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Report description:

The molded pulp packaging market is expected to reach USD 5,661.23 million in five years, registering a CAGR of 5.98%. Molded
pulp packaging is mainly adopted for its efficient and better recycling systems and creates an increasing demand for customized
packaging sizes.

Key Highlights
Rapidly growing demand for convenient and sustainable packaging alternatives, ongoing development of molded fiber products
that are more competitive as a plastic alternative, and increasing orders from electronics, food packaging, and healthcare sectors
are some of the primary drivers of the market studied.
As end-user industries such as consumer electronics are witnessing high demand, sustainable packaging products are increasingly
being used as a protective layer for transporting, as they provide protection and avoid damage to the environment.
Molded pulp packaging offers considerable cost savings that can help corporate sustainability goals. The cost of molded pulp
packing is kept low using inexpensive and reliable raw materials. As most of the plastic and foam packaging is made from
petroleum, the price fluctuates according to changes in oil prices. Natural fibers and post-consumer paper products are used to
make molded pulp packaging, which is widely available and affordable.
Total fiber availability is a concern in the paper industry. Imports increased to 3 million tons, and governments of several countries
have adopted import laws and restrictions and increased tariffs and excise levies. Due to a recent container shortage,
international liners have raised their prices. The rate for transporting waste papers in a 40-foot container has increased from USD
2,800 to USD 3,600. It was formerly under USD 1,600-1,800.
The COVID-19 pandemic significantly impacted the supply chain for molded pulp packages and helped the market grow with
increasing demand from some end-user industries. The amount of online shopping by consumers increased significantly as a
result of forced lockdowns and cautionary attitudes. Thus, this trend resulted in an increased demand for cardboard boxes.
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Molded Pulp Packaging Market Trends

Growing Consumer Preference Toward Recyclable and Eco-friendly Materials

Climate change has become a global issue over the past few years. Sustainability for businesses has also become a significant
concern globally. Waste produced from food, beverage, and consumer product packaging is one of the critical elements of
sustainability when it comes to environmental protection. Consumers now prioritize eco-friendly packaging. 
Consumers have recently grown more aware of the environmental consequences of high quantities of plastic trash, particularly
single-use plastic waste. Increased demand for biodegradable items made from the byproducts of existing products is a result of a
conscientious movement encouraging people to shift away from plastic consumption. 
Waste creation is expected to rise from 2.01 billion tons in 2016 to 3.40 billion tons in 2050, according to World Bank forecasts. At
least 33% of this trash is mishandled worldwide through open dumping or burning. 
The waste mix varies by socioeconomic level, reflecting different consumption patterns. High-income countries produce less food
and green waste, accounting for 32% of destruction, and more dry trash that may be recycled, such as plastic, paper, cardboard,
metal, and glass, for 51% of complete garbage. 
Increased environmental laws worldwide are expected to drive the demand for molded pulp over the forecast period. As
environmental rules become more stringent, demand for molded pulp packaging made from recycled materials and biodegradable
is expected to rise. 

Asia-Pacific to Witness Significant Growth

The Asia-Pacific region is expected to grow significantly over the forecast period. The disposable foodservice industry, which
demands virgin pulp for manufacturing packaging products, such as trays, cups, and clamshells that come in close contact with
food items, has been experiencing substantial growth in the region over the last few years.
The region is also home to molded pulp and molded fiber product suppliers worldwide. For instance, in China, Qingdao Xinya
Molded Pulp Packaging Co. Ltd is a global supplier of products such as bottle wine carriers, which have a high number of buyers
worldwide.
China is witnessing a significant demand for molded pulp packaged products from end users, such as food packaging, foodservice,
FMCG, healthcare, and electronics industries, which may further drive the molded pulp packaging market.
The growing urban population, the development of the e-commerce package industry, and improving population awareness about
eco-friendly packaging are expected to propel China's paper packaging market.
According to the estimates from the India Brand Equity Foundation (IBEF), the e-commerce market in India is expected to reach a
value of USD 200 billion over the next few years. Such statistics indicate a rise in the demand for electronic appliances, which may
drive the need for trays and clamshells made using molded pulp for electronics packing.

Molded Pulp Packaging Market Competitor Analysis

The molded pulp packaging market is fragmented due to the presence of several domestic and global players. The companies
mainly offer customized solutions as per customers' requirements. Major players use various strategies, such as product launches,
agreements, and acquisitions, to increase their footprints in the market. The key players in the market are Maspack Ltd,
EnviroPAK Corporation, etc.
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APR 2022 - Sabert Corporation opened a 389,400 sq ft distribution center in the greater Chicago area, helping the company offer
its products to its expanding customer base in the Midwest US and western Canada. The new location also centralizes the
distribution point for three of Sabert's manufacturing facilities in Indiana, Illinois, and Kentucky, all within 300 miles of this unique
distribution point. Many of Sabert's customers across the Midwest and Canada may see improved shipping cycles and other
benefits. 
MAY 2022 - Mars, with SABIC and Huhtamaki, introduced recycled content into pet food packaging to support a circular economy.
In 2021, Mars, working with SABIC and Huhtamaki, planned to include food-grade recycled plastic in the packaging of pet food
brands. This important step may help accelerate the company's progress toward achieving 30% recycled content and 25% less
virgin plastic by 2025. 

Additional Benefits:

The market estimate (ME) sheet in Excel format 
3 months of analyst support 
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