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Report description:

India Formaldehyde Market has reached reach 285.23 Thousand Tonnes by 2023 and is anticipated to project robust growth in the
forecast period with a CAGR of 3.71% through 2029. Interestingly, the Indian formaldehyde market has witnessed a remarkable
trend where the demand and production have not only increased but have done so at an identical rate. This unique balance is a
testament to the well-established supply chain and efficient market dynamics in the country. Despite the unprecedented
challenges posed by the ongoing pandemic, the Indian formaldehyde market has showcased its resilience and potential by
delivering a robust performance.

The growth of the Indian formaldehyde market can be attributed to various factors. Firstly, the expanding agriculture sector,
driven by the need for advanced farming techniques and increased crop yield, has fueled the demand for formaldehyde-based
products such as fertilizers and pesticides. Additionally, the booming construction industry, with various infrastructure projects
and real estate developments underway, has further intensified the requirement for formaldehyde in the manufacturing of
plywood, laminates, and adhesives.

Looking ahead, the Indian formaldehyde market is poised for sustained growth with promising prospects. The strong domestic and
international demand, coupled with efficient production capabilities, positions India as a key player in the global formaldehyde
market. Furthermore, the versatility of formaldehyde finds applications in diverse industrial sectors such as automotive,
healthcare, and textiles, which further augments its growth potential.

In conclusion, the Indian formaldehyde market's success story is driven by a combination of robust demand, efficient production



processes, and diverse industrial applications. With its well-established supply chain, resilience, and potential for future growth,
the Indian formaldehyde market is set to play an even more significant role in the global chemical industry.

Key Market Drivers

Growing Demand of Formaldehyde in Healthcare Industry

In the healthcare industry, formaldehyde is an essential component that plays a crucial role in ensuring safety and preventing the
spread of infections. It is widely used as a disinfectant and sterilizer for medical equipment, providing a reliable method for
maintaining cleanliness in healthcare settings. Moreover, formaldehyde is a key ingredient in the production of vaccines and
antibiotics, contributing significantly to the fight against various diseases.

While the healthcare industry remains a primary driver of the demand for formaldehyde, other sectors also contribute to the
growth of India's formaldehyde market. One such sector is the construction industry, which relies on formaldehyde-based resins
for engineered wood products like particle board and medium-density fiberboard. Additionally, the automotive industry utilizes
formaldehyde in vehicle production, specifically for parts such as molded plastics and textiles.

However, it is the healthcare industry's increasing need for formaldehyde that is expected to have a significant impact on the
market. This is particularly evident in the wake of the ongoing global health crisis, where the importance of sterilization and
disinfection has been magnified. The demand for formaldehyde in healthcare settings has surged, highlighting its vital role in
ensuring patient safety and preventing the spread of infections.

Formaldehyde's diverse range of applications makes it a vital and versatile player in various industries, with healthcare being at
the forefront. As the healthcare industry continues to expand and evolve, the demand for formaldehyde is expected to grow
correspondingly, indicating a promising future for India's formaldehyde market. With its indispensable role in ensuring hygiene
and safety, formaldehyde remains a critical component in the healthcare industry's ongoing efforts to provide quality care and
combat diseases effectively.

Growing Demand of Formaldehyde in Agriculture Industry

Formaldehyde, a versatile organic compound with a wide range of industrial applications, is witnessing an increasing demand
from various sectors, including the agriculture industry. This trend promises to drive the growth of the formaldehyde market in
India.

In the agriculture sector, formaldehyde serves as a potent biocide and disinfectant, playing a crucial role in maintaining soil health
and crop productivity. It is widely used for soil sterilization, seed treatment, and post-harvest handling of fruits and vegetables. By
effectively controlling soil-borne diseases and pests, formaldehyde not only enhances crop yield but also ensures the quality of
agricultural produce.

While the agriculture industry is a significant contributor to the demand for formaldehyde, other sectors also play a crucial role in
driving the growth of the Indian formaldehyde market. For instance, the construction industry relies on formaldehyde-based
resins, which are used in the production of engineered wood products such as particle board and medium-density fiberboard.
These resins provide excellent bonding properties, strength, and durability to the wood products, making them widely used in the
construction sector.

Moreover, the automotive industry's demand for formaldehyde cannot be overlooked. Formaldehyde is used in the production of
various vehicle parts, including molded plastics and textiles, contributing to the overall market growth. The automotive sector's
reliance on formaldehyde-based materials highlights its importance in ensuring the safety and functionality of vehicles.

However, it is the increasing need for formaldehyde in the agriculture sector that is set to leave a substantial impact on the
market. With the growing requirement for improved crop yield and quality, the demand for formaldehyde as a disinfectant and
fumigant is expected to soar. Farmers and agricultural professionals rely on formaldehyde to eliminate harmful pathogens,
maintain soil fertility, and protect crops from pests, ensuring sustainable agricultural practices.

The varied applications of formaldehyde make it an indispensable component across various industries, most notably in
agriculture. Its rising demand in this sector acts as a key driving force behind the growth of the Indian formaldehyde market. As
the agriculture industry continues to expand and evolve, the demand for formaldehyde is expected to rise correspondingly,
promising a bright future for the Indian formaldehyde market. The continuous exploration of innovative applications and
sustainable practices in agriculture further solidifies the significance of formaldehyde in the industry's growth trajectory.

Growing Demand of Formaldehyde in Automotive Industry



Formaldehyde-based resins are extensively utilized in the automotive industry, owing to their remarkable properties such as high
thermal resistance, exceptional mechanical strength, and superior binding capabilities. These resins play a pivotal role in the
production of binders for critical components like brake shoes, clutch plates, and engine gaskets. Moreover, they find widespread
application in the manufacturing of automotive coatings, adhesives, and sealants, further highlighting their significance in the
industry.

India, being the fifth-largest automobile market globally, is poised for remarkable growth and is anticipated to secure the third
position by 2026. This projected surge in automobile production directly translates into an increased demand for formaldehyde.
The 'Make in India' initiative introduced by the Indian government has also provided a substantial boost to the automotive sector.
With a concerted focus on promoting electric vehicles (EVs) and enhancing infrastructure, the growth of the automotive industry
in India is further accelerated, thereby driving the demand for formaldehyde.

Furthermore, the increasing trend of local production of formaldehyde, supported by the development of the domestic chemical
industry, ensures a steady supply to meet the rising demand. This localized production not only strengthens the self-sufficiency of
the Indian market but also contributes to the overall growth of the formaldehyde industry.

In conclusion, the flourishing automotive industry in India serves as a catalyst for the growth of the Indian formaldehyde market.
As the country continues to expand its automobile production and transitions towards EVs, the demand for formaldehyde is
expected to surge even higher. With the implementation of the right strategies and initiatives, India is well-positioned to capitalize
on this growing demand and bolster its position in the global formaldehyde market, solidifying its stature as a key player in the
industry.

Key Market Challenges

Lack in Availability of Feedstock

The Indian formaldehyde market, despite showing a promising growth trajectory, is currently facing a critical challenge that
threatens its expansion and potential benefits across sectors such as agriculture and construction. This challenge lies in the
limited availability of feedstock, specifically methanol, which is the primary raw material for formaldehyde production.
Formaldehyde, a versatile compound, is primarily produced through the catalytic oxidation of methanol. However, India, despite
its significant presence in the global formaldehyde market, is not a major producer of natural gas, the primary source of methanol.
As a result, the country heavily relies on imports to meet its methanol requirements.

This heavy dependency on imports exposes the Indian formaldehyde market to vulnerabilities in the supply chain, making it more
susceptible to global price fluctuations and supply disruptions. Geopolitical tensions or logistical issues, for example, can lead to
sudden spikes in methanol prices or cause supply bottlenecks, both of which can adversely affect formaldehyde production in
India.

Furthermore, the increasing global demand for methanol, driven by its usage in various industries such as plastics and paints,
adds additional pressure on its availability and price. This growing demand further exacerbates the challenges faced by the Indian
formaldehyde market, making it imperative to address the issue of feedstock availability for sustained growth and stability.

In order to ensure long-term success and mitigate the risks associated with feedstock availability, it is crucial for stakeholders in
the Indian formaldehyde market to explore alternative sources of methanol, develop domestic production capabilities, and
establish strategic partnerships to enhance supply chain resilience. By addressing these challenges, the Indian formaldehyde
market can unlock its full potential and contribute significantly to the country's economic growth and development.

Key Market Trends

Development in Chemical Industry

The surge in local production can be attributed to the ongoing development in the Indian chemical industry. As India emerges as
the next chemicals manufacturing hub, there is a positive impact on the formaldehyde market. The move towards self-sustenance
in formaldehyde production not only ensures a steady supply but also shields the market from global price fluctuations and
potential supply disruptions.

With the increasing focus on local production, India is poised for robust growth in the formaldehyde market. This trend not only
aligns with India's broader economic strategy of self-reliance but also positions the country as a significant player in the global
formaldehyde market. By strengthening its position in the global market, India can leverage its competitive advantage and
contribute to the overall growth and development of the chemical industry.



Segmental Insights

Derivative Insights

Based on the category of derivative, the urea formaldehyde segment emerged as the dominant player in the Indian market for
Formaldehyde in 2023. The growing use of the product in various end-use applications, such as textiles, foundry sand, paper,
electrical appliances, agriculture, and wood glue, has contributed to its increasing demand. This is primarily due to its exceptional
properties, including high tensile strength, flexural modulus, low water absorption, elongation at break, high heat distortion
temperature, high surface hardness, mold shrinkage, and volume resistance.

Furthermore, in the textile industry, UF is used to treat fabrics, enhancing their wrinkle and shrink resistance. In the agriculture
sector, UF serves as a primary source of nitrogen fertilizers, aiding in crop growth and productivity. Additionally, UF finds
widespread use in construction activities as an adhesive and insulating agent, thereby fueling the growth of the UF market over
the forecast period. These multifaceted applications highlight the versatility and significance of UF in various industries.

End User Insights

The agriculture segment is projected to experience rapid growth during the forecast period. In the agriculture sector, it is widely
utilized as a versatile soil disinfectant, a potent nitrogen fertilizer, a reliable seed dressing agent, and an effective grain
preservative. Its multifunctional properties make it an indispensable component in fertilizers, playing a crucial role in enhancing
soil quality, bolstering plant health by safeguarding against diseases, and accelerating growth rates. Moreover, its exceptional
antibacterial properties ensure the safety and well-being of poultry, protecting them from potential diseases. Given these
remarkable attributes, the aforementioned factors are poised to significantly drive the demand for this product in the agriculture
and poultry sectors in the years to come.

Regional Insights

West India emerged as the dominant player in the India Formaldehyde Market in 2023, holding the largest market share in terms
of value. West India, known for its robust industrial base, particularly in the chemical sector, boasts a thriving landscape for
formaldehyde production. States like Gujarat and Maharashtra serve as the home to numerous chemical plants and refineries,
establishing a strong foundation for the manufacturing of this vital chemical.

In addition to its industrial prowess, West India prides itself on its well-established transportation and storage facilities. These
infrastructural assets facilitate the seamless movement and efficient handling of raw materials and finished products, ensuring a
smooth production process for formaldehyde. This, in turn, contributes to the region's dominance in the formaldehyde market.
One of West India's key advantages lies in its strategic location along the country's western coastline. This favorable position
grants easy access to major international shipping routes, enabling the region to import the necessary feedstock for formaldehyde
production, primarily methanol, at a relatively lower cost. The coastal advantage also empowers West India to export
formaldehyde and its derivatives to international markets, further solidifying its position as a leading player in the industry.
Moreover, the government's unwavering commitment to promoting industrial growth has played a significant role in West India's
success. Through policies aimed at attracting investment, enhancing infrastructure, and fostering research and development, the
government has created an environment conducive to the growth of the formaldehyde industry in the region.

In conclusion, West India's dominance in the Indian formaldehyde market stems from its strong industrial base, superior
infrastructure, strategic coastal location, and supportive government policies. As the demand for formaldehyde continues to
surge, driven by sectors like construction and automotive, West India is poised to maintain its leading position in the market,
ensuring a prosperous future for the region and its formaldehyde industry.

Key Market Players

Suvidhi Chemicals Pvt. Ltd.

Choice Organochem Llp

Aquapure & Perfect Chemicals

Kanoria Chemicals & Industries Limited

Balaji Formalin Private Limited

Simalin Chemical Industries Limited

Textan Chemicals Company Limited

Report Scope:



In this report, the India Formaldehyde Market has been segmented into the following categories, in addition to the industry trends
which have also been detailed below:

[MIndia Formaldehyde Market, By Derivative:

o[JUrea Formaldehyde

o[JPhenol Formaldehyde

o[JMelamine Formaldehyde

o[JHexamethylenetetramine (HMTA)

o[]Others

[Mindia Formaldehyde Market, By End User:

o[]Building & Construction

o[JAutomotive

o[JAgriculture

o[JHealthcare

o[JChemicals & Petrochemicals

o[]Others

[Mindia Formaldehyde Market, By Region:

o[JNorth India

o[JEast India

o[JWest India

o[JSouth India

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the India Formaldehyde Market.
Available Customizations:

India Formaldehyde Market report with the given market data, Tech Sci Research offers customizations according to a company's
specific needs. The following customization options are available for the report:

Company Information

[[Detailed analysis and profiling of additional market players (up to five).
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