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Report description:

The Argentina ICT Market is expected to grow at a CAGR of 8.3% for the forecast period. Further, to increase their overall
efficiency, Argentinian businesses are planning to devote the highest percentage of their ICT budgets to the business functions of
manufacturing, procurement, and operations. Both private and public consumption would also support investment in technology
in Argentina.

Key Highlights
During the forecast period, Argentina's information technology is expected to be one of the country's developing markets,
necessitating the purchase of IT equipment, software, and other services. As per the effect of global digital transformation,
Argentina is also rapidly moving towards implementing IT in various areas, including libraries, hospitals, banks, stores, jails,
hotels, airports, train stations, and more.
In terms of subscribers, in Latin America, only Brazil and Mexico are larger countries than Argentina in the ICT sector. The primary
ICT services, including mobile, fixed-line, fixed broadband, and Pay TV, are also relatively well-developed in the nation, at least in
comparison to other countries in the region. Also, with the help of internet-based services, the telecom sector has witnessed rising
consumer demand, fuelling rivalry amongst telecom firms.
The economic crisis and a lack of central bank reserves are causing issues for Argentina's ICT sector, which depends on
international trade for hardware and services. Importing equipment and paying for software licensing, roaming services, cloud
services, content, television signals, and even IP address used is more challenging due to the restricted access to foreign
currencies.
Notably, the Argentinean government would keep investing in infrastructure and accelerating the long-delayed rollout of FTTH in
the nation (Fiber to the Home). With a projected expenditure of USD 80 million over the following 18 months, the state-owned
corporation ARSAT would continue to link more than 1,200 municipalities with its primary fiber network.
The pandemic has sped up digitization and automation procedures, which will significantly impact Argentina's labor market.
Argentina is quickly approaching a new reality that could either increase inequality and informality or finally see exponential
growth and the application of technology in the workplace. ICT applications like Skype, Zoom, Meet, or Hangouts-previously
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considered purely entertainment tools-have enhanced productivity and significantly aided the economy's advancement.

Argentina ICT Market Trends

Telecommunication is a Growing Sector

Argentina will hold a 5G spectrum auction in February this year to bolster its government's finances after a year of high inflation.
The deployment and improvement of the 4G+LTE network, the development of broadband Internet access, and the expansion of
data transmission/broadband and content through cellular networks and satellite services are the four sectors where investments
are concentrated in the telecom sector (for remote and rural areas of the country). 
Given the current state of the fibre optic network necessary for 5G operational implementation, 5G deployment in Argentina is still
a mid-term reality even though the country's regulator, ENCOM, recently confirmed 5G spectrum allocation. Local internet service
providers, co-ops, governments, and small and medium-sized enterprises (SMEs) would have access to the Federal Internet Plan
network, which would use the fibre optic network of state-owned satellite and telecommunications company ARSAT as a wholesale
provider of data transport services. 
Since the pandemic started, the internet has proven to be a crucial tool for the population's production, employment, and
education. In metropolitan conglomerations in Argentina, two out of every three families have at least one computer, and nine out
of ten homes have internet access. Internet usage is also rising in Argentina at the same time. It's estimated that more than 70%
of citizens have internet access in the South America country. 
Approximately, there were over 36 million smartphone users in Argentina in 2021. By 2025, it is predicted that this figure will
exceed 40 million. Moreover, there is still a possibility for expansion in this market. Less than 80% of Argentineans, according to
estimates from 2021, were smartphone users, indicating that the country's mobile market is still expected to grow. 
Argentina's fixed broadband internet speed in August 2022 was faster than mobile in downloading and uploading. The median
fixed broadband internet speed at that time was 19.65 Mbps for uploads and 47.19 Mbps for downloads. 

Robust Adoption of Cloud Computing

When it comes to the use of cloud computing technology, Argentina is one of South America's most developed nations. Argentina
and Chile were reportedly racing to host a new data centre for Amazon cloud computing services in South America last year. The
use of cloud computing services might be crucial for the nation's economy since it allows for significant cost reductions in relation
to IT infrastructure, offering users, particularly small and medium-sized businesses, a competitive edge.
According to a cloud service provider VMware survey, using a hybrid cloud would save total IT costs by about 20 to 30%. A
comprehensive regulatory framework that makes adoption easier goes hand in hand with the growth of cloud computing
technology.
A report claims that Argentina is one of the nations where the legal and regulatory framework for cloud computing has developed
more quickly and in pace with current technology advancements. Argentina was ranked 17th out of 24 of the world's top
information economies in the 2018 BSA Cloud Computing Scorecard for adopting an adequate regulatory framework for cloud
computing and its legal issues, including data protection, cybercrime, and intellectual property protection.
The government of Argentina is adopting a cloud-first policy for leveraging efficiency across various sectors in the country. The
Governmental use of cloud computing technology might result in considerable cost and efficiency reductions for ICT budgets. City
design and management sometimes called "Smart Cities," have also benefited from cloud computing.
Argentina received a score of 50.22 out of 100 in the IMD World Digital Competitiveness Ranking, placing it 59th out of 64 nations.
The research, released annually, evaluates the readiness of economies to accept and explore digital innovations that will
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revolutionize industry, government, and society at large.

Argentina ICT Market Competitor Analysis

The Argentina ICT market is at a fragmented stage as the market currently consists of many players. Several key players in the
ICT market are in constant efforts to bring advancements. A few prominent companies are entering into collaborations and
expanding their footprint in developing regions to consolidate their positions in the market. The major players are IBM
Corporation, America Movil (Claro), Telecom Argentina S.A., Google LLC, Microsoft, and many others.

In November 2022, Claro Argentina disclosed its strategic plan to cover 10-12 million homes across the country with fiber optics.
The company already possesses a network that spans over 12 million Argentines, surpasses 3.19 million households, and serves 1
million fiber optic users. The firm also confirmed that it expanded a huge network across the country in 2022 and is expected to
repeat the same in the coming years.

In February 2022, Telefonica Movistar, in collaboration with Red Hat Consulting, launched managed cloud. This would address the
demand of the corporate customers of Telefonica Movistar Argentina, which needs greater adaptability, cost-efficiency, and
control. In addition to providing direct access to Red Hat Support and knowledge, Red Hat Consulting also contributed to other
departments, products, and technologies.

Additional Benefits:

The market estimate (ME) sheet in Excel format 
3 months of analyst support  
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