JOn-Highway Vehicle Technology

o[JOff-Highway Vehicle Technology

[Mindia Advanced Tire Market, By Material Type:

o[JNatural Rubber

o[]Synthetic Rubber

o[]Steel

o[JElastomers

o[]Others

[Mindia Advanced Tire Market, By Region:

o[JNorth

o[JEast

o[JWest

o[JSouth

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the India Advanced Tire Market.

Available Customizations:

India Advanced Tire Market report with the given market data, Tech Sci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:

Company Information

[[Detailed analysis and profiling of additional market players (up to five).
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