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Report description:

The South America screw compressor market is expected to grow with a CAGR of around 2.5% during the forecast period. The
COVID-19 pandemic affected the screw compressor market negatively, and the effect was ascribed to the slowdown in industrial
activity in the countries like Brazil, Argentina, and Mexico.

Key Highlights

Over the short term, the South America screw compressor market is expected to have an augmented growth due to the growing
natural gas demand in countries like Argentina and Brazil, which has led to the growth in natural gas production and the
advantages associated with screw compressors like low maintenance costs, high compression ratio, etc.

On the other hand, the aspects like oil contamination when screw compressors are applied in hot and sour applications are
expected to impede the market in the near future.

Nevertheless, the technological developments that cropped up in the screw compressor industry recently present a golden
opportunity for the growth of the market. As an example, the modern screw compressors have a fully-enclosed design that makes
them suitable for heat recovery. They can convert 100% of the drawn electrical energy into heat and up to 96% of this energy can
be recovered.

Brazil is expected to have a faster growth during the forecast period due to the growth in the oil and gas and manufacturing
industries.

South America Screw Compressor Market Trends

Oil and Gas Industry Expected to Witness Significant Growth



The screw compressors are used in the oil and gas industry for various applications like boosters for gas gathering platforms, gas
transportation via pipelines, oil and gas refining processes, and the petrochemical industry. These types of compressors are
preferred in the industry, mainly for applications where constant pressure is required for longer periods. The South American
region has witnessed an acceleration in natural gas production, especially in countries like Argentina and Brazil which have
ramped up the deployment of screw compressors.

The natural gas production in Argentina was recorded as 38.6 billion cubic meters in the year 2021, a continuous uptrend in the
last five years, except for the Covid effect. The screw compressor industry did not get the vibes from the production segment only
but also from the gas transportation projects in the recent picture.

As an example, Argentina planned a new gas pipeline project in the Vaca Muerta shale gas region in December 2021. The
country's government has also financially aided the project by earmarking around USD1.6 billion for the project. The project will
add around 24 million cubic meters of gas transportation capacity by 2023.

Further, in July 2022, MAN Energy Solutions bagged a contract from Yinson to supply centrifugal and screw compressor trains for
the FPSO-based gas production project at the Jubarte field, offshore Brazil. The agreement included the supply of five centrifugal
compressor trains and two SKUEL321/CP200 screw compressor trains for the project. The gas production is expected to get
started in 2024.

Such kind of developments is likely to see the oil and gas industry spearheading the screw compressor market in the region.

Brazil Expected to Witness Significant Growth

Brazil is likely to take over other countries in South America in the screw compressors market growth due to the developing oil
and gas industry and manufacturing sector, particularly steelmaking and chemical manufacturing. The country has witnessed an
upsurge in gas extraction projects, mainly in the offshore segment, which has resulted in the aggressive deployment of
compression systems.

According to BP Statistical Report 2022, the natural gas production in Brazil was around 24.3 billion cubic meters in 2021. The
indigenous gas supply has largely increased in the last decade due to the fuelled natural gas demand. A number of oil and gas
production projects are still on the way to be added to the national production data.

For example, Brazil is anticipating the deployment of an FPSO, Anna Nery, very soon at the Marlim offshore oil and gas field in the
Campos Basin. The FPSO is currently under-construction at the Cosco Changxing shipyard, China. The vessel will include double
screw compressor trains aboard, which will be powered by electric motors and will be used for the vapor recovery process.

The other lucrative market for the screw compressor industry is the steel manufacturing industry. The country has witnessed a
growth in the domestic steel demand, leading to expansion projects at the manufacturing facilities. For instance, in February
2022, the global steel manufacturing corporation announced plans to pursue a manufacturing unit expansion project in Rio de
Janeiro, Brazil, with an investment of BRL 1.3 billion.

Such developments are expected to drive the screw compressor market in Brazil substantially.

South America Screw Compressor Market Competitor Analysis

The South America screw compressor market is fragmanted. Some of the major players (in no particular order) include Kobe Steel
Ltd., Atlas Copco AB Class A, Ingersoll Rand Inc., General Electric Company, and Kaeser Compressor Inc.

Additional Benefits:



The market estimate (ME) sheet in Excel format
3 months of analyst support
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