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Report description:

The European building automation market is expected to reach a value of USD 4,247.11 million by the next five years, registering
a CAGR of 3.73% over the forecast period.

Key Highlights

A building automation system (BAS), also referred to as a building control system or a building management system, is a system
that controls several electric, electronic, and mechanical systems throughout a building. The report tracks the revenue accrued by
companies through the sale of building automation solutions worldwide. Components like building management systems, lighting
controls, fire detection, HVAC controls, and security systems are included in the scope of the study and span across end users, like
residential and commercial.

The building industry is essential to meeting the energy and environmental objectives of the EU. Better and more energy-efficient
structures will also raise living standards for residents, reduce energy poverty, and benefit the economy and society by creating
green jobs and other advantages like better indoor air quality and health.

The demand for Internet of Things (loT) products is growing across Europe. The region's IoT adoption is now being led by
Germany, the United Kingdom, and the Netherlands, while Eastern Europe and the Nordics are closely trailing. Although the
manufacturing, housing, health, and finance industries are leading the way in loT adoption, the retail and agricultural industries
are also experiencing significant development. Demand for outsourcing is still being driven by a lack of qualified specialists and a
growing willingness to outsource.

Technology for building automation systems (BAS) has advanced significantly and is always becoming better with new
capabilities. It is noteworthy that many building managers still manually operate HVAC systems because they have little faith in
the building automation system. Far too many buildings with perfectly functional building automation systems have their
equipment being run manually by the building operators, whether due to a lack of understanding or the building automation



system not being configured properly by the installation contractors.

With the COVID-19 outbreak, most commercial and industrial construction projects started at a slow pace, while some were
canceled. Production lines at some HVAC manufacturers had to be put on hold for several weeks, and installers saw their new
installation projects limited by sanitary guidelines. However, in European countries such as Italy, AHU sales benefitted from the
increased ventilation demand due to COVID-19. After the pandemic, commercial and industrial construction projects started,
which propelled the market growth.

Europe Building Automation Systems Market Trends

Rapid Growth of 10T in European Countries to Drive the Market

The demand for Internet of Things (loT) products is growing across Europe. The region's IoT adoption is now being led by
Germany, the United Kingdom, and the Netherlands, while Eastern Europe and the Nordics are closely trailing. Although the
manufacturing, housing, health, and finance industries are leading the way in loT adoption, the retail and agricultural industries
are also experiencing significant development. Demand for outsourcing is still being driven by a lack of qualified specialists and a
growing willingness to outsource.

After North America and the Asia-Pacific area, Europe is the third-largest adopter of 10T, according to the CBI Ministry of Affairs.
The European loT market is growing at a double-digit rate each year, the growth rate being more than 10%. In addition to its
expanding market size, Europe is particularly intriguing since both consumer and industrial loT present prospects, and these
opportunities may be found across various vertical industries. There is more space for outsourcing because of the growing loT
market and the skills gap.

Despite expectations from experts that the COVID-19 pandemic would momentarily halt the market, this never actually happened.
during the pandemic, IoT turned out to be more important than ever. According to a global industry survey, 84% of respondents
said that the COVID-19 pandemic's issues had pushed or intended to accelerate the adoption of loT.

According to GSMA, 4.325 billion loT connections are anticipated in Europe by 2025, with about one billion of those connections
occurring in the smart home and smart building sectors. By 2025, the European smart health market will have about 27 million loT
connections.

Moreover, Ireland-based start-up Safecility was given the push it needed to market cutting-edge Internet of Things technologies
that let public bodies deploy automated remote building management. Customers currently successfully overcame the difficulties
of manual building inspections ( due to COVID-19) by using Safecility's technology. Since finishing this project, the business has
doubled in size, increased revenues, and is collaborating with major electronics manufacturers to expand the market for its
products.

Germany to Hold Significant Market Share

The building automation systems market in Germany has witnessed significant growth due to increasing infrastructure
development along with rising demand for green buildings in the country.

For instance, the German construction sector is expected to bring in sales of EUR 151 billion in 2022, up 5.5% from 2021,
according to figures from the country's two leading construction associations, ZDB and HDB. The growth projection is anticipated
to be led by the strong performance of the country's residential construction sector; according to Eurostat, Between 2008 and
2021, Germany's index for building permits issued for residential building construction more than doubled. The index value
reached 126.7 index points in 2021. This indicates that permits for building activities increased by 26.7% between 2015 and 2021,
depending on the number of housing units.



Furthermore, the federal government aims to make the country's building stock largely climate-neutral by 2050, implying that
buildings will have very limited energy needs, which will be covered by renewables. As per the plan, the building sector needs to
reduce its emissions to 70-72 million tons of CO2 equivalents, which corresponds to a 66-67% reduction compared to 1990. Such
initiatives are expected to propel the growth of green buildings, which, in turn, would create a demand for building automation
systems owing to their efficient use of energy and minimal impact on the environment.

Further, the major players in the region are pursuing acquisition strategies to strengthen their foothold in the market. For
example, Bosch Building Technologies, a German company, planned to purchase Hoerburger AG in January 2022. Hoerburger AG
is based in Bavaria, Germany, and offers a wide range of products and solutions with a particular emphasis on building automation
and energy management. By doing this, the businesses hope to provide the digitalization, connectivity, and artificial intelligence
that are giving them more and more opportunities to transform commercial buildings into automated, smart living and working
environments that increase people's security, safety, and comfort while ensuring greater sustainability.

In recent years, Cube Berlin, one of the most intelligent office buildings in Europe, was established in Germany. The building was
designed as a smart commercial building that enables the most efficient management and the best possible user comfort through
a combination of digital building automation and artificial intelligence (Al). Building automation solutions by Kieback&Peter were
leveraged to realize this objective.

Europe Building Automation Systems Market Competitor Analysis

The competitive rivalry in the European building automation systems market is very high due to the presence of many key
vendors. Some major players like Siemens AG, Johnson Controls International PLC, Kieback&peter Gmbh & Co. KG, Priva Holding
BV, and Schneider Electric SE, among others, are making partnerships, mergers, acquisitions, and investments to retain their
market position.

In September 2022, Siemens Smart Infrastructure unveiled the latest version of Desigo CC, its integrated building management
platform for the digitalization of buildings of any size. With the software update, Desigo CC V6 offers native cloud connectivity and
an improved user experience. It is among the first building management platforms worldwide to fulfill the BACnet B-XAWS profile
for cross-domain advanced workstations and BACnet Secure Connect.

In June 2022, Schneider Electric, one of the leaders in the digital transformation of energy management and automation,
announced the availability of version 22.0 of EcoStruxure Automation Expert software, which further enhances the functionality of
Universal's first system, Software-centric automation, to the world. CPG, logistics, and water and wastewater operations now have
next-generation automation capabilities and unparalleled operational flexibility with EcoStruxure Automation Expert version 22.0.

Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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