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Report description:

The Middle-East Biodegradable Plastics Market is projected to register a CAGR of over 14% during the forecast period. The market
was negatively impacted by COVID-19 in 2020, owing to supply chain interruptions, a lack of raw materials utilized in the
manufacturing process, workforce shortages, and fluctuating pricing. These factors caused the final product's production to inflate
and go over budget due to the implications of lockdown. However, conditions improved in 2021, with the packaging industry's
expansion stimulating demand for the biodegradable plastic market in the coming years.

Key Highlights
A major factor driving the market studied is the environmental issues encouraging an alternative to single-use plastic and

promoting bioplastics. Additionally, the growing demand for packaging is likely to affect the market's growth.
However, the availability of cheaper alternatives is likely to hamper the market's growth.

Recent research in biodegradable products led to a product that is easily soluble in water in under three days. New products with
the shortest time to degrade after disposal will provide market growth opportunities.

Middle East Biodegradable Plastics Market Trends

Soaring Demand from the Packaging Industry

The largest consumer of biodegradable plastics is packaging; packaging industries began to replace regular plastic with



biodegradable plastic, supporting government incentives for sustainability.Biodegradable plastics are used in flexible and rigid
packaging applications. They are used to package organic food as well as premium and branded products.

Middle Eastern governments' intervention in banning single-use plastic and promoting incentives for alternatives amplified the
biodegradable plastic market's growth. For instance, according to a poll conducted in January 2022 by the Government of Dubai,
85% of the Emirate population supports the ban on plastic bags.

The Gulf countries are rushing to promote eco-friendly lifestyles.As part of a more comprehensive goal to reduce plastic
consumption, Abu Dhabi has already banned single-use plastic bags. The United Arab Emirates, which will host the COP28
meeting in 2023, has also released a Circular Economy Policy that promises to assist businesses in adopting environmentally
friendly production practices. Moreover, Saudi Arabia recently pledged to achieve net-zero emissions by 2060.

The biodegradable packaging segment is driven by changing consumer behaviors and the rising preference for convenience
foods, which necessitate the use of special types of packaging. People prefer fresh food that is packaged in a way that is good for
the environment. This has an effect on the Middle Eastern market for biodegradable food packaging products.

Starch-based biodegradable plastics are increasingly used in the packaging industry. Some starch-plastic products are easily
soluble in water, making them an attractive eco-friendly alternative to single-use plastics.

So, we expect that the above-mentioned factors will have a positive effect on the market over the next few years.

United Arab Emirates to Dominate the Market

UAE is one of the most prominent economies in the Middle East. As reported by the International Monetary Fund (IMF), the country
recorded its GDP at USD 409.97 billion in 2021.

In 2021, the country registered a GDP growth of 2.3%, indicating recovery after a decline of -6.1% recorded in 2020 due to the
COVID-19 pandemic, which affected economic activities in the country. UAE is expected to record 4.2% year-on-year growth
during 2022, as published by reports from IMF.

UAE announced a complete ban on single-use plastic bags and materials and to promote biodegradable plastic in Sharjah, hence,
shops in the UAE are expected to start imposing a tariff from October 1, 2022, on each single-use plastic bag presented to the
consumer.

UAE food and beverage manufacturer Agthia launched a biodegradable water bottle, biomaterials like cornstarch and fermented
sugarcane were used in the production.

Biodegradable plastics made of cornstarch have applications in flexible and loose-fill packaging. UAE startup MYEARTH from
Ecoway Biopolymers LLC launched cornstarch products like shopping bags, garbage bags, landscaping sheets, straws, and boxes.
UAE food packaging and grocery chains started to replace regular plastic with cornstarch plastics, boosting the biodegradable
plastic demand in the region.

Moreover, Hotpack Global, the UAE-based leading food packaging manufacturer, opened an exclusive Retail Showroom in Riyadh
on August 31, 2022. The store has exclusive shelves for biodegradable products, in line with Hotpack's commitment to
sustainability. Biodegradable plastic films like bio polyethylene terephthalate (PET), bio polyethylene, and bio polypropylene are
majorly used as packaging films.

Hence, the market scenario in the region is expected to boost biodegradable plastics demand throughout the forecast period.

Middle East Biodegradable Plastics Market Competitor Analysis

The Middle East biodegradable plastics market is partially consolidated in nature. Some of the major players in the market include

Avani Eco, Al Bayader International, Al-Habib Polymers, BASF SE, Cargill Incorporated, Ecoway Biopolymers LLC, EcoPlast
Solutions, Eastman Chemical Company, Green Packaging Industries, KiSabz (Maadiran), and Plastcom Middle East FZC



Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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