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Report description:

The European modular construction market is estimated to reach USD 10332 million by the end of this year and is expected to
grow at a CAGR of greater than 5% during the forecast period.

Key Highlights
The COVID-19 pandemic wreaked havoc on the economy, resulting in construction being halted and impacting labor-intensive
sectors. The outbreak of the pandemic caused market turbulence and uncertainty across Europe. Furthermore, stock market
volatility hurt manufacturer stock prices and trade volumes. As a result, new residential and non-residential development had
declined significantly, reducing the demand for modular construction.
The modular construction market is expected to grow because of the rising demand for permanent modular construction. This is
because modular construction saves time and money compared to traditional construction.
However, the higher initial funding required for setting up production on a huge scale and the high risk of project failure while
shipping the finished construction model to the preferred site might pose a hindrance to the market's growth. Moreover, the
impact of the recession could further weaken demand for modular construction across the European region.
On the other hand, the growing need for higher-quality, eco-friendly homes all over the continent could be a chance for the
modular construction market to grow.
Germany is expected to lead the market for modular construction over the next few years because it has the biggest construction
industry in Europe.
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Commercial Sector Expected to Dominate the Market

Commercial buildings are constructed using the modular construction process in accordance with the International Building Code
(IBC) or a version of a code modeled after the IBC and state regulations. 
The European modular market is very strong for commercial buildings. The most common examples are modular office buildings
being used as extensions of existing buildings when companies need more space for their workers or as temporary offices while
traditional buildings are being renovated. 
In Europe, according to the Europe Hotel Construction Pipeline Trend Report, at the close of the third quarter of 2021, Europe's
hotel construction pipeline stood at 1,814 projects and 295,719 rooms and remained largely unchanged year-over-year. 
Moreover, the commercial sector did benefit from the COVID-19 scenario too. In Europe, various manufacturers found an increase
in demand for storage space and distribution hubs as a result of the pandemic, with e-commerce replacing regular commerce and
more groceries being delivered rather than bought in-store. 

All the aforementioned factors are expected to drive the modular construction market in the commercial segment.

Germany Set to Dominate Growth in the European Region

The German economy is the largest in Europe and the fifth-largest globally. According to the International Monetary Fund (IMF),
GDP was estimated to rise to 2.8% in 2021, subject to the post-pandemic global economic recovery. The GDP is forecast to
register a growth rate of 2.1% in 2022.
Germany has the largest construction industry in Europe. The prefabricated building industry in Germany is booming, with high
growth in the residential sector. Along with the general boom in residential construction in the country, the share of prefabricated
housing solutions in residential construction is increasing, reaching more than 20%. Additionally, the high demand for turnkey
solutions is increasing the demand for prefabricated houses, thus fueling the market's growth.
The Federal Statistical Office says that in May 2021, 32,384 homes were allowed to be built in Germany. This is 8.7% more than in
April 2021.In October 2021, the construction of 29,597 dwellings was permitted in Germany. The total number of building permits
from January to October 2021 increased by 4.2% compared with the same period a year earlier.
Moreover, millions of immigrants are projected to arrive in Germany in the coming few years and may require thousands of new
dwellings. In 2021, the German government plans to build approximately 1.5 million new apartments.All such growth in the
construction industry is likely to propel the country's market demand for modular buildings.
Overall, based on the above factors, it is expected that the demand for modular constructions in Germany will continue and grow
during the forecast period. ?

Europe Modular Construction Market Competitor Analysis

The European modular construction market is highly fragmented, with no player holding a significant share to influence the
market. Some of the key players in European modular construction include Skanska, Modulaire Group, DFH Group, Daiwa House
Modular Europe Ltd. (Jan Snel), and Elements Europe, among others.

Additional Benefits:

The market estimate (ME) sheet in Excel format 
3 months of analyst support 
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